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Bush Rejects a Lower Dollar 
As Way to Close Trade Gap 
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WASHINGTON - Aides to 
President-elect George Bush 
sought Sunday to reassure jittery 
financial markets by saying that 
the budget deficit would be- Mr. 
BoshYhagbest priority and that the 
next administration would not fa- 
vor a lower dollar to reduce the 
trade deficit 

" The aides,- Craig L Fuller and 
Robert Teeter, .said Mr. Bush 
would bold firm to. his ctectfah 
campaign pledge not to raise faxes 
as a way of reducing the budget 
deficit 

■ Mr. Fuller also said that Mr. 
Bush would name ■ tds e cono mic 
team soon. 


Mr. Teeter said on ABC-TV that 
Mr. Bosh would pursue his ‘‘flexi- 
ble freeze" proposal, which would 
limit government spending in- 
creases to the rate of inflation. 

Japanese and US. monetary offi- 
cials are expected to hold talks oo 
exchange rates. Page 9. 

He said Mr. Bush would try to 
maintain military spending at its 
current level or increase it slightly 
by considering ways to reduce do- 
mestic spending 
The dollar closed at a 10-month 
low against the yen an Friday fol- 
lowing speculation that the Bush 


U.S. Economy: The Growth Slows 


Annual growtfi of inflation -adjusted gross national product 
Percent changes from previous year. 
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By LouisUchi telle - 

New York Times Service ." 

NEW YORK — From nearly 
r econdimsV d» message is 
and ftf«f The tlJS. economy 
is slowing down. . 

The slowdown could turn into a 
recession rcxt year or tiw year af- 
ter. Or, ideally; the Gudina would 
hah short -of- a recesacm, and the 
ecocmmy-wouldthatserite into, a : 


tho nghr it might in the firing and 
summer, and t&e rioct nugor move in 
interest rates wifi be down, not op.” 

Reflecting this chmgp, Merrill 
Lynch & Co. and some other bro- 
kerage houses have pushed long- 
term bonds with this sates pitch: A 
slowdown in economic growth 
means lower interest rates; there- 


administration might tolerate a 
lower dollar. 

The decline was precipitated by 
comments from Martin S. Feld- 
strin, a Bush campaign adviser and 
a former chairman of President 
Ronald Reagan’s Council of Eco- 
nomic Advisers, who said that the 
dollar should fall by at least 20 
percent if the trade deficit was to be 
eliminated in the 1990s. 

Mr. Fuller, speaking on NBC- 
TV. sad the president-elect did not 
support Mr. Fddstein's view. He 
said a drop in the dollar was not the 
policy of the Reagan administra- 
tion and would not be the policy of 
the Bush administration. 

The damage to the dollar, cou- 
pled with the decline in financial 
markets after Mr. Bush's election 
Tuesday, highlighted the economic 
issues the new president will face 
when he takes office in January. 

Chief among them will be the 
need to negotiate with Congress on 
ways to reduce the budget deficit, 
which was estimated at SI 30 billion 
to S140 billion for 1989. 

“The economic team has got to 
be priority one,” Mr. Fuller said. 
The team will be named soon after 
Mr. Bush returns Tuesday to 
Washington from Florida, where 
he has been vacationing. 

He said the group would meet 
with Mr. Bush and work out an 
economic package — without new 
taxes — to present to Congress in 
eariy 1989. 

Mr. Fuller has been mentioned 
as a possible White House chief of 
staff in the Bush administration. 

He said the cornerstone of Mr. 
Bush’s economic policy remained 
the need to hold down domestic 
spending while relying on econom- 
ic growth to help balance the bud- 
get- 

Senator Fete V. Domeniri of 
New Mexico, the senior Republi- 
can on the Senate Budget Commit- 
tee, said Sunday on CBS television 
that the problem of how to cut S30 
billion from the deficit would be 
solved by July or August of next 
year. 

“Fm not at all impressed with 

See CABINET, Page 7 
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Alexander Dubcck, left, receiving his degree Sunday from Bologna University, accompanied by the rector, Fabio Roversi Monaco. 

Dubcek , in Italy 9 Defends Prague Spring 


By Clyde Haberman 

V«n- Yuri. Twin Semi r 

BOLOGNA — Far from home, 
and farther still from the Prague 
Spring of 1968, Alexander Dubcek 
looked back without apology here 
Sunday at his attempt to bring 
democratic change to Czechoslova- 
kia, and at the Soviet tanks that 
turned his hopes to dust. 

Two decades of enforced public 
silence have not undermined his 
conviction that his effort was — 
and will continue to be — proved 
correct, the former Communist 
leader said. 

“Twenty years ago, we defined 
as ‘socialism with a human face' 
our movement for the rebirth of 
socialism," Mr. Dubcek said. “We 
wanted to express in the most pre- 
cise and significant manner the re- 
lation between human values and 


the aspirations of socialism. We 
tried programmatically to unite so- 
cialism with democracy.” 

He added: “I must reaffirm here 
my clear conviction. Without the 
external intervention into the af- 
fairs of our party and of Czech 
society, our attempt would have 
been crowned with success. The 
necessary conditions were there in 
our society. It was, in this sense, 
more mature than any other.” 

The visit to Bologna was Mr. 
Dubcek's first outside Czechoslo- 
vakia since 1969, when for a short 
time he served as ambassador to 
Turkey after being removed as 
Communist Party leader. 

He was permitted to make the 
journey to receive an honorary' po- 
litical science degree from the Uni- 
versity of Bologna. 

Mr. Dubcek made no reference 


to Mikhail S. Gorbachev, the Sovi- 
et leader, in his formal remarks. 
But on his arrival Saturday he met 
with university officials ana profes- 
sors, and they said later that their 
guest had spoken admiringly of 
Mr. Gorbachev. 

“If he cannot succeed,” he was 
quoted as saying, “then no one 
can.” 

In January 1968, when he be- 
came first secretary of the Czech 
Communist Party. Mr. Dubcek be- 
gan a drive to curb police powers, 
ease censorship and bolster other 
civil liberties. All that came to an 
abrupt halt the following August 
when troops from the Soviet Union 
and other Warsaw Pact countries 
invaded Czechoslov akia. 

Against his critics who accuse 
him of lacking awareness of what 
could and what could not be done 
at that time, Mr. Dubcek insisted in 


his speech Sunday, “We know what 
is not possible.” 

“We search, we investigate what 
can open the way to new develop- 
ment for socialism, theoretical and 
practical." he said. “In the Prague 
Spring, in its internal development 
and its suffocation from outside, 
everything is reflected in con- 
densed form — the crises and pos- 
sibilities of socialism.” 

“The signs of democracy,” be 
continued, “are political discus- 
sion, tolerance, sensitivity, dia- 
logue. I don’t say that we always 
succeeded in this regard, but we 
tried. Hie intoxication over free- 
dom of speech was at times truly 
excessive. 

“There was, however, an atmo- 
sphere and a perspective quite dif- 
ferent from today, when every form 
of dialogue is practically inadmissi- 
ble." 


fare, buy bands and lock in today’s 

pe^ nites before they faO. 

low but satisfactory ratciTgrowth ^ ~ 5£oc££ J {m r fl» otfier tand,‘ ariT X 
— one that would last into -the getting less attention, not because 

corporate profits are weak but be- 
cause they would weaken in a re- 
cession, pulling down stock prices. 

Similarly, with so modi talk of a 
slowdown, and maybe a recession, 
home prices have stagnated in parts 
of die United States, discouraging 
real estate investment. 
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1990s.. 

the problem is that no . one 
knows which path the slowdown 
win actually take. While the United 
States waits for the answer, it wor- 
ries. And the worry is changing 
attitudes toward investment 
“The psychology is swhdmg," 
said Wfllbnn Sudrvan, director of 


Progress on Arms May Set the Course lor Bush 


By Joseph Fitchett 

Inrerruinorutl Herald Tnbune 

PARIS — Money, which was part of the 
solution for Ronald Reagan in U.S. foreign 
policy, is going to be a large part of George 
Bush’s problmi- 

Mr. Reagan, after lowering taxes, pursued 
a military buildup that restored U.S. prestige 
abroad and eventually helped obtain anns- 
tbe Soviet Unioa. 
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Ecology Rally 
In the tlkrame 

. MOSCOW (AP) — Thou- 
sands of Uk rainians gathered 
in Riev on Sunday to protea 
envirc mme ntfll damage, a par- 
ticipant reported. 

Speakers discussed the 1986 
nuclear accktent-at Chernobyl 
in the Ukraine, which has 
made an area with a radius of 
about 65 kilometers (40 miles) 
uninhabitable. 

They also mentioned a dis- 
ease that has caused more than 
100 children' in the town of 
Chernovtsy to lose, thor hair. 
Scientists, suspect environ- 
mental poisoning, possibly 
through 8Qd rain. - 

MONDAY 7 
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Representative Richard 
Gephardt said Democrats 
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A Soviet-Japaoese agreement 
on petrochemicals is called a 
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cash. 

. In effect; they have concluded 
that “there is more danger of a 
recession than a boom,” said Rich- 
ard B. Berner, an economist at Sal- 
omon Brothers. . 

Bat is this pessimistic view justi- 
fied? 

There is no question that the 

See ECONOMY, Page 12 


control concessions from 
His popularity, for much of his term, intimi- 
dated Congress and prevented it from chal- 
lenging this strategy. 

' Mr. Bush, in contrast, may be tempted to 
demonstrate quickly his ability to do busi- 
ness with the Soviet Union on arms control, 
now the centerpiece of East-West negotia- 
tions on global security. 

An eariy success might enhance Mr. 
Bush's stature with U.S. allies and set the 
tone for constructive relations with the Dem- 


ocratic-con troDed Congress, giving him a 
better chance of exerting leadership on the 
economic issues that loom large for his ad- 
ministration. In addition, a major new arms- 

NEWS ANALYSIS 

control accord might permit Mr. Bush to 
escape a U.S. budget crunch by economizing 
on some expensive planned weapons. 

In security affairs, Mr. Bush's central chal- 
lenge is to forge a coherent policy within the 
alliance to cope with the changes promoted 
by Mikhail S. Gorbachev. If be fails. West 
European governments, still unable to agree 
among themselves on an East-West agenda, 
may drift separately into unbalanced agree- 
ments with the Soviet Union. 

But Mr. Bush lacks the kind erf financial 
leverage that Mr. Reagan enjoyed. Mr. Bush, 
as both his foes and friends know in Con- 


gress and abroad, is hamstrung by laws — 
voted in anger at Mr. Reagan’s spending — 
requiring him to reduce the government’s 
deficiL 

Thus, he may have to choose between 
reneging on his promise never to raise taxes 
or else cut spending on such traditional le- 


allies, mainly Israel, and gratify public opin- 
ion in other allied n at ions, notably in West 
Germany. 

An issue that might appeal to Bush strate- 
gists is that of che m ical-weapons prolifera- 
tion, which was largely ignored by the Rea- 
gan administration. Action oo the problem 


vers of diplomacy such as the military budget . would not involve any extra U.S. spending. 


and foreign aid. 

Mr. Bush's first initiative is therefore like- 
ly to be a modest effort to get the Soviet 
Union to join Western governments in trying 
to slop sales of chemical weapons and ballis- 
tic missiles to Third World nations. 

Although industrial nations are not direct- 
ly threatened by these weapons, their prolif- 
eration, particularly in the Middle East, has 
provoked alarm. Successfully bringing the 
Soviet Union into an arrangement on chemi- 
cal warfare and on missile technology would 
alleviate a direct military threat to some U.S. 


On overall security policy. Western Eu- 
rope is expected to draw more attention than 
Asia. 

The authority of US. leadership, however, 
wfll depend on the Bnsh administration's 
performance in handling Mr. Gorbachev’s 
impact on Western Europe. Because of Mos- 
cow’s conciliatory tone, European concern 

See POLICY, Page 7 

Voters doubt that Bush can avoid a tax 
increase, a pod shows. Page 3. 


Unity 

AtPLO 

Meeting 

Majority Emerges 
On UN Resolution 
Concerning Israel 

Cumptleil fa Our Staff Fnmt Dixpuh An 

ALGIERS — A majority of the 
Palestine National Council, the po- 
licy-making body of the Palestine 
Liberation Organization, has 
agreed to accept a United Nations 
resolution that implicitly recog- 
nizes Israel delegates said Sundav. 

The meeting of the 450-member 
PNC that began Saturday is ex- 
pected to end Tuesday with a dec- 
laration of independence for the 
Israeli-occupied West Bank and 
Gaza Strip. 

In previous meetings, the council 
has rejected LIN Resolution 242, 
which contains a reference to the 
recognition of Israel. 

A member of the executive com- 
mittee of the PLO, Yasser Abed 
Rabbo, said that a draf t formula on 
the PLO's view of a Middle East 
settlement included a clear refer- 
ence to the UN resolution and had 
been accepted by a majority. 

But Georges Habash, leader of 
the Popular Front for the Libera- 
tion of Palestine, told a closed ses- 
sion that it was futile to accept the 
resolution unless the Palestinians 
were sure of getting something in 
return, delegates said. 

A spokesman for the PLO, Ah- 
med Abdul Rahman, said, “The 
PNC will come out with a political 
decision and a program of peace.” 

“In the political statement.” he 
added, “we will adopt all resolu- 
tions of the UN Security Council 
dealing with the Palestinian ques- 
tion. What's more, we will empha- 
size Resolutions 242 and 338 as the 
basis for an international confer- 
ence to achieve peace in the Middle 
East." 

Resolution 242 calls for an end 
to hostilities and for Israel to with- 
draw from territories occupied in 
the 1967 war. Adopted by the Secu- 
rity Council in 1967, it implicitly 
recognizes Israel by referring to the 
right of all stales in the area to live 
within secure and recognized bor- 
ders. 

Resolution 338, passed in 1973 
during the Arab-Isracli war. calls 
for an end to fighting, implementa- 
tion of Resolution 242, and for ne- 
gotiations between Arabs and Isra- 
el toward “a just and durable peace 
in the Middle East,” 

The United Stales has made 
PLO acceptance of Resolution 242 
one of its conditions for allowing 
the organization to take part in an 
international conference on the 
Middle EasL 

Washington also wants the PLO 
to recognize Israel explicitly and to 
renounce violence. These are con- 
cessions that the Pales tinian lead- 
ers meeting in Algiers say they are 
not prepared to make. 

(AP. Reuters ) 

■ Israel Remains Skeptical 

Glenn Frankel of The IVatfiinglon 


Pacific Alarmed by U.S. Waste Plan 


By Michael Richardson 

fniemathruU Herald Tribune 

SINGAPORE — U.S. compa- 
nies dealing in waste disposal are 
planning to ship huge amounts of 
garbage and poisonous waste to the 
Pacific region to evade restrictions 
at home, according to anti-pollu- 
tion campaigners. 

Under one erf the proposals, ant- 
lions of tons of household rarbage. 
from the West Coast of the United 

Stales would be used for land recla- 
mation in the Marshall Islands in 
the Pacific. 


tatives confirmed that detailed rite 
studies would begin later- this 
month. 

Admiralty Pacific Inc, the U.S. 
company promoting the plan, said 
ail the garbage would be non toxic. 

But Jon VaRetle, who has stud- 
ied the trade in toxic waste for 
nearly two years for Greenpeace, 
the environmental group, and is 


considered an expert in the field, 
said that the pnmosal was “an at- 
tempt to avoid U.S. pollution con- 
trols.” ■ 

In a telephone interview Thurs- 
day, be said that extraction of all 
trade material from the garbage 
would make the proposed venture 
unprofitable. “It would be an enor- 
mous task that would make their 
project so costly it would be eco- 
nomically unworkable,” he said. 

In every ton of US. garbage, Mr. 
Vallette said, there are about 20 
pounds (about 9 kilograms) of such 
trade material as cleaning fluids, 
solvents, lead-based paints, motor 
rat pesticides and insecticides. 

Pat Costner, an industrial chem- 
ist who is research director of a 
Greenpeace campaign against toxic 
waste in the United States, said in a 
telephone interview on Friday that 
common heavy m««ls found in 
household and other municipal 


garbage included mercury, lead, 

eariminm and chro mium. 

She said use of U.S. garbage as 
laud fill on a Pacific atoD would 
result in the leaching of both heavy 
metals and toxic chanicals into the 
marine environment. 

Many of these toxins, she said, 
are “bio-cumulative poisons which 
concentrate in the tissues of living 
creatures, such as fish and other 
marine life, on which islanders de- 
pend for food.” 

Since 1987, five Pacific ida-nrim 
— American Samoa, Papua New 
Guinea, the Solomon Islands, Ton- 
ga and Western Samoa — have 
rejected proposals by U.S. brokers 
to build large incinerators on their 
territory to bom hazardous waste 
: from the United States, 
fficials said the brokers offered 
the governments of the islands a 
share in the profits, which they said 

See TOXIC, Page 7 
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Georges Habash, left, bearing a plea Sunday in Algiers by Paul Cools of Belgium for help in freeing Ms son, Jan, a hostage in Lebanon. 



For Bush , Transition Means Sun and Sea 


By Gwen Ifill 

Washington Pki Service 

DELRAY BEACH, Florida — There are 
transitions, and then there are transitions. 

President-elect George Bosh’s current defini- 
tion of Washington’s currently favorite noun 
means two acres of beach-front privacy, a 
neighboring 18 holes of verdant golf course, a 
hot Florida sun and maybe a fishing trip or two 
during a post-election vacation that began hoe 
Thursday night. He wfll return to Washington 
on Tuesday. 

Call it the Florida transition. The sea is 
turquoise, the beach sandy white and the pace 
lartoisdike as Mr. Bnsh decompresses from 
that frenetic final week of campaigning that 
took him careening around the country through 
multiple time zones to a screeching eiection- 
nigbt halt in Houston. And then on to Wash- 
ington the next day. 

Mr. Bush, his wife Barbara and their dog 
Millie were whisked out of the capital Wednes- 
day evening aboard Air Force One — a tribute 


to their new status —for a visit to Delray Beach 
with old f amil y friends, a milli onaire horse 
breeder named William Stamps Farish 3d and 
his wife Sarah. 

Mr. Farish, who manag es Mr. Bush’s blind 
trust and has known him since their oil days in 
Texas, lives in Gulf Stream, a community of 
550 residents that is home to a score of seduded 
mansion two sprawling golf courses, a private 
school and an 1 1-member police force. 

The force, for whom a crisis is normally an 
overturned mailbox along tiny Route Al-A, has 
been strained to the limit with the arrival of the 
president-elect, his security men and reporters. 

For the most part, the natives seem pleased 
but qh flustered by the attention. 

“VIPs live all over this town,” said Sergeant 
Gene Williams of the Gulf Stream police force, 
who patrolled the palm-lined Farish driveway 
Friday. “But I guess this is the number one 
VIP” 

Mr. Farish. the grandson of the. founder of 
Humble Oil was on Forbes magazine's 1984 


list of America’s 400 richest people, A horse- 
man active in polo and racing circles, he has 
twice received Queen Elizabeth n at Ms Lexing- 
ton, Kentucky, home. 

The Parishes’ newly built three-bedroom 
Florida house, painted a sun- washed yellow 
and visible only from the beach, has become a 
fortress during the president-elect’s visit. 

But the cordoned-off beach has proven no 
barrier to enterprising camera crews, who pa- 
trol the shore by helicopter and rented boats. 

Stephen Hart, a spokesman for Mr. Bush and 
one of the few staffers brought along, said 
Thursday that Mr. Bush spent the bulk of his 
day exercising and resting: a long swim, a 20- 
minute run and a nap. 

But the president-elect did spend some time 
on the telephone Friday morning — poolside, 
of course — accepting congratulations and ex- 
tending ttank-yous to people who worked on 
his behalf, including Governor Carrol] A. 

See BUSH, Page 7 
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Gephardt Says Democrats Will Be f Aggressive 9 Over Trade 


Known for his firm positions on 
trade issues. Representative Richard 
A, Gephardt of Missouri sponsored 
tough legislation last year that infhi- 


August by President Ronald Reagan. 
Mr. Gephardt, 47, who sought the 
Democratic presidential nomination, 
was elected last week to his seventh 
term in the House, where he is chair- 
man of the Democratic Caucus. In 
Tokyo to launch a promotional project 
for the exports of small and medium- 
sized U.S. companies, he spoke Sun- 
day with Patrick L Smith of the Inter- 
national Herald Tribune. 

Q. You won your election by a sub- 
stantial margin, bat SO hftK George B nsh- 

How does the U.S. presidential election 
reflect on the mood in America, particu- 
larly with regard to U.S. trade problems? 

A In essence the election was a ratifi- 
cation of present policy or at least [indi- 
cated] a hope that the present economic 
situation will continue, l do believe there 


is a good deal of unrest and dissatisfac- 
tion with regard to trade policy. Ameri- 
cans feel we are losing mod-paying jobs 
to other countries and that our standard 
of living i5ulthnatdy threatened. Howev- 
er, the unemployment rate, the inflation 

MONDAY Q&A 

rate and all of the other indicators were 
such that people were not willing to 
change the presidency. 

• 

Q. What is the Democratic strategy 
going to be in Congress? Many commen- 
tators have noted that Mr. Bush may 
have a more difficult time with Congress 
than Mr. Reagan. Is it going to be a tough 

relationship? 

A We’re going to be aggressive and 
assertive on the Democratic side, for in- 
stance on trade policy. We’ve passed a 
new trade bill, which partly reflected onr 

dissatisfaction with the Republican*' 

lade of aggressiveness. We war be winch- 
ing closay to see that the administration 
is enforcing that bill and using it to force 
open foreign markets 


Q. And on the budget question? 

A. There wfll be a good deal of difficul- 
ty in agreeing on how to deal with the 
deficit. Bush ran saying be would not 
raise taxes, cut defense spending or re- 
duce entitlements. If that is the stance, I 
can’t see much progress on deficit reduc- 
tion. Ultimately the budget forces every- 
thing else off the agenda. You can’t do 
mum about the environment, education 
or health care if you don't have money, 
and h’s not likdy well attack those prob- 
lems very vigorously. 

• 

Q. The administration has been very 
comfortable with Japan over the past 
year. Secretary of State George P. Shultz 
called it the best year he coold remember 
in bilateral relations. What is your view? 

A I'm glad he’s satisfied with a $60 
billion trade deficit. I can't imagine bow 
anyone could be. We do have a strong 
relati onship , and no one is suggesting 
that be damaged or changed. Where the 

administration falls down is in being 

more aggressive about getting the Japa- 
nese to open their market. We have cot 


vice [which aids U.S. companies abroad] 


and for almost every other part of the 
government that could help us export. 

Q. Mr. Shultz was talking specifics. 
The dispute over beef and oranges has 
been solved, construction access has 
been ... 

A These issues have not been solved. 
There has been limited progress on both 
fronts. There have been statements and 
agreements, but we still haven't realized 
the ability to enter those markets that we 
want Beyond that, the real challenge is 
how we can sell toon manufactured 
items. 

Ql Elsewhere in the region, cure senses 
inoeasing restiveness with U.S. officials 
who lump such countries as Taiwan and 
South Korea together with Japan. 

A They should be treated separately, 
but they’re not Third World countries. 
They’ve come a good way past that, and 
they have to open their markets as wdL 
I’ve also been concerned about their ac- 
tions with regard to monetary reform. 
The Treasury recently published a report 
saying that South Korea and Taiwan nad 

been n eglig ent in not letting their curren- 
cies Hoar. 

Q. The Taiwan dollar has appreciated 


more than 40 percent over the past cou- 
ple of years, isn't that sufficient? 

A Ure pant is to let tire market deter- 
mine that, and not have it be calculated 
by the Taiwanese to achieve some eco- 
nomic goal 

•. 

Q. Are you concerned about anti- 
Americanism in the region? 

A We all gain fires open markets. 
Rather than be afraid of opening them, 
we should look forward to them. I have 
high respect for the Japanese, the Tai- 
wanese and the South Koreans. We 
shouldn't confuse disagreement with di&- 


Intellectuals Denounce 
Planned Soviet Shifts 


By David Remnick 

Washington Pea Service 

MOSCOW — Leading figures in 
what has long been considered 
President Mikhail S. Gorbachev’s 
prime constituency — the Moscow 
intelligentsia — have denounced 
the Kremlin leader’s proposed 
changes in the Soviet political sys- 
tem as a dangerous step backward. 

The sharp attack, cm Mr. Gorba- 
chev’s constitutional reform pro- 
gram came at a meeting Saturday 
of a group called “Moscow Tri- 
bune,” whose membership includes 
some erf the best-known and most 
influential pro-reform intellectuals 
in the capital, jadudhtt the play- 
wright Mikhail Shatrov, the histori- 
an Yuri Afanasyev, the poet Audio. 
Voznesensky and the human-rights 
activist Ydna G. Bonner, the wife 
of the physicist and dissident An- 
drei D. Sakharov. 

Chief among the criticisms 
raised by members of the croup 
was that the draft laws cm political 
reorganization defy Mr. Gorba- 
chev’s stated intention: to transfer 
power from the Communist Party 
to the people in the farm of elected 
local governing bodies. 

Such laws, they said, would pre- 
vent sudt nonparty groups as the 
recently emergent popular fronts in 
the Baltic republics from r unning 
candidates for the Soviet legisla- 
ture and do nothing to prevent one 
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man from holding the top position 
in the government and in tne party. 
Since Oct 1, Mr. Gorbachev has 
bdd both posts, and he is expected 
to retain them after government 
elections set for the spring. 

“This will not suffice,'* Anatoli 
Butenko, a professor at Moscow 
State University and a well-known 
writer, told me gathering. “The 
vast majority of toe people are not 
party members, ana they took no 
part in all of this. The party decid- 
ed everything even though they 
constantly faitr about democratiza- 
tion. What land of gfasnost is this?” 

Mr. Afanasyev, the historian 
Mikhail Gefter arid a number of 
other intellectuals formed Moscow 
Tribune last month with the hope 
that it would study and criticize 
government actions. 

Although the government has 
called far a “nationwide discus- 
sion” on the constitutional 
ehanys, Moscow in tellectuals and 
activists in the Baltic republics are 
concerned that the debate will be 
too short and too late. 

In his remarks, the historian 
Leonid Botkin said the party was 
“badly mistaken” to have issued 
complete draft laws without first 
consulting nonparty jurists, activ- 
ists and scholars, and then to have 
called for a vote on the new propos- 
als in the Supreme Soviet, or legis- 
lature, just a month later, on Nov. 
29. 

“It’s impossible to understand 
how, in a time of radical reform, 
they could have taken such an ap- 
proach," Mr. Botkin said. “We 
have been waiting a thousand years 
f or democracy in this country. Why 
can’t we wait another three 




Q. There arc discussions in both Wash- 
ington and Tokyo on graduating the bi- 
lateral relationship intn vrmpthing nxue 
institutional — a free-trade agreement or 
some thing similar. Is this im p or tant tO 

you? 

A It's an ultimate goal. As a near-term 
goal it’s too ambitious. We can begin 
talking about a broader range of items, 
rather than onecommodity at a time. But 
to begin negotiating a free-trade treaty 
now is asking too much. It would raise 
expectations too high. 


Key Route 
Said Cut in 
Afghanistan 

New York Times Service 

LAHORE, Pakistan — Afghan 
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SAKHAROV IN WASHINGTON — Andrei D. Sakharov, the most prominent Soviet dissident, 
bong greeted in Washington by Lynda Yevsyidtov, a Sonet immigrant. Mr. Sakharov, who was 
awarded the Nobel Peace Prize in 1975, is scheduled to meet Monday with President Ronald Reagan. 


months? But the train already 
left the station.” 

The Soviet government has re- 
written its constitution four times 
since the 1917 Bolshevik Revolu- 
tion. The last revision came in 1977 
under President Leonid L Brezh- 
nev, and Western scholars say it 
assigned more power to the Com- 
munist Party than even the 1936 
'constitution framed muter Stalin. 

Leonid Volkov, a writer active 
with informal political groups in 
Moscow, agreed with other speak- 
ers on the need for discussion* and 
care in formulating the new consti- 
tution. 

“There never really was a consti- 
tution in this country before,” he 
said. 


“In a sense,” he added, “this is 
the first A constitution is not just 
something written on a piece of 
paper, but a collection of legal prin- 
ciples, ideas and relationships. And 
these questions are just not worked 
out” 

Reaction to the draft laws from 
die country at large could have ex- 


for the Kr emlin- In Estonia, for 
example, hundreds of thousands of 
signatures have been collected for 
petitions protesting the constitu- 
tional changes, and an emergency 
session of its legislature scheduled 
for Wednesday may conader pro- 
posals to exenase veto power over 
directives from Moscow. 

The chief national newspapers. 


Pravda and Izvestia, have carried 
only mfld criticism of die draft 
laws, but the tetters column in the 
weekly Moscow News has indicat- 
ed that concern about the changes 
is not limited to members of Mos- 
cow Tribune. 

One correspondent identified as 
a party member and construction 
engineer from the Black Sea city of 
Sochi, wrote recently: “The pro- 
posed legislation says, ‘As a rule, 
ballots should list more 
than there are seats.*.! <nggryt that 
Article 100 tn the constitution and 
Artide 9 in the proposed law on 
election of people's deputies should 
say it straight: There should be at 
least two candidates on the ballot 
for every seaL’ ” 


U.S. Airlines Dropping a Popular Discount Fare 


By Agis Salpukas that have saved business and other 
New York Tuna Service travelers hundreds of millions of 

dollars. 

NEW YORK — Most major The change will end discounts on 
U.S. airlines plan to sharply curtail tickets that are reserved three to 
one of their most popular fares seven days in advance, forcing peo- 
starting Tuesday as part of a broad pie traveling on short notice to pay 
overhaul of the discount programs much higher regular fares. 


The millennium watch. 

DISTINCTIVELY DUNHILL. 


The change comes just before the have to set ceilings on fares. Bulbe on Tuesday in markets where they 
Thanksgiving period and the start said it was unclear bow new price compete with Continental 
of the heavily traveled winter holi- controls could be imposed equita- Ned Waite, director of public 
day season. bty and yet keep dm competitive relations for Continental said the 

The next available discount fare established since de- airline plans changes in other dift- 

has a 14-day advance-purchase re- rc °™ 1011 -. . count fares next week. Those 

quirement and other restrictions, It s a nightmare, he said. “The changes are expected to involve the 
such as staying at the destination trouble ls^lhat irs almost unpossi- Maxsaver fares, a widely used dis- 
over a weekend. Such conditions . count ticket with advance purchase 

mean that most business travelers Melvin A Brenner, an economist and minimum stay requirements 

will not be able to use the fares. w ^° once worked for American and cancellation penalties. 

The discount to be eliminated “ d Trans World Airlines, ^ Walker said that, in most 

amounted to as much as 25 percent instances, the Maxsarer fares on 

on some heavily traveled routes. “ “j*“ lstomer \ long trips will m up while the fares 

For example, the Newark-to-Hons- reusing the freedom of SaSSSiySraT 

ton fare with the discount was $305 deregulation to gam monopolies on 

one way, compared with a regular the markets they serve. Mr Walker said Continental 

coach fare of $405. He and Mr. Kahn acknowledged “** acQ ? n tad 

The move raises once again the that prices were still lower overall , ved its service pro blem s and no 

concern that deregulation!)? the than they were before deregulation, long** needed the discount fares to 

aiiiine industry may in the long ron with inflation taken into account, wth oth 5f c ? me 7i 

r«n^ ngnMsm Tnmv Mohn Fnmt but ihev noted that this was larcdv ntore than a year, .Co nt i n e ntal had 



-B JK—tai jrnd , 

r , . BStesrEsafr 

“I’m troubled," said Alfred E ReguUr coach fares will not m- ^^Sis. 

Kahn, who was chairman of the crease because of the changes, the . 

Civil Aeronautics Board in 1977 airlines said. Continental is .owned by the Tex- 


and 1978 when the industry was The move is being led by one of 
deregulated. the nation’s largest airlines, Conti- 

Mr. Kahn said certain types erf nental winch put the fare restrac- 


The move is being ted by one of “Air Crirp^whichalsoownsEast- 
the nation’s largest airlines, Conti- emAuiines. 


Mr. Kahn said certain types erf nental winch put the fare restruc- In the past. Continental which 
passengers, such as business travel- taring into its computer system late has the lowest operating costs of 
ers, were paying much higher fares, last week. The change is expected any major carrier, often cut fares to 
even when adjusted for inflation, to affect most major markets in the gain market share from its competi- 
»hau they were when the industry’s country. tors. 

fares and routes were regulated by Other big carriers, Hoe Delta, This year the carrier, which has 
the board. American and Northwest Orient, been seeking to stem its losses, ini- 

He said that “if it gets bad have acted in recent days to dimi- dated some fare increases that oth- 
enough,” the government might note the short-notice discount fare er carriers copied. 


Citmg the Costs, Managua Delays Elections 


Washington Part Service 

MANAGUA — The govern- 
ment plans to postpone until 1990 
muniopal elections that were ex- 
pected next year because It cannot 
afford to hold them, Luis Carrida 
Cruz, the minister for economic af- 
fairs, said in an interview. 

Mr. Carrion, one of (he nine top 
leaders of the Sandinista National 
Liberation Front, the government 


party, said that the economy was in 
“extremely critical" condition after 
a hurricane in late October caused 
more than £900 million in damage. 

The government had pledged to 
hold elections in 1989 to choose 
mayors fen: the hundreds of towns 
and titles in Nicaragua. In an inter- 
view in June, President Daniel Or- 
tega Saavedra said the vote would 
probably be bdd in March or 
April 


Opposition political parties had 
hoped to capitalize on discontent 
over the economy to win many of 
the local election*. 

But Mr. Carrion said last week 
that there was substantial agree- 
ment among Sandinista leaders 
that it would be too costly to hold 
mayoral elections next year and 
presidential balloting, as required 
by the constitution, in 1990. The 
current plan is to bold them simul- 
taneously, he said. 


guerrillas say that they nave 
blocked the road north from Kabul 
to the Soviet border in an offensive 
that has kilted 20 Soviet soldiers. 

The road, the Salang Highway, is 
important in supplying; Kabul with 
arms and other supplies and as an 
exit route for heavy Soviet equip- 
ment 

There was no independent con- 
firmation of the report, issued on 
Saturday by the friamic Society 
guerrilla organization, which said 
Eve guerrillas had died in the fight- 
ing. 

The guerrilla commander in the 
region had threatened to block the 
route a week ago in response to 
Moscow’s introduction of new 
planes and missfles in Afghanistan 
and its announcement that it was 
suspending troop withdrawals. 

The Soviet Union has pledged in 
accords signed in Geneva to com- 


WORLD BRIEFS 


Naraibia-Angola Talks Are Extended 

GENEVA (Reuters) — Angola, Cuba and South Africa decided 
Sunday to extend U-S.-mediated talks on peace in Angola and South- 
West Africa into an unscheduled fourth day and planned their first joiflt 
meeting of the current negotiations. 

Sources said the joint session would be to discuss progress made by 
Chester A Crocker, the U.S. mediator, in separate meetings with South 
African, Cuban and Angolan representatives. 

The negotiators are dying to agree on a timetable for the withdrawal of 
an estimated 52,000 Cuban troops from Angola in return for the indepen- 
dence of South-West Africa, also known as Namibia, after 73 years of 
South African rale. 

U.S. Anti-Drug Campaign Criticized ■ 

WASHINGTON (WP) — Despite more than S100 million in funding 
over the past four years, U.S. anti-drug efforts in Colombia and Bolivia 
have been almost entirely ineffective, the General Accounting Office 
reported. It said the cultivation of drug Crops has increased dramatically 
in both countries. 

The strongly worded report contrasts sharply with State Department 
riaims that programs bring funded through'its Bureau of International 
Narcotics Matters arc achieving some success in Latin America. During 
the last fiscal year, the bureau provided S98.7 millio n in anti-narcotics aid 
to U nations, including $15 million to Bolivia and about Sit mflBoa to 
Colombia. 

The report said, however, that these programs have had so little impact 
that the amount of Sooth American production of coca — from which 
cocaine is made — doubled between 1982 and 1987. The report said that 
Peru, Bolivia and Colombia accounted for almost all of the increase. - 

Brazil Refinery Strike May Spread 

RIO DE JANEIRO (AP)— Tens of thousands of ml refinery workers 
were on s trike for hi gher wages Sunday. Right of Brazil’s 10 refineries 
were at a standstill and stocks of fud running low. 

“The strike continues and adhesion is higher daily,” said Jofio Borges, 
director of the Rio de Janeiro Petrol Workers’ Union. “Wc expect that by 
Monday, the remaining two refineries will be forced to dose and offshottf 
platform workers will also cross their arms." ■ 

About 42,000 of the country’s 60,000 oil refinery and platform workers 
went on strike Friday. They seek pay increases of 154 percent to make op 
for losses caused by inflation, which is running at 28 percent monthly. 

One Dead in Lebanon UN Post Siege 

JERUSALEM (UFI) — An Palestinian gnmrwn who was believed to 
be under the infmence of drags or alcohol killed a civilian Lebanese 
interpreter on Sunday at a UN post in southern Lebanon brfbre being 


Feb. 15. 

Soviet land convoys have to use 
the Salang Highway and had made 
their way out of the country unim- 
peded until the guerrilla offensive 

2 Flee to West Germany 

The Associated Press 

HANNOVER, West Germany 
— Two East Germans climbed bar-, 
der fences and escaped to West 
Germany near the West German 
town of Gottingen during the 
weekend after thar plan to ram a 
trade through frontier barriers 
.failed, the police reported. 


have to set ceilings on fares. But be on Tuesday in market* where they 
said it was undear bow new price compete with Continental 
^i^couldta imposed equita- Ned Walker, director of public 
*«P to jumpetitom relations for Continmtri, said the 
atmosphere established since de- airline plans changes in other dis- 

rC ST IOn '. v -u _ count fares next week. Those 
It s a nightmare, he said. ^The changes are expected to involve the 
trouble uitat ifs almost unpossi- Maxsaver fares, a widdy used dis- 
Nctodo.” count ticket with advance purchase 

Melvin A Brenner, an economist and minimum stay requirements 
who once worked for American and cancellation pwmittef 
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interpreter on Sunday at a UN post in southern Lebanon before being 
overpowered hy Finnish snltficm The capture nf the man end ed a 19-htmr 

standoff. 

The gunman, along with three other men and a woman, bad overpow- 
ered a guard Saturday night at the post near Tribe, Lebanon, a spokes- 
man for die UN Interim Franc in Lebanon said. They were armed with 
hand grenades and automatic weapons, the spokesman, Timor GakseL 
said. He said the intruders apparently were lost and tad demanded to be 
taken to the Lebanese port aty of Sidoo. 

Negotiations were beam, and four of the intruders surrendered Sun- 
day, Mr. Goksel said. They said they were members erf the Fatah faction 
of the Palestine Liberation Organization. The Modem Voice of the 
Nation radio, monitored in Beirut, quoted security sources as saying that* 
die group apparently was on amission to attacklsradi targets near thef 
IsraeB-Leboaese border, which is less than two miles (three kilometers) 
from the UN post 

El Salvador Rejects Leftist Trace Call 

SAN SALVADOR (Renters) — Colonel Rate Emilio Ponce, chief of 
the Salvadoran armed forces, has dismissed a call by leftist rebels for a 
truce during the Organization of American States assembly here next 
week* 

*T have received no orders to suspend operations,” Colonel Rene 
Emilio Ponce said Saturday. ) He said raptured rebel documents spoke of 
turning the area of the assembly venue into a “war zone” when a five-day 
trace called by the rebels ended mi Friday. “ 

Senior commanders of the Farabondo Marti National Liberation 
Front in Mexico City declared the trace be ginning at mi dnight Sunday 
and appealed to delegates to bade their call for a negotiated solutiori.to 
the war, which Jus claimed 65,000 lives m the past decade . . '[ " ~ " J * 

Kohl to Meet With Reagan and Bush 

BONN (Reuters) — ■ Chancellor Hefrnn* Kohl of West Germany win 

George Bush, during a trip to the Umted Statauiial begins 
A government spokesman, Friedhdm Ost, said Mr. Kohl would see 
Mr. Reagan and Mr. Bush an Tuesday, making him the first foreign head 
of government to meet the president-elect, 

Mr. Kohl is to give the keynote address Monday at a New York 
ceremony m a rkin g the 80th birthday of Simon Wiesenthal, head of the. 
Jewish Documentation Cater in Vienna. ; %- 

Kinof President Is Slain in Haiti 

PORT-AU-PRINCE, Haiti (NYT) — A brother-in-law erf Haiti’s 
president was found murdered Saturday in bis car on a busy street in the 
capital the police said. 

Officials identified the slain man, whose body was reportedly riddled 
with bullets, as Louis-Marie Bonnet. His wife is a aster of Lieutenant 
General Prosper Avril’s wife, Marie- Ange Nazon. 

There was no immediate statement from the presidential palace, where 
General Avrfl, a longtime confidant and adviser to the Duvuier dictators, 
was installed in a coup in mid -September. 

For the Record 

YMmaaeallapiiihe iHmii g r was estimated by Chinere regional officials 
Sunday at more than $268 million, but they said the death toll of 938 was 
not expected to rise substantially. (AP) 

TRAVEL UPDATE r 

— : 

Italian Air Controllers Call Strikes : 

ROME (AP) — Alitalia Airlines and its domestic subsidiary, ATI 
a nn ou nc ed that dozens of flights would be canceled Monday and Tues- 
day because of strikes called by air traffic controllers. 

All national and international flights to and from Milan, Turin, Genoa 
and Pisa will be canceled from 7 AM to 7 PM Monday during the 
walkout On Tuesday, flights to and from all Italian airports, including 
Rome's Leonardo da Vinci airport, will be canceled because of a 
nationwide strike from 7 AM to 8 PM 

U.S. Agency Offers Booking System; 

NEW YORK (NYT) — A computerized booking system for hotel 
guests allowing them to make hotel, airline or car rental reservations- in 
their hotels will be introduced Monday by a Miami-based travel agency. 

Edd Helms, founder and president of Hotelecopy Inc., said that (he 
system, called Hoteteticket, would allow hotel guests to make reserva- 
tions by calling a central reservation derk in Miami through a toll-free 
number. After the ctedc checked the person’s credit, a satellite priniecin 
the guest’s hotel would then produce the appropriate tickets. Airline 
tickets crane with boarding pass and seat assignment 
A private ferry service between Boston and Martha’s Vineyard faa<i b^m 
denied a new license to operate by the Woods Hole, Martha’s Vmeyirtli 
and Nantucket Steamship Authority. (NYT) 1 

This Week’s Holidays 'I 

Banking and government offices will be dosed or services curtailed- 
the foD owing countries and their dependencies this week because’^? 
national and religious holidays: p>f 

MONDAY: Colombia, (iirinea Bhmju, Jordon. * . 

TUESDAY: Brazil j 

WEDNESDAY: Wot CJennami. 

THURSDAY: Zaire. * 

FRIDAY: Haiti. Morocco. Oman, 

SATURDAY: Bdizc. Mali. Monaco. Oman. Puerto Rico. ! 

SUNDAY: Mexico. i 
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' By Herbert H. Denton 

WasktngUK Pcs: Service 

TORONTO When . Brian 
Mulroney wasacoor boy, grow- 
ing up m a backwoods Quebec 
mw tom. Out produced news- 
print for the Ch*^ Tribune, he 
would be summoned fat com* 
mandperfonmnees whenever the 
newspapers legendary owner, 
Cofodd Robot R. McCormick, 
came to visit*' 

With t fine soprano voice, 
young Man. would stand os a. 
, piano in the dining room of the 
town’s one fancy hold and sing 

- “Dearie” and other Irish ballads 

* for the delighted txjload, who 

- wouM reward btawitotips. 

Years later, in 1985, when Mr. 

■ u of Canada and Treridesl Ronald 
^Reagan came up on a state, visit, 
be stood do a stage with Mr. Rea- 
gan and sang in a rich baritone, 
“When Irish Eyes are Saufing." 

Me Mnlsoaey jevds in most 
„ displays of nmsicai affection for 
Atnenept* Wand*, ~hntrhrt wmwtmv 
ry makes many of his countrymen 
„ cringe. Fear than, ihc smg m g sug- 

* gests a certain sdin&ty and nour- 
4 . ishes their nagging fears that Ik 

* may be too eager to please the 
Americans. - - 

T his ariginsh - dTtv wt th» rrinrrtm 

of Canadians about Mr. Mubon- 
- try’s commitment to an indepen- 
dent Canada . It hang 6 OVBT the 
> hotly contested political cam- 
paign for the Nov. 21 elections in 

which the n £ -Canadian free 
trade agreement he negotiated 
; with Mr. Reagan has become the 
central, highly emotional issue. 
The pact, which would take effect 

ly all Slisaos^t^flow of 
' goods between the United States 
' and Canada over dm next decade. 

Mx. Mubbney began the cam- 
paign Ocl l with a strong early 
. lead but fell sharply in the polk 
after ids opponents launched an 
; all-out ' attack, accusing him of 
“srifingout’* Canada in .the deaL 


Although they ate no hazd evi- 
dence from the agreement, the op- 
position Liberal and New Demo- 
cradc parties have convinced 
large numbers of Canadian* that 
the pact threatens Canadian sov- 
ereignty and puts in jeopardy the 
country's generous social pro- 
grams, according to several polls. 

Mr. Mulroney adamantly de- 
nies,, this, and nearly all experts 
who have dosely examined the 
agreement concnr. But he is hav- 
ing a hard rime convincing the 
electorate. Acknowtcdguig voter 
rnistrusl of the prime minister, 
Bill Fox, one of Mr. Malroney's 
chief advisers, said: “They still 
believe he’s singing for the colo- 
nel.” 

Opponents argue that the re- 
moval of trade barriers would in- 
evitably force Canadian firms to 
harmonize such things as costs 
and employee benefits with the 
practices of U.S. companies. 

Canadians pay higher taxes 
than Americans do to support an 
arrayof social programs, the most 
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Prime Minister Brian Mulroney meeting a supporter at a campaign rally in Quebec Gty. 


speaking Canadians, especially 
artists, scholars and intellectuals 
in Ontario, are groping to define a 


cherished of which is a govern- 

meat-supported universal medi- Canadian identity. 

ml On* The prospect of closer econom- 

cal insurance program. But oppo- ■ r^tSoos wth the United Slates 

^^yd mwmUbemMtdy 

2SESf££322£ “ d a i” ml | rw =s ! 

mwfcnucu cuuuuuu c£)mc ^ cata jy Sl f or a national 

-l' . . . debate on what is unique about 

The cn ucs have also sored on a Canada and what is threatened, 
section of the pact that calls on Unlike many of his country- 
Ca n a dian and U.S. negotiators to men, and many of his predeces- 
ogree on definitions of fair and sors as prime minister woo fought 
unfair export subsidies, a move ^to American presidents, Mr. 
that critics say could force Cana- Mulroney has always felt com- 
da to abandon many social ser- fortable with Americans. He is 
vices not available m the United particularly fond of the Horatio 
States. Alger story of rags to riches suc- 

Most Canadians tend to view cess, which in many ways minors 
the United States with a complex his own. 
mixture of admiration, envy and Mr. Mulroney also has a flashy 
fear. They think Canadian-UJS. style and a penchant for boasting 
relations got too prickly during and exaggeration, which is not 
the 11-year reign of former Prime held against Him in Quebec but 
Minister Pierre Trudeau. Now which causes Him problems in Ed- 
tftey are concerned that Mr. Mul- glish- speaking Canada. His gifts 
roney has got too dose. as a salesman and a deal mak er 

The political campaign also exacerabate suspicions about 
comes at a time when English- him. 


“It is Mulroney’s angular mis- 
fortune on television to look pbc^ 
ny even when he's being natural,'' 
Jeffery Simpson, a columnist for 
the Globe and Mail of Toronto, 
wrote in a recent, mostly favor- 
able magazine portrait of the 
prime minister. 

A poll by the Canadian Broad- 
casting Corp. released Thursday 
found that exactly half of all vot- 
ers felt that f-inflHian political 
independence was at risk and 
nearly as many worried about the 
impact of the trade agreement on 
their soda! programs. 

Although a Gallup Poll pub- 
lished Monday put the Liberal 


Party ahead of Mr. Mulroney 1 s most important. 


area's poorer provinces are fearful 
that the trade agreement might 
mean the loss of government sub- 
sidies that bolster their econo- 
mies. 

The Conservatives are still 
strong in western Canada, which 
is rich in natural resources, and in 
Quebec, where because of the 
French heritage there is less fear 
that closer economic relations 
with the United States will mean a 
loss of political identity. 

But residents of Quebec have 
become more concerned recently 
over charges that social programs 
are threatened, and many regard 
the fight for -Quebec to be the 


Progressive Conservatives, other 
opinion surveys, including polls 
released by CBC and the Globe, 


One possibility is that no party 
will win a majority of seats. This 
would more than likely speD the 


neck and 
mocrats a 


have indicated that the two par- death of the trade agreement, 
lies are now r unning neck and Significantly, all the major 
neck, with the New Democrats a polls indicate that most people 
distant third. rate Mr. Mulroney’s competence 

The Liberals have made major as prime minister higher than that 
inrpads in Ontario, a bastion of of his adversaries, although he 
Canadian nationalism, and in At- gets low marks for honesty and 
lan tic Fanarta where voters in the likability. 
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While even close advisers to the which ended 16 years of often bru- 
prcsident acknowledge that he is tally repressive military rale, dis- 
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unable to control the army, they puled charts that the political vio- 
say that the administration of Mr. ience was growing. 

Cerezo, a Christian Democrat, is a They said the increase in the 
first, small step toward building a number of murders was part of a 


b Reagan and Be 

f Helmut Kohl of West Gse 
R eagan and greet the future p 
> United States that begins Me 
ecStdzn Ost, said Mr. KoUr 
tday, making him the first las 
ent-etect 

ate address Monday at a Mi 
day of Simon Wiesenthal, bs ^ 
Vienna. * 

s Slain in Haiti 

rYT) — A broiher-in-la*’ 
nfd*y in his car on a busy sa* 


iaSyCTiscerated President aSuco 
\% kao Cerezo, a would-be reform- 
er, and removed the few remaining 
coristrahi' on^ 'raffical rigjit' de- 
ments within the armed forces. 

Since then, politically motivated 


free society. 

“This is a transition govem- 
menC said one of Mr. Cerezo’s 
advisers, Mio asked not to be fur- 


crime wave, which rightist newspa- 
ivem- pers are sensatianalmng. 
rezo’s Colonel Luis Arturo Isaacs Ro- 
; fur- driguez, chief spokesman for the 


remains one of the worst human kidnappings, disappearances and 
rights violatora m the hemisphere,” murders of labor leaden, union or- 


sakl AnoeMam>d, ari observer for ganizers andlcftists have increased when they demand overnight teraatkmal 


ther identified. “We. haven’t army, compared the killings to 
diangp i the structure of violence, gang violence in Chicago in the 
but wsVe bt^un to vaccinate the 1920s and *30s. 
society against the m n* |||p s- The He argued tha t the army chef- 
human rights groups are naive ished the country’s embryonic in- 
hen thev demand ovemieht tematkmal sta ndin g, which would 


r Americas Watch, a privatdy fi- almost every month, human limits 
'nancedjj^tistHgamzationhasedin observers and diptemats said. 
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Donating Own Blood 
For Use in die Future 

- Donating blood for one’s 
own use later has become in- 
creasingly common, doubling 
in the past two years. The New 
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reason for tins surge, medfical 
experts say, is fear c# being in- 
fected by contaminated blood, 
i They say this fear is largely un- 
founded. With AIDS, for exam- 
ple, advances in testing have 
reduced the odds of receiving 
contaminated blood to . 1 in 
100,000. 

But there are other reasons. 
Blood that is autologous — that 
. is, derived from the same indi- 
vidual — eliminates much of 
the risk of reactions, viral infec- 
tions or other adverse effects. It 
is particularly suitable for peo- 
. pie with antibody problems. 

“The best, transfusion you 
can get is your own blood.” said 
Dr. Harold Kaplan, senior 
medical director of the New 
York Blood Gaiter, a nonprofit 
blood bank. 

While most autologous Wood 
is stored in liquid form d urin g 
weeks before elective sragexy, a 
handful of private banks collect 
and Freeze d for many years. 

Donors save.no money mi 
autologous blood. There is no 
charge for the blood itself, au- 
tologous or not. But patients 
-pay about S200 a pint, usually 
pate by health insurance, to 
ewer the costs of the blood 
bank and ihe hospital 

Notes About People 

Ronald Reagan is “a secre- 
lily's dream,” one of the presi- 
dent’s secretaries reports. Wi rx, 
he finds a typographical error 
in one of the letters they have 
typed for him, he will attempt 
to correct it with Ms pen: “He 
doesn’t even want to ask us to 
retype a letter.” ■ 

President-elect George Bush 
is reported to be neariy as fond 
of jelly beans as Mr. Reagan. 
Rat The New York Times re- 
ports that his favorites for nib-. , 
tiling on between meals are 
enudry, sallyport rinds. 


- Short Takes 

The California Task Force to 
Promote Self-Esteem and Per- 




sonrf and Social Respousibafty, 
though parodied and lam- 
pooned, notably in Gary Tru- 
deau’s “Doonesbury” comic 
strip, soldiers an — and has 
spawned smaller task farces in 
42 California counties. The 
group’s creator, state Assem- 
blyman John Vasconcdks, 56, 
predicts that h will spread 
throughout the country as the 
ultimate self-help program. 
“Tve seen the cost of prisons — 
$17,000 a year to lock some- 
body up — and dropouts and 
drugs,” he says. “We nave to get 
at toe root cause; self-esteem 
informs everything. Nancy 
Reagan tdls people to just say 
no, tat they can't do that untu 
they yes to themselves." 

The “Bugrac,” a ghat raat- 
wn cleaner teat socks insect 
pests out of strawberry patches, 
nas been developed by Edgar 
Slow, a Watsonville, Califor- 
nia, entomologist. The bad bugs 
Hve an the top leaves and get 
vacuumed up, he said, ^ while the 
good bugs that eat them live 
further down on theplants and 
generally survive. The Bugvac 
was hailed by Albert Meyemoff 
of toe Natural Resources De- 
fease Council in San Francisco. 
He noted that as pesticides do 
more and more damage to the 
environment and less and less 
to increasingly pestjdde-reas- 
tant bugs, nonchemical controls . 
are ever more important 

A F Tnnfah -taat Soviet Ice- 
breaker succeeded last month 
where a smaller U.S. Coast 
Guard icebreaker fail ed, cu t- 
tihg a channel to free trailed 
whales in the Beaufort Sea west 
of Alaska. Fedoal law blocks 
the Coast Guard from buying 
foreign-made icebreakers. But 
Eero Makmen, president of 
Wartsila Marine Industries 
lux, which built the Soviet ice- 
breaker, said the whale saga 
had created “great prospects” 
far his company to sell licenses 
for icebreaker technology in the 
United States or to lease a 
Finnish iee breakw to Ameri- 


Near the end of the vast De- 
gas exhibit at NewYork’s Met- 
ropolitan Museum of Art, Joan 
Diamani, a reader of The New 
York Times, says she ovtriieard 
one woman, exhaustion in her 
vmce,askawoman companion, 
“Can we start skipping the 
small ones?” 


changes " suffer if toe military were linked to 

Spokesmen for the government, new human rights violations. 

And he traced the murders to 

leftist extremists. 

According to one monitoring 
A O f* • • JSfi-n 0 group, toe Center for the Investiga- 

jtrad Xjiviliuns tion. Study and Promotion of Hu- 
man Rights. 75 people were assassi- 
„ J nated in September, the last month 
Massacred far Which egnrcs were available, up 

from 71 in August and 57 in July. 

T /"t f I • Spokesmen for the group said 

111 \jOWmma ^ compiled the ^st from 

public reports and that their figures 
Compiled bv Our Staff From Dispatches included only a fraction Of poUti- 
BOGOTA — Gunmen descend- ^ motivated Joltings in the 
ed on the northern Colombian 

town of Segovia and nearby ranch- “ were an ayo-- 
es, kilting 42 civilians and injuring age of 33 politically related killings 
57 during more than two hours of 
shooting, the local authorities said. 

Military sources Wanted leftist 
guerrillas for the massacre Friday 
. nig^t, toe worst in recent Colombi- 
an history. But the municipal coun- 
cil of Segovia said that rightist 
death squads were responsible. 

In Segovia, a gold-mining town 
of less than 10.000 inhabitants, 170 
hules (275 kilometers) north of Bo- 
gota, toe mayor belongs to toe left- 
ist Patriotic Union party, the politi- 
cal wing of the leftist gnemlla 
group, the Revolutionary Armed 
Forces of Colombia. 

The national directorship of toe 
Patriotic Union said that toe mas- 
sacre was toe work of a paramili- 
gjy^^.Mpcop'.m 

Military sources estimated, bow- v * WjjjMlinnn’ff 
ever; that than were about 90 at- : • . ...^ _ n 

tadoirs. ‘ 

. . General Raiil Rojas, commander 
of. toe army 14th brigade, said 
there were 34 dead and 31 wounded 
in Segovia, Eight more deaths and 

scores more injured civilians woe ! 

reported in neaiby rancho. 

The authorities said they pre- sSyyzMAC BARESrv I 
aimed that the attack was by leftist gSj gF // 
gbemQas from the Revolutionary J 9Sg {( 

Armed Forces and the National » /? 

Liberatiaa Army. || f ■ 

But a man identifying himself as ^ l\ yiMin f Mb y 

Commander Orlando from the i : -■ MIaTBuIi 
L iberation Army, in a call to a \X* w *f* 1 * 
radio station in Medellin, denied 'MUjgfjjcmf* 

. his group’s responsibQity for the 
attack. He blamed paramilitaries 
hacked by drag traffickers. 

Although General Rrgas said toe 
attackers shot indiscriminate^ at - . 

dvilians, the Segovia mnnidpal 

council said some of toe Idllings ■■ *■ ' r '~- -V.' 

were selective. The Segovia om- W\Q p Kp'UPfl ' 

badswoman, Johana Montana, •iTAuv.uciiVAl 

said gunmen raided houses. For pipe smokers in over 
chedced identities and killed many 80 countries Mac Baren 

members of the Patriotic Union. tobaccos represent, above . 

In 1983, the bodies erf 33 miners all, the very best in good 

who had been shot were found in a taste, 
mine shaft near Remettios, 15 miles Select and smoke a Mac 
from Segovia. The Patriotic Union Baren tobacco today and 
said they were leftist sympathizers see how right they are. 

killed by a rightist death squad. 

(Reuters, AP) 


The verv best 
in good taste. 



Arthur Higbee 




Voters Doubt Bush Can Avoid 
A Tax Increase, a Poll Shows 


By David S. Broder pdgn, those four commanded toe 
and Richard Morin hi ^ esl su PP on - 
Washmpon Post Senior Bipartisan majorities of about 90 

WASHINGTON — American percent or more said they hoped 
voters may have read his lips, but those goals would be met. But their 
they still doubt that President-elect expectations varied enormously. 
George Bush will Tnn^ py w keep Only one-third expected to see the 


taxes, according to a recent Wash- 
ington Post poll. 

Almost eight of 10 people in a 


two-thirds or slightly more thought 

that (be drug, enviro n men ml and 

anns-comrd goals were realistic. 
There was hardly any difference 


survey of 599 likely iotas, who . mere wasaarmy anyi amercnee 
wttemterviewed A fbmuights £*“ SU P" 

«ndm- rtf, Fiction JlC P 0 ”* 15 m for dCUOU m 


were interviewed for four nights 
ending on Election Day, said they Sf™ 1 ? m 7^ “ 
wSlikeioseenotaxtocreataS thos,fourficMs * 
the next four years. Bui only one in House i 


the next four years. Bui only one in Tlie House majonty leader, 
three expected to see that hope ful- "Ibomas S. Foley, a Washington 
filled. Democrat, said that the survey sug- 

c T au P non “ nce . hfi- and toe new Congress. But he said 

chadS-Dukato^v^yas 


cratic presidential nominee. Mi- 

chad Si Dukakis, were virtually as 

eager for a tax freeze as Bush tack- fc-TfiLS 1 

ers. But they were dubious, and the WMBf lSiIS££S 

Bush backers even more so, that toe ne Sam« «mpaign. 

next president would be able to A po&able signal 

avoid a tax inaau*. hie for Mr. Bush c 


The survey showed that, if the 
American people could set the 


A possible signal of future trou- 
ble for Mr. Bush can be found in 
the weak support shown for his 
stated goal of providing more mon- 


in the first 10 months of Mr. Cere- 
zo’s presidency, according to an 
estimate by Central America Re- 
port, a respected weekly based in 
Guatemala. 

Most of those killed, the rights 
group said, were peasants and left- 
ists, such as students and union 
organizers. 


American people could set the ^ ^ d ^ dop ^ stmeae 
agradafor tbBi^admmmraiion Defense tatktive championed by 

*■ Mp ^ dmlR „ M idR c s^ um “ 6y 

By 56 percent to 36 percent, the 

• Effective programs to fight toe respondents said they hart no desire 

drag problem, to see that happen. Mr. Dukakis 

• Another major nuclear arms 

reduction agreement with toe Sovi- , K ~. 

et Union, Mil 

» More federal aid to help clean £ u b b 

toe environment, i 11/ 

• A 50-percent reduction in toe S /Tl . ,, , 

U^. budget defeat. I hUBLOT 

On a list of 14 promises mart* by “ 
one or both candidates in toe cam- “ J&Jetir 


U.S. Hostage 
Dunned by IRS 

The AssnititeJ Press 

BEIRUT — The wife of 
Alarm Steen, an American 
hostage, said Sunday that her 
husband received a bill from 
the U.S. Internal Revenue Ser- 
vice requesting payment of his 
1984 taxes within 30 days. Mr. 
Steen has been a captive for 
more than 21 months. 

“At first I was angry but 
then I laughed,” Virginia 
Steen said. “You cannot talk 
to a computer but you would 
believe somebody would look 
at what they are doing." She 
said her husband was in Beirut 
in 1984 and was exempt from 
taxes. 

In Washington, an IRS 
spokesman, Scott Waffle, said 
he could not comment on the 
matter. Mrs. Steen declined to 
disclose the sum the IRS said 
her husband owed. 


bad labeled toe “star wars” pro- 
gram “a fantasy.” and his support- 
ers were opposed by almost 4 to 1 
to greater spending on it. But 
among Bush supporters, SDI com- 
manded only a 5-to-4 advantage. 

Freezing taxes was part of a sec- 


manding support 
fourths or slightly more of toe 
voters. Restoration of vduntaiy 
prayer to classrooms, an issue Mr. 
Bush took over from President 
Reagan, shared this category with 
two items that Mr. Dukakis pro- 
moted in his losing campaign: 
health-insurance fra 1 all employees 

anrt their families, and legislation 
that would make it easier for stu- 
dents to borrow money for college 
and repay it from future earnings. 
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ttes. Mac Baren 


For pipe smokers in over 
80 countries Mac Baren 
tobaccos represent; above 
all, the very best in good 
taste. 

Select and smoke a Mac 
Baren tobacco today and 
see how right they are. 


Business travelers are always squeezed for you can treat guests to the innovative cuisine 

time. But the extra touches you find at Hyatt of our restaurants, 

help you get the most out of your stay. Tj\ J When work is dosing in on you, 

Our fully equipped Business Xl Y/\l 1 ^ 110001 10 at over 20 Hyatt 
Centres are open two hours later - ™ T hotels in major dries throughout 

than most. For convenient entertaining, IQuCjri Asia Pacific. 
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Tokyo • Seoul • Pusan • Taipei • Tianjin - Shanghai • Hang Kong • Manila • Delhi " Bangkok • Saujana (K.L.) • Kota Kinabalu 1 
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For reservations at over 140 Hyart Holds and Rernis zwrkfaide, coll Hyatt wU-free or cantaa your travel planner. 
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35 Countries Unite in Drive 
To Fight ? Greenhouse Effect 


By Buxton Bollag 

New York Toner Smite 

GENEVA — Representatives of 
35 nations, mduding the United 
States, have begun an international 
effort to evaluate global pKmot**- 
trends and map polides to cope 
■with the drastic consequences a 
global warming would have on hu- 
man life. 

in a thrcc-day meeting that end- 
ed Friday, they estaMkherf work- 
ing groups to: 

•Assess scientific evidence and 
historical temperature records to 
determine if a global warming 
trend had really began, and to look 
at its causes, 

• Assess the enwronmcntal, eco- 
nomic and social impact of dbnate 
change, 

• Formulate responses. This 
group will be headed by the United 
States. 

The effort cook! lead to an inter- 


national treaty to reduce the cans- 
sons of carbon dioxide and other 
gases that are believed to collect in 
the atmosphere, trapping beat from 
the Earth in a “greenhouse effect” 

The Geneva meeting was orga- 
nized by two United Nations agen- 
cies: the UN Environment Pro- 
gram and the World 

are to be ready by mid-199^/rhe 
executive director of the Environ- 
ment Program, Mostafa KL Tdba 
of Egypt, told the meeting that 
those condusknu should be suffi- 
ciently advanced “to justify actions 
by governments to &mzt and cope 
with dimate change and to start 
negotiations” fora treaty. 

Officials say responses would 
center os changing global coon 

policies to use fossil fuels more effi- 
ciently and to limit and ultimately 
reduce their nse. 

Fossil fads arc the main source 
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of atmospheric carbon dioxide, 
thought to be responsible Tor about 
50 percent of global wanning. 

Other major culprits are meth- 
ane, nitrous ootide and cfalorafhio- 
rocarbons. Chlorofluorocarbon*, 
which are used as aerosol propel- 
lants, refrigerants and in injected 
foam, are also bedewed to contrib- 
ute to the destruction of the protec- 
tive ozone layer. 

The Montreal Protocol mi pro- 
tecting the ozone layer, signed last 
year, commits industrialized coun- 
tries to a 50-percent reduction in 
the use of chloroftaoeoartwos by 
1999. Officials say a hkdy measure 
to combat global wanning would 

be to reduce the use of driorofluo- 
rocarbons furthes 

“The fact that the VS. could 
come here with a coherent position 
and a high level of representation 
was positive,” said Rafe Pomcr- 
ance, senior associate of die Wash- 
ington-based World Resources In- 
stitute, which has in the past 
criticused the Reagan administra- 
tion on this issue. 

The UN Environment Program 
and its head, Mr. Tolba, are seen as 
prime promoters of an internation- 
al treaty on global wanning. This 
follows the program’s successful 
conclusion of the Montreal Proto- 
col and current negotiations cm a 
treaty to sbaiply hmh exports of 
hazardous wastes, expected to be 
ready for signing at a ministerial 
meeting scheduled for next March 
in Basel, Switzerland. 
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Demonstrators in Tel Aviv urging Labor and Uknd to fonn a coalition and revise Israeli election law. 


General Lyman Lemnitzer Is Dead at 89 


77rf Associated Prat 

WASHINGTON —General Ly- 
man Lemnitzer, 89. a World War'll 
hero who later served as command- 
er of United Nations faces in the 
Korean War, supreme allied com- 
mander in Europe and dnwwMn of 
the Joint Chiefs of Staff, died of 
kidney failure Saturday at Walter 
Reed Army Hospital here. 

Skilled and Deft Soldier 
By Albin Krebs 

New York Times Service 

General Lemnitzer, heavyset and 
6 feet (183 centimeters) rati, pre- 
ferred to work in his shirtsleeves, 
kept a messy desk and, as one old 
friend described him, was “not the 
least bit uptight, considering he’s a 
four-star generaL” 

But he was a skilled and deft 
diplomat as well as a soldier, and 
when he was appointed as the 
fourth chairman of the Joint Chiefs 
of Staff in 1960, he was variously 
described as “brilliant,” “an expert 
planner” and M a man of modera- 


tion and tremendous dignity.” 

In World War II he took part in a 
series of daring secret missions that 
paved the way for the invasion of 
North Africa and later the surren- 
ders of the I talian Army and Ger- 
man Army. 

fa the Korean. War he was deco- 
rated fa gallantry for leading in- 
fantrymen through Fierce battles. 

fa the 1960s, as chairman of die 
leant Chiefs, he supervised the 
strengthening of American troops 
in Europe in response to the Berm 
crisis. 

Lyman Louis Lemnitzer was 
bom Aug. 29, 1899, in Honesdale, 
Pennsylvania. The future general, 
of German Lutheran descent, grad- 
uated 86th in a class of 271 cadets 
at West Point in 1921. 

fa 1941, before the United States 
entered World War H, Major Lem- 
nitzer was assigned to the War De- 
partment’s War Plans Division. By 
September 1942 be was a brigadier 

S I assigned to General 
D. Eisenhower’s staff in 
as assistant chief of staff in 


charge of p lanning the invasion of 
North Africa. 

That assignment led General 
Lemnitzer to one of three spectacu- 
lar forays into diplomacy. He 
joined the secret mission, codea- 
amed Torch and led by General 
Mark W. Clark, that slipped into 
North Africa by submarine in 1942 
to get in touch with French com- 
manders willing to defy the col- 
laborationist Vichy French govern- 
ment to support the Allied 
invasion. 

While serving with General Al- 
exander, he participated in secret 
negotiations with Premier Retro 
Badoglio of Italy that led to the 
Italian surrender to the Allies in 
September 1943. General Lem- 
nitzer later slipped into Switzer- 
land to begin talks, behind Hitler’s 
bade, with members of the German 
High Command. The secret talks 
eventually led to the surrender cf 
the German armies in Italy and 
southern Austria in May 1945. 

General Lemnitzer took com- 
mand of the 7th Infantry Division 


in Korea in 1952, leading it in the 
desperate battle of Heartbreak 
Ridge, in the Punch Bowl cam- 
paign and in the Chowan Valley. 
He was later assigned to command 
the 8th Army in Korea, and in 1955 
he was promoted to commander of 
all U.S. and UN forces in Korea 
and Japan. 

fa that capacity General Lem- 
nitzer, in his quiet way, helped 
build Japan’s postwar defenses, 
and he was a central figure in the 
successful diplomatic effort to keep 
strategic U.S. faces in Okinawa 
despite local opposition. The Unit- 
ed States later returned Okinawa, to 
Japanese control 

fa I960 he was named rhsnrman 
of the Joint Chiefs of Staff. In that 
position, General Lemnitzer simer- 
vised the strengthening of U.&. 
forces in Europe in reaction to the 
Soviet construction of the Bolin 
Wall 

His last assignment, after his 
two-year tour as chairman of the 
Joint Chiefs, .was to be supreme 
allied commander in Europe. He 


2 Religious Parties 
Endorse Shamir 


By Glenn Frankel 

WiahlngWH Pm Seirtre 

JERUSALEM — After nearly 
two weeks of political maneuver- 
ing, Israel’s two hugest ultraortho- 
dox religions parties endorsed 
Prime Minister Yitzhak Shamir on 
Sunday as their choice, ensuring 
that Mr. Shamir would be named 
Monday by President Chaim Her- 
zog to form a new government 

To win their ecaoraemeat, Mr. 
Shamir promised to give the two 
parties control of four major gov- 
ernment ministries and to win ap- 
proval in the Knesset within the 
first three months of his govern- 
ment of laws chang j pg the defini- 
tion of who is a Jew, government 
sources said. 

Those commitments are certain 
to produce a backlash both among 
secular Israelis, who fear the 
growth of a Jewish theocracy that 
would limit ihdr personal free- 
doms, and among Jewish groups in 
the United States that contend the 
new laws would ddegitimize the 
Reform .and Conservative move- 
ments in that country. 

Mr. Shamir will have three to six 
weeks to forge a new governing 
coalition, if be succeeds, it would 
be fed by Mr. Shamir’s right-of- 
center Likud bloc but would de- 
pend on the votes of the fundamen- 
talist Jewish parties to remain in 
office. 

The endorsements marked the 
end of the first round of back-room 
bargaining over cabinet portfolios 




:*BV. , 


General lyman Lemnitzer 

retired from active dnty in. 1969. 
■ Other deaths: 

Jeame GabeJoe, 83, a heroine of 
the underground French resistance 
in World War H at her home near 
Chateamonx on Thursday. 

Vet Boswefl, 77, the last surviv- 
ing member of the Boswell Sisters, 
a popular and influential 1930s 
singing trio, on Saturday in Fedo- 
kiH, New Yark- 


and policy commitments in a tww 
government A second round, 
which is expected to be more pro- 
longed, will Degin after Mr- Heraog 
fl dfg Mr. Shamir to form a new 

government. . 

The two parties that endorsed 

Mr. Shamir were Shas, which holds 

ax scats in the Knesset, and Ago- 
dat Yisrad, which holds five seats. 
'njeir voles bring to 63 the number 
of committed to Mr. Shatmr 
oat of the iaMnember Knesset, 
compared with 55 fa his mam po- 
litical rival Foreign Minister Shi- 
mon Peres of the left-of-cemer La- 
bor Party. 

The Torah Flag religious party, 
which has two seats, abstained 
from backing either mas and called 
for another broad, national unity 
coalition between Mr. Shamir and 
Mr. Poes. 

To win the backing of Shas, Mr. 
S hamir pledged to make the party 
leader, Yitzhak Peretz, deputy 
prime minister as weU as interior 
minister, and to also give the party 
the h ousi n g portfolio, according to 
sources. 

To Agudat, which declined to 
accept cabinet posts for ideological 
reasons, the pnme minister prom- 
ised bureaucratic control of the im- 
migration and social welfare m inis- 
tries, as weD as the chair m a nshi p of 
the influential Knesset finance 
committee. 

Mr. Shamir also promised to wil(. 
approval within three months of a 
Shas- sponsored bill giving new 
powers and stature to Israel's rab- 
binical courts, inducting the power 
to decide on citizenship applica- 
tions from converts to Judaism. 

Mr. Shamir made a commitment 
to Agudat to win approval of an 
amendment to the Law of Return 
requiring that all converts win or- 
thodox rabbinical approval before 
becoming Israeli citizens. An Agu- 
dat spokesman, Menacbcm Por- 
ush, said that Mr. Shamir had 
promised that the amendment, 
which Iras been narrowly defeated 
in the past, would be approved. 

“This is the first stage and not 
even the lengthiest in the process of 
forming a government,” raid a Sha- 
mir advisor, Avi Pazncr. 

■ Death Penalty Panel ( 

Israeli leaders, facing renewed 
calls for harsh punishment of Pal- 
estinian guerrillas, set up a ministe- 
rial committee Sunday to consider 
impo sing the death p enal ty fa 
murder, Reuters reported from Je- 
rusalem. The panel, made up of the 
defense, foreign and justice minis- 
ters and the attorney general, 
would! advise the military authori- 
ties oh capital punishment 

In the occupied West Bank, 
meanwhile, Israeli soldiers shot 
and killed an Arab motorist who 
had failed to stop his car at an army 
checkpoint, Palestinians said. 
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; By Barbara Crossette 

Yark?Tuha Sendee 

J KARACHI, Pakistan —As P&- 
Ja$tan moves steadily and for the 
nK^partpeaoefnlly.towardwhatit 
-?* *“ ihe Ik»cs win be the freest dectionia 

»'. JJ * 1 ?™el, which itsWoty on Wednesday, one issue 

- Tuetr votes brine !,??* S' fo - to® overrides aO oth- 

omi<m .fc*! ™ power & in yean 

ahead, and how will it be used? 

The. death of Pftadem Mpham- 
nvsdZia uI-Haq in a stiQ-onex- 
p]£med plane crash in August al- 
tfced the political landscape of a 
or ah Fla 'll country that has known more dic- 

has taiors than democrats since its in- 

' -from backing pS?u **?*» draendence in 1947. , 

:S lor another hr ? ™ politicians scrambling to fin 

St&£ 5 fH* 5 ' 

***■ interim president, Ghulam Ishaq 
Khan, who haskepr to constitu- 
tional ride; by a strong and impar- 
tial judiciary, and by an army that 
has pledged not to interfere. 

‘ As the final rallies take place. 


e out of the 
^^Pwpaned with ss^tt £ 

^ Of the) 


twns in 1985, but General Zia dis- 
trusted political parties, and all 
candidates had to ran as indepen- 
dents. 

■After his death, the Supreme 
Court ruled that the 1988 elections 
should be held at a party baas. 

Now, several-dozen political or- 
ganizations are in the race, and it is 
far from dear how the votes will go. 
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mother, Nusrat, leads the Pakistan 
People's Party, is clearly the most 
glinted and popular candidate. 

In a straight presidential contest, 
sh$ might, win easily. 

• Bui Pakistanis will be voting not 
for a president, but for a lower 
hclpse of Parliament, known as the 
National Assembly, where the par- 
ty or coalition with the most seats 
Aortas the government and names a 
prime minister. The National As- 
sembly chooses a p res id ent 

Pakistan last held national clec- 


Ms. Bhutto's most serious rivals 
are in the Islamic Democratic Alii, 
ance, a coalition formed last month 
of the Pakistan Mnslim League, the 
National People's Party, a politi- 
cal-religious organization called 
the Jamaat-i-lslfimi and ax smaller 
parties. 

Most of the coalition's leaders 
worked with General Zia, and two 
figure in the election: Mian Nawaz 
Sharif, the chief minister of Punjab, 
Pakistan's most populous province, 
and a former prune minister, Mo- 
hammed Khan Junejo. 

Another is Ghulam Mustafa Ja- 
toi, who founded the National Peo- 
ple’s Party in 1986 after falling out 
with Ms. Bhutto and tearing her 
Pakistan People’s Party. 

Pakistan today is a very different 
country from what it was in 1977, 
when Benazir Bhutto’s father, Zul- 
fikar Ali Bhutto, won an election 
widely regarded as corrupt and 
then was overthrown by General 
Zia a few months later. 


§ Ethnic Attacks in Sri Lanka 
Kill 13 as Strike Cuts Food 


The Atsodated Pms 

COLOMBO — Al least 13 peo- 
ple have been k 2 kd in ethnic vio- 
lence and a fad workers’ strike 
called by a radical Sinhalese group 
has raised fears of food shortages. 

A military official aid Saturday 
that four people were killed and 20 
others, mehming 16 schoolchil- 
dren, were injured when a car 
bomb exploded near Jaffna, 185 


mites east of Colombo, the official 
said. These killings were also 
blamed on the Tigers. 

The Tigers are at the forefront of 
a five-year war by the Tamils for a 
separate state. The rebels say a 
Tamil homeland is needed to com- 
bat d i s c rimi na t ion fay Sri Lanka’s 
majority Sinhalese. 

Members of the People's Libera- 
Front, a radical Sinhalese 


Mr. Bhutto was executed in 1979 
after General Zia refused to pardon 
him on a conviction of involvement 
in a political killing. 

Because of Pakistan's strong 
stand during the Zia years against 
the Soviet occupation of Afghani- 
stan, and because General Zia 
worked to raise the country’s pro- 
file in the Islamic world, the voting 
Wednesday will be watched closely 
in the United Stales and elsewhere 
for signs of policy shifts. 

The United States and India will 
also be watching for signs of 
change in Pakistan’s nuclear devel- 
opment policy, which the various 
parties have suggested might be re- 
viewed. 

In addition, the Pakistani econo- 
my has been growing, creating new 
expectations and demands. 

The country faces an exploding 
population, extreme deprivation 
among women, and the issues of 
bow far and fast it should be mov- 
ing toward a vaguely defined goal 
of Islaraization. 

Above aU else, a new government 
will face the task of strengthening 
democratic civilian institutions. 

Within a decade of gaining inde- 
pendence in 1947, Pakistan had 
fallen into the first of several peri- 
ods of military rale. 

In 1970, an election generally ac- 
cepted as fair and open was held. 
But within another year, the coun- 
try had split in two. with the cre- 
ation of Bangladesh, and the presi- 
dency of General Yahya Khan 
collapsed. 

Mr. Bhutto came to power in 
1972, introduced a new constitu- 
tion and, in 1977, called elections 
widely believed to be rigged. Public 
protests followed, with criticism of 
his economic policies and the arbi- 
trary use of power and corruption. 

Then General Zia stepped in, 
and 11 more years of military rule 
followed. 

As the opporition movement 
grew. General Zia took steps to 
reintroduce democracy. He lifted 
martial law, called the 1985 elec- 
tions and laid the groundwork for 
this election. 

In the campaign, Ms. Bhntto’s 



Rebel Army Leader 
Escapes Manila Jail 


Voters lining qp in Karachi to receive identification cards for this week’s elections. 
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r enam rari -in i]es (300 Ulometera) north of Co- group, were blamed for lolling four rivals have tned to make her fa- 
Isradi leaders, fating t lombo on Friday. government supporters in central tiler’s record an issue, but have not 

L “ ■ Sri Lanka on Saturda y. succeeded. 

The militar y official said four Many Pakistanis appear to be- 
giwhaiw. wiffTniting the brother of lieve that Ms. Bhutto, educated in 
a g ove rnm ent lawmaker and three the West and comfortable with Eu- 
of his supporters, were killed in a ropean democracy, would not at- 
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Court Orders Voter Identification 


calls for harsh punishnm; 711 *. n ffirial win * 1 ii» w* ttntc ww* 
.estiman guerrillas, set opj^ all minori ty Tamils. He said that 
rial committee Sunday ion the bomb could have been aimed at 
. imposing the death pa t Indian troops posted inJSri Lanka 
murder. Reuters reporudb qudl the Tamil rebellion and 
rasalem. The panel, that it probably exploded prema- 
defense. foreign and ju®; turely. 

ters and the attomer t The borabing was Warned an 
would advise the nuHtin'c members of the Liberation Tigers 
of Tamil Edam, the hugest and 
most powerful of the Tamil mili- 
tias, who are fi ghting for an inde- 
pendent Tamil homeland in tire 
north and east of tire island. 

The bodies of five Tamils ab- 
ducted Friday were found Satur- 
day in the town of-Katamn&i, 136 


ties on capital punishma 
In the occupied ffa: 
meanwhile. Israeli sofc 
and killed an Arab mu: 
hud failed to stop huarze 
checkpoint Palestinian^ 


car amt . _ 

In southern Sri J-anlta, a strike 
by fuel woritas called by tire Sinha- 
lese People’s liberation Front led 
to gasnHn* shortages and a break- 
down in the drstnbntion of food, 
tire authorities said. 

The strike was the latest in a 
series called by tire front which 
opposes President Junius R. 
Jayawardene’s peace overtures to 
Tamil rebels.- -- — 


tempt to revive her father’s leftist- 
nationalist policies, to which tire 
mili tary might object 
Ms. Bhutto has been waging a 
populist campaign, short on specif- 
ics and long on rhetorical flourishes 
about ending repression and giving 


power to the people. She has also 
force 


forged alliances with some power 
brokers in the Zia camp, m the 
military, and among the fended, ar- 
istocracy. - 


New York Tima Service 

LAHORE, Pakistan — The Su- 
preme Court of Pakistan has rein- 
stated the rale that voters must 
present national identity cards to 
cast ballots in elections Wednesday 
and Saturday. 

.A 12 - member bench of the Su- 
preme Court, sitting in Lahore, 
said Saturday that because there 
was not enough rime before the 
voting to hear a government ap- 
peal, it was staying a ruling by the 
Lahore High Court to end the iden- 


tity card requirement. 
The 1 


! decision in effect threw out 
the Lahore rating, which had been 


welcomed by many politicians who 
feared the identity card issue could 
provoke violence at the polls. 

The requirement that voters 
must show identity cards to cast 
ballots in National Assembly elec- 
tions on Wednesday and Provincial 
Assembly elections three days later 
was challenged by the Pakistan 
People’s Party of Benazir Bhutto. 

The party argued that thou- 
sands, possibly milli ons of Paki- 
stanis would be disenfranchised by 
the requirement, which the interim 
government of President Ghulam 
Ishaq Khan had introduced to con- 
trol fraudulent voting. 


“Vote banks" that deliver groups 
to the polls to cast ballots are com- 
mon in Pakistan. These voters of- 
ten carry bogus identification or, in 
the case of women, are veiled and 
cannot be recognized by poll offi- 
cials. 

Some politicians said the cards 
were col being issued fast enough 
to those who were applying for the 
first time 10 vote. 

The Lahore court observed that 
the government's figures on cards 
being issued was at such variance 
with the party’s totals that it was 
impossible to determine the true 
number. 


By Seth Mydans 

Veir York Tima Service 

MANILA —The reputed leader 
of the Communist rebel army in the 
Philippines has escaped from de- 
tention in a military camp after 
being allowed to attend a birthday 
party for an officer he had be- 
friended, a military spokesman 
said. 

The spokesman said the chief of 
the New People’s Army, Romaic 
Kinianar, fled with his wife, Glo- 
ria. They had been seized with 
three other guerrilla leaders in 
March in one of the military's roost 
conspicuous successes against the 
insurgents. 

[President Corazon C. Aquino 
rebuked army officers on Sunday 
for the escape, Reuters reported 
from Manila, and ordered an inves- 
tigation. Mrs. Aquino raid she was 
“calling to task” Mgor General 
Ramon Montano, chief of the para- 
military Constabulary, and other 
officers assigned 10 hold Mr. Kin- 
tanar.] 

Mr. Kintanar and his wife, along 
with other guerrillas being held, 
had been permitted to leave the 
stockade at the national police 
headquarters in Camp Crame to 
attend a party in another pan of 
the base, an officer said. 

Security at Manila's military 
camps is relaxed, and vehicles usu- 
ally enter and leave freely. 

Mr. Kinianar, 41, was described 
as commander in chief of the New 
People's Army, which has about 
25,000 members. 

He is said to be one of the guer- 
rinas' leading strategists, ranking 
third in the underground Commu- 
nist Party hierarchy. 

He is also described as the orga- 
nizer of the urban guerrilla squads 
known as “sparrows" that have 
carried out a program of assassina- 
tions in Manila over the last two 
years. 

The party’s general secretary, 
Rafael Baylosis. who was arrested 
with Mr. Kintanar, also attended 
the birthday celebration, another 
guest said 

Like the other rebel prisoners, be 
remained in detention Saturday. 

Those being held were awaiting 
trial on charges of illegal posses- 
sion of firearms in connection with 
subversive activities. 


death an army colonel bong held 
for raking part in a rightist coup 
attempt in August 1987. 

Mr. Kintanar and other rebels 
had befriended the detained colo- 
nel. 

Both Co mmunis t and rightist re- 
bels have escaped from detention 
in the past, drawing criticism of lax 
security w ithin the Philippine mili- 
tary. 

Several years ago, Satumino 
Ocampo, a former journalist who 
became a ranking leader at the in- 
surgents, escaped through a back 
entrance of the Manila Press Club, 
where he bad been allowed to go to 
vote in an election of club officers. 

Early this year, Gregorio Hona- 
san. a forma colonel who led a 
coup attempt in August 1987, es- 
caped from a prison ship aboard a 
rubber boat that had been sent to 
augment security. 

He, too, bad befriended his 
guards, and his 1 4-man security de- 
tail fled with him. 


A Brother 
Of Chun’s 
Is Arrested 


“We are trying to find out why 
they were allowed out of their pris- 
on cell." said the military spokes- 
man, Colonel Crisenrio MaraliL 
“It is quite unusual for them to 
invite New People's Army guerril- 
las to a party." 

The event was held at the quar- 
ters of Major Robetito Comil&ng, 
the forma commander of the 
stockade where the rebels were de- 
tained. 

He was removed from bis post 
last month after guards shot to 


Hushingim Post Service 

SEOUL — The elder brother of 
Chun Doo Hwan was arrested Sun- 
day on corruption charges in a 
move apparently designed to in- 
crease pressure on the disgraced ex- 
president to apologize for alleged 
wrongdoing during his seven years 
in power. 

Mr. Chun’s elder brother, Chun 
Ki Hwan, and a cousin were taken 
into custody on charges of illegally 
using their influence to gain control 
of the largest fish market in Seoul 
and then diverting funds. 

The arrests followed by two 
months the conviction of the for- 
ma president’s younger brother on 
corruption charges, and meant that 
more than a dozen Chun family 
members, in-laws and friends have 
been imprisoned or are uruter in- 
vestigation. 

The arrest of Mr. Chun’s elder 
brother was seen as particularly 
significant because he is the ex- 
president’s closest sibling and is the 
nominal leader of the Chun family. 

The arrest, analysts said, was in- 
tended to send a signal from the 
government and the governing par- 
ty that the ex-president could also 
aid up in jail unless he quickly 
accepts a compromise calling for 
Mr. Chun, who took power in 1980 
and retired as president in Febru- 
ary, to apologize for alleged mis- 
deeds, to return any illegally ac- 
quired wealth and to retire to the 
countryside. 
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Still the PLO’s Move 


The Palestine Liberation Organization 
failed to grasp the moment and advance a 
realistic peace proposal before Israel's elec- 
tions. Now, flfi the governing P afayting Ka- 
tuxual Council meets in Algiers, its leaders 
Seen destined to nrin yci another op ening 
Despite the right-wing tilt in the Isaeli 
vote, the politics of cabmet-maktog remains 
fluid. The FLO influence that process 
— and the attitude of Presdenfc-dcct 
George Bush. But indications are that 
Yasser Arafat and company win simply 
proclaim Palestinian independence, and 
thus confirm their inrep nninhifity 
Israel r emains deeply divided on whether 
to hang cat to rebdKoos occupied territories 

Of seek a territorial cn mpm mwe. In thr Nov 
' 1 electrons only 42 percent voted for parties 
which oppose any withdrawal. Prime Minis- 
ter Yitzhak Siaimr has np to 42 days to 
cobble together a Likud-led coalition. If he 
Utils, IsraeTs president wall probably turn to 
S h i m o n Peres of Labor, advocate of a com- 
promise based an tradin g land for peace. 

Meantime, the uprising in the West Bank 
and Gaza continues to mak« evident the 
moral cost of indefinite occupation. The 
other day, Israeli soldiers killed a 3-year-, 
old boy while shooting at stone-throwers 
whose ages were 12 and 13. 

In June an Arafat aide, Bassam Aba 

Sharif prepared a document that renounced 
terrorism and rwifaH for a Palestinian state 
hving in peace with a Jewish state. Bnt what 
hdd great promise was disavowed by other 
FLO leaders. And recently Mr. Arafat re- 
verted to Iris old fines of equating Zionism 
with ration and refusing to forswear tenor- 


ism to gain Palestinian independence. It all 
adds np to the f amHitw- Brir^n priTig i ^giuig p 
that makes same condemn him as a terrorist 
and others dismiss him as a weak man inter- 
ested only in posturing to keep his job. 

According to a PLO spokesman, the re- 
cent vote shows that “Israelis are not ready 
to make peace” and therefore do not do- 
serve conciliation. This totally ignores the 
lesson of President Anwar Sadat’s trans- 
forming breakthrough in boldly flying to 
Israel from Egypt in 1977. The result was a 
treaty negotiated with a right-wing Israeli 
government and then ratified overwhelm- 
ingly thanks to added votes from the left 

Mr. Arafat’s apologists maintain that his 
bands arc tied by deep divisions in the PLO, 
a loose amalgam of armed factious. At the 
mnm«n however, the chauman’s praftinn is 
relatively strong. His wont foes, a Syrian- 
backed minority, are isolated. The Palestin- 
ian! 


ic solution on the West Bank. Mr. Arafat 
enjoys the hacking of King Hussein of Jor- 
dan and President Hosri Mubarak of Egypt, 
tire most important voices of moderation. 

Given Legitimate T yrant? fears regarding 
survival, it is up to the Palestinians to make 
the first move, as Mr. Sadat did That surdy 
seems unfair to the Palestinians, but Mr. 
Sadat understood what it would take to 
dump hearts <mH minds in a divided *nd 
frightened but democratic brad. If the 
PLO uses Israel’s elections as yet another 
excuse for ladling out its familiar ambigu- 
ous rhetoric, it will save only to prolong the 
ordeal for Israelis, and Pales tinians 

—THE NEW TORE TIMES. 


A Gesture of Apology 


Reflecting on the dark and terrible histo- 
ry of their country under Nad rale, Ger- 
mans last week observed the 30th anniver- 
sary of Kristallnacht, the wi ght of fanken 
g ift ff a Anti - Semitism, sponsored ***/! en- 
forced by the state, had been riving under 
Hitler for some time, but Kriaallnacht — 
Nov. 9-10, 1938 — was the emergence of 
violent and highly organized persecution on 
a nationwide scale. That episode, and those 
far worse which followed it, have left a 
haunting question: How could a people as 
gifted and as cultivated as the Gomans 
have descended to such depths? 

Over the years many Goman theolo- 
gians, hi $tnriam and pntiriraawq have Of- 
fered anSwClS , some of them nmnpanhig. 
But the extreme difficulty of dealing with 
the question was demonstrated, not for the 
first time, on Thursday when Philipp Jea- 
ningcr. the speaker of the Bundestag, ad- 
dressed a special commemorative session. 


against the Jews had gained such wide- 
spread public support. But as he went on, 
his hstmers found it difficult to follow the 
distinction — although it was evidently 


quite dear in his mind — between ins own 

commentary hU descrip ti ons of the 
attitudes of the time, including quotations 
from Nazis. A number of the audience 
walked out in protest 

Mr. J enrnng pr, by all accounts a decent 
man and no anti-Semite^ has now resigned as 
speaker. As a gestae of apology, that kind of 
resignation is as rare in Germany as it is in 
tire United States. But the subject is not one 
that tolerates ineptitude or ingneriaou. 

There is really no event comparable to. 
the Holocaust, bit sbmlariy h is difficult to 
think of another case in which a whole 
society, many of whose people were directly 
implicated in those crimes, has gone to such 
lengths, decade after decade, to presmve the 
recollection of the crimes in its civic and 
political life. Those Germans who misstate 
that re^xmsibility, a deal with it carelessly, 
generally do not prosper in public office. 
The stoking thing about contemp orary 
German treatment cf the Nazi period is the 
moral stamina and rigor of the judgments. 
For a nation to acknowledge exror is as 
uncommon as it is admirable. 

— THE WASHINGTON POST. 


Prosecute the Hacker 


If his friends' reports prove accurate, 
Robert Morris, the hacker whose vims pro- 
gram recently dogged tqi 6,000 computers, 
deserves to be vigorously prosecuted. There 
is appealing drama in tins tale of father, son 
and a monumental electronic came, and 
there may be reason to mitigate the punish- 
ment, but that is different from miiusrizmg 
the crime. Prosecuting the case can test tiie 
adequacy erf present laws against electronic 
sabotage, a crime which can be deterred. ' 

‘ Mr. Morris’s program wasted thousands 
of hours of other people’s time as they 
purged it from their co mp uters. A society 
that depends on co mpu ters must defend 
itsdf against this land of threat 

Sane hackers may be nnsririevoos and 
thoughtless invaders of proper ty, but few 
are malicious or intentionally criminal. 
Their itch to show that they can outwit the 
designers of computer systems oould easily 
be discouraged by tough application of pre- 
sent laws, or of new ones if needed. 

Mr. Mans’s purpose remains a mystery. 
Was he trying to prove something to Us 
father, a c om p uter security open at the 
National Security Ajgency? His friends assen 
that he meant hu vims to live quietly in the 
computers it invaded, and that only because 


he committed a programming error did ihe 
virus multiply so fast as to choke its hosts. 
But that the worst consequences cf the esca- 
pade were unintended is no abadbitiaL 

Everything so far known about the virus's 
desgn and dissemination suggests a snrrepti- 
tious intent, unmindful cf othetf privacy a 
convenience. To gain access to the computer 
network and its users’ machines, Mr. Monis 
is said to have deciphered and used some 300 
unauth o riz ed passwords. To evade detection, 
he allegedly dtssemmated the virus from a 
computer at the Massachusetts Institute of 
Technology and had its progeny report their 
eastern* to a computer at the umvenhycf 
California in Berkeley. 

“What happened in tins instance was not 
really vandalism," says one computer expert 
“You shouldn't crucify him far damage he 
did not intend to came,” says another. That 
puts it too benignly. To deceive others, in- 
vade their p r op erty and disrupt their activi- 
tiesisadear breach of ethics. Youth, mgena- 
ity and inadvertence nay prove mitigating 
circumstances and justify generosity when 
deriding an punishment- But first, if only to 
doer other dectroaic sabotage, h is impor- 
tant to define it as a ahne. ■ 

— THE NEW TORE TIMES 


Other Comment 


Bush: Hard Work Ahead 

What matters is that the United States 
recognize the continued rote it has to play in 
helping ensure the stability of the interna- 
tional economic and political system. The 
question is how tins is to be done, given the 
budget and trade deficits. It is not a cheaper 
U S- rinitor that dhraiM be the iHt-rihimkm far 
; the trade deficit but insistence an 


dismantling viable and invisible barriers to 
trade. To do this, Washington’s own commit- 
ment to fair trade should be dear. That was, 
on the whole, the thrust of Resident Rear 
gan's foreign eco nomi c policy. It would be 
terrible far the wadd —and fa the United 
States — if, under pressure from a Congress 
in the grip of protectionist throes, Mr. Bush 
were to deviate from tins commitment 
— Business Tunes (Singapore}. 

[Mr. Bosh] has much to prove if he is to 
gain the respect and popularity that Frea- 
dent Reagan has earned throughout the 
world. The VS. presidency, unlike a pres- 


idential is not something that can 

beadzmnistcredbrtderision. Mr.lJuahnow 
faces the real wodd of bodget-cutting, nucle- 
ar weapons, MikhaO Gorbachev and a host 
of other matters. And be most contend with 
a hostile, Democratio-controfled Congress. 

— The Bangkok Past, 

Charles Has a Talking Job 

It could be easily construed to be unacceptr 
ably political fa him to become, f or exam- 
ple, an ambassador, a the cha i r ma n of one 
of those org ani z a tions which frequently finds 
itself in < jkagffem«it with the government. 
When you sit down and study the options, 
you begin to realize the practical difficulties 
v and the potential for embarrassment which 
exists. However, he does believe that it is 
possible to speak out on various issues, and 
particularly on behalf of the anfinaiy bloke. 
There is no title fa the job he is doing now, 
-but he is not applying for another ora. 

— Tom Shcbbeare, an associate cf Prince 

Charles, quoted in The Observer (London). 
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OPINION 


JeanMonnet: 'The Most Beautiful Job’ 


P ARIS — A solemn ceremony here the day 
after U.S. elections brought into focus the 
difference between the power of public position, 
wjth its heady trappings, and the power of a man 
with an idea. It was the centennial nf the birth ei 

Jean Monnet His remains were brought from the 
rural cemetery where he was buried in 1979 to the 
Pantheon, the majestic resting place fa those to 
whan France reserves its ultima t* honor. 

The inscription above the portal reads, “Aux 
grands homines la patrie reconnaissante.” Al- 
though he lived 91 years and was proclaimed the 
first, and so far any. Honorary Citizen of Eu- 
rope, if was the first time that France had be- 
stowed a formal on Mr. Mamet. 

President Franfois Mitterrand spoke before 
a dozen other European heads of state and 
heads of government. “We need to offer great 
examples to our youth, and here is one,” he said 
of the man who never cared fa titles but came 
to be known as Mr. Europe. 

Two men dominated the revival of France 
after Wald War Q. One was the comment! 
figure of Charles de Gaulle, ever conscious i 
the symbols of glory. The other was the stocky 
peasant figure of Jean Monnet, plodding 
through the fields in his rubbers, quietly push- 
ing, persuading, manipulating the mighty to 
bnua an enduring new institution. 

Sometimes they waked together, but they 
didn't get an wdL Not only thar styles but then - 
projects were so diffenan. 

Mr. Mamet, the son of a brandy distilling 
family in Cognac, said once: “I know how to wait 
a long time for favorable circumstances. In Co- 
gnac we know how to waiL It’s the only way to 
make a good product" And another time: Tor 
the politician, the goal is always to be in the 
government, and to be the first . . . Everything 
is about the struggle fa office. The purpose of 
power, the problem to solve, is forgotten. I’ve 
never known a great politician who wasn’t 
strongly egocentric, and fa good reason. If be 
weren’t, he would never have imposed his hwh ep 
and his person. I could not do that, not because 


By Flora Lewis 

Tm modest but became you can’t concentrate on 
a thing to be done and on yourself. ” 

Mr. Mamet liked to quote an American 
friend, Dwight Morrow, who told him, "There 
are two types of men, those who want to be 
somebody and those who want to do something." 

What he wanted to do, what he called "the 
most beautiful job," was to “bring people togeth- 
er." He wanted to promote Europe’s recovery 
from the wars and make it impossible fa its 
countries to fight each other agam, by forging a 
union, economic at first gradually political and 
even military. He dared to call his vision a 
"United States of Europe.” Mr. Mitterrand 
avoided that controversial phrase and called fa 
eventual political anti defense uni on . 

That is stfll far beyond the horizon, but it is 
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Jean Monnet in 1954 


also far beyond the "Europe ci motherlands* 
which Genial de Gaulle considered the hunt fa 
ceding national sovereignly. 

By 1993, tire 12 members of die European 
Community are to form a «in g)e internal TyiVrWr. 
Mr. Momiet has already substantially changed 
the lives of 320 mflUon people. 

He had a dear notion of how to proceed. 
“Since they take die rids, they need the laurds,” 
he said of tire men in the KmebghL But when they 
are short of ideas "they gladly accept yours on 
condition you leave them die credit.* 

He added: "I have no taste fa the shadows, 
but if it takes self-effacement to get things done; 
I choose the shadows. 

“Institutions are more important than men. 
But only men, when they have the strength, can 
transform and «n™h things which institutions 
transmit to successor generations.” 

It was Jean Monnet who persuaded President 
Franklin d. Roosevdt to gear up America's 
industry fa the defense of Europe and offered 
him the phrase "the arsenal of democracy." He 
was the authra of the Schuman Plan, which led to 
the Eunmean Coal and Steel Community, the 
start of French-German reconciliation and the 
first step to the Common Market He devised the 
Pleven Plan fa a European Defense Communi- 
ty, which failed but lingers in the background. 

He was a man of deep conviction and dogged 
persistence, but he was not intransigent He ap- 
proached problems with a- foil understanding 
that no solution would last unless aU involved 
were brought to see that it was in their common 
interest He worked with presidents and princes, 
industrial barons «nti labor czars, but 'nothing 
dazzled him except his idea of a future “union, 
of peoples in liberty and diversity.” v 

All European schoolchildren know about 
Charles de Gaulle, but they live in a wold 
shaped by Jean Monnet It is good that he has 
been enshrined. His is a monument to tire reali- 
ty that can be created when the goal matters 
more than the fanfare. 

The New York Times. 


America the Model Needs Applaudable Debate 


W ASHINGTON — For an Amer- 
ican who is proud of his coun- 
try’s democratic heritage, traveling 
between Washington and Moscow 
durin g this political season has been a 
dismaying experience. Sad to say, the 
quality of political debate has been 
more intelligent and sophisticated in 
the wotkf s leading dosed society than 
in the world’s leading democracy. 

I spent a few days in Moscow last 
week, at the height of America's presi- 
dential campaign, talking with sane 
of the most ardent and articulate sop- 
porters of Mikhail Gorbachev’s re- 
form efforts. They are in a momen- 
tous struggle against their authori- 
tarian tradition, groping toward 
concepts of free speech, elected gov- 
ernment and riv3 liberties that are still 
only vaguely formed in their mind&. 

They may fail, and many of them 
know that. But in their striving they 
have created an atmosphere in which 
every idea has weight, no utterance is 
empty and each proposal and criti- 
cism revarbates with heavy implica- 
tions fa the country's political and 
economic future. There is a creative 
and exhilarating dialogue on the 
most fundamental issues concerning 
the individual and die state. 

Not so in America. We act as if we 
have resolved all fundamental ques- 
tions and our role is to teach the rest of 
ihe world. But our best lesson is exam- 
ple, and we set a poa one in the most 
important of our democratic excreises. 

while the Russians were taking the 
careful measure of each idea, the triv- 
ial nastiness of the presidential cam- 
paign was masking the issues fa 
Americans. The slogans and labels 


By David K. Shfpler 


States. While Mr. Bush was 
the advocacy of dvD liberties 
subversive and Mr. Dukakis was run- 

ancf officials were conskleriog tke in- 
troduction of same American con- 
cepts into their legal system. 

After vilifying the United States 
fa decades, some Soviet specialists 
now cite it as a model guiding then- 
efforts to reform their criminal code 
and their judiciary. They are talking 
about independent judges, jury trials 
and the rimt to counsel 

In official aides, intensive battles 
are reported over how far to go. Some 
recognize the hypocrisy of the corn- 
try’s constitutional guarantees of var- 
ious rights and freedoms. 


“We had a great constitution under 
Brezhnev," one senior official told 
me candidly, "bat it had no practical 
value. There was no law, only empty 
phrases.” Judges, he were 

so beholden to the Communist Party 
apparatus that they simply did what 
the politicians told them. 

Now, in a tentative step toward an 
independent judkiary, judges’ tarns 
may be lengthened and party officials 
may be subject to criminal penalties 
fa pressuring judges. Juries may be 
used in the most serious cases, and 
some are urging that any accused be 
allowed a lawyer at the tune of arrest, 
rather than having to wait until die 
police investigation is over. 

As Andrei Sakharov has com- 


Here Comes a Creative American Era 


By Francis Ford Coppola 

N EW YORK — If some genie imaginative wok and die p ros p erity 
came to me and offered any ’ ' ’ " ‘ * * 


i's crude appeals to patriotic 
abds and fear of crime, and Mi- 
1 Dukakis’s divisive plays to class 
antagonisms, seemed particularly 
shallow against the Soviet debate. One 
sea even more pamfiilly from Mos- 
cow than from Washington how casu- 
al we have become abort our free- 
doms, how cavalier with our ideas. 

It is a truism, of course, that honest 
debate seems more precious in societ- 
ies where it is forbidden, and the Rus- 
sians have therefore traditionally been 
more devoted than Americans have to 
their poets, their playwrights and the 
power of the word. But fa the subject 
of dvfl liberties, Americans should 
display an instinctive affinity. 

How smprisiii& then, to encounter 
a more intelligent discussion of civil 
liberties in Moscow than in the United 


came to me and offered any 
country to bet on a be put of in 
these decades to come, 1 would 
choose America — not only because 
of its wealth, size, scope arid diversi- 
ty, but because of its most valuable 
resource: talent. 

America is in a unique position to 
utilize its creativity to produce the 
money it needs to do everything it has 

Let us astound the world 
with our productivity 
and imagination. 

to do. If s not a matter of increasing 
taxes; it's a matter of using talent. In 
this next Hwswfa thing s related to 
culture — software, creativity and art 
— will be the biggest money-rnakiiig 
industries in the world. 

Italy, with its tradition of beauty 
and culture, can teach America by its 
example of carting from behind toils 
position of fifth greatest economy of 
the world. It did it aU on talent: 


that it will bring American en^neer- 
ing is up to it; American inventiveness 
ana desgn talent is up to it Take the 
entertainment industry as an example. 

American entertainment is inter- 
national entertainment. AU over the 
world, American movies, nmac and 
television are served up as die main 
course to the world’s audience. 

Soanam^anewarte^ofoommu- 
nkutkm and art wiH exist high defini- 
tion televiskm, with a superia picture 

and sound, tied to one int ff p itvMi 
standard. If we want this we can have 
it — but we must pay the price. We 
can’t tie future standards fa television 
to America’s presently lower technical 
standard just to more up today’s 
broadcast industry. They have had 
their turn; don’t let them hold ns bade 

When color television was first in- 
troduced it was tied to the standards 
of the 1940s by a decision to make it 
compatible with black-and-white sets. 
Today, international trade interests: 
and local broadcasting unf wars have 
taken global television hostage. An 
ssary 


a country 
positioned than Italy, its us. America 
has the tradition, has the infant, h as 
the ener gy, has the hardness , has the 
sheer creative potential to generate 


ity once again would keep 
light-years from what it could be. 

We copld simultaneously broadcast 
the old standard fa a while, as we 
presently do with AM and FM in 
radio, but let the new standard east 
unf edered. The concept of world tde- 


Time for Straight-Talking Leadership 


re- 


B OSTON — When. Andrei Sakha- 
rov arrived in America last week, 
on his first trip to the West, he spoke 
of how Ire rejected the United States 
for its self-criticism. “It is a rare qual- 
ity in the wold arena,” he said. "In 
most countries public opinion is 
st r u ct ur ed to support [the govern- 
ment]. In die United States there is a 
very seif-critical attitude.” 

Openness, the habit of self-criticism 
has been one of die great American 
strengths. Nothing could be in sure 
striking contras t to the naratyang 
public oemfonztity in the Sov^Unkm, 
at least until the Gafeadbev era. 

But are Americans 
hear criticism that cuts to' the 
direction of die si 
mans extraordinarily free, but wiS 

pnnplft listen fri nncrtrn f mldhi e Mtfhrf 

The 1988 election is reason to wonder. 

The United States is falling behind 
Japan and other Mgh-tecnnalogy 
countries in die fundamentals of eco- 
nomic strength, faitbw ar yl farther 
behind. We arrest natch less. We let 
our roads and bridges and other public 
facilities decay. We do afar worse job 
cf educating our dtildren. Instead of 
making those ti H uwamanf m our fu- 
ture, we spend on conromption now. 

Those facts are not secret. Ewayme 
knows that the Reagan years have seen 
immense borrowing from abroad to 
finance high living. Everyone knows 
that we hare an appalling federal bud- 
get deficit. Everyone knows that die 
counhy finds it hard to compete now 
in microchips and automobiles and 
television technology. We are becom- 
ing less competitive all the time. 


By Anthony Lewis 


year-old American knows in compa ri - 
son with other developed countries in 
languages, yi ^y** ... 

Buz in the dccticn campaign hard- l *But it is difficult fa those keg- 
ly a word was said about those pro- term concerns to be heard in an dec- 
foundly important realities. Why toral system that places so much cm- 
not? Because if Mi chael Dukakis had. phasis an the mart term and the 
raised the problems, he would have immediate. On the surface dungs are 
been called an unpatriotic purveyor not bad, people, have jobs, the gov- 
of glgnm. Jeanc Kirkpatrick would eminent speaks of a continuing eco- 
no doubt have denounced him as part name boom ... ” 
of the "blame America first” brigade, Mr. Kennedy saw sane parallels to 

At rJwrinn time, Americans pro- what happened in British politics be- 
fer flag waving to sdf-critidsm. No tween 1903 and 1908. Joseph Chain- 

matter how urgently we need, to con- bertain, fearing a loss in the nation’s 
front failing* that mortgage the industrial position in thewodd, cam- 
country’s future, we do not confront paigned Fa major reforms in indus- 
th«u . And in elections we have an by and education. But there was a 


sane backward sups have 
i taken, such as decrees gnmg the 
police expHrit authority to curb dem- 
onstrations. And there are enormous 
systemic and psychological obstacles 
to overcame before Soviet atoms ran 
regard the courts as protectors, rather 
than violators, of mavidnal rights. 

At this unusual moment, when m 
f annas in Moscow are looking ad- 
miringly at America, it is crucial to 
keep our own discourse on civil liber- 
ties vibrant If we wish to remain a 
model then we must guard against 
the erosion of our values. 


The writer, a former Moscow corre- 
spondentfor The New York Times, is a 
senior associate at the Camegfe Endow- 
ment far International Peace. He con- 
tributed thislo The New York Tones. 


vision is worth it We should definitely 
take the leap with a standard agreed 
upon by the International TeJecom- 
mnnkatioos Union that can make free 
and eaqr intercourse of television pro- 
gramming possible in a new world 
television system. The future rewards 
would be gigantic in all areas. 

Many other technological wooden 
are already stimulating young people 
— really, all people — into expressing 
themselves in an audiovisual medium. 

The arts can flourish with the home 
co mputer , that good friend to creative 
writing, design, fihmnaking. Techno- 
logies Hks "video 8" enable a person to 
make a feature-length film inexpen- 
sively. The astomshmgty dear screens 
now available on toeviaon sets so 
small that they fit into attach^ cases 
hold out real promise for large, waH- 
rized television screens fa the home. 
Seeing, sending and working with 
■ words ang pictures are becoming easy. 

This is a creative era. Let us astound 
the wodd with oar productivity and 
America has a tremen- 
dons tradition cf creativity. It really 
has the goods ax all levels of art, de- 
sign, ingenuity, innovation. Unleash 
tins potential and the resulting pros- 
ily will make discussions of the 
and the deficit idle drio-chai. 
I m aginati o n is more important 
than knowledge," Ebstein said. Fa 
the first time, we can advise oar stu- 
dents not to be afraid to choose artistic 
professions. No longer does it make 
sense to say, “Be interested in music a 
writing a art — but get a degree in 
accounting a business." AH people 
are creative and this new generation is 
hicky to be bon in a time when that 
aspect of themsetas can earn wealth* 
fa ifam and their country. 

But this, of coarse, is secondary to 
the pleasure and MfiDmoit that cones 
with doing the work you love. The 
American dream is a creative dream. 


Afghanistan 

Might Skip 

Civil War 

By Selig S. Harrison 

TT 7ASHINGT0N — Ratha than 

W escalate the .Afghan conflict m 
the face of new Soviet militajy moves, , 

Washington should recognize that a 
miHtary victory by the rcastance wul I 

not be easy and should test Moscow’s 
professions of readiness for a genu- ■ 
indy neutral government • ■ 

Despite the withdrawal of Soviet, 
forces from 27 oT AWwmami’sJ 2 
provinces, resistance factions have 
taki*n only shcpmvincifll capitals. Still, . 
the Reagm ad m in ist ration predicts an? 
imminent takeover in Kabul and has 
encouraged stepped ug missile a ttacks 

CO the qijwliii miriaimnw. 

The administration opposes the. 
promising United Nations efforts to. 
pro mo te an interim gcwernnient led by 
nationalist forces not controlled bpr. 
either the Om u i Hin ts tx a the Paki- 
stan-sponsored T^farmr. fandamental- 
ist minority wing cf the reristence. ■ , 

Moscow has reacted by deploymg 
sophisticated bombers and awwfle s 
and by threatening to delay the soied- 
nfaH completion of its withdrawal in 
February. The principal Soviet nnli- 
tary objective is to destroy resist ance .^ 
nwsafa bases. Diplomatically, Moscow 
is nagntiatinnK with Washing- 

ton on a neutral government. K bas 
signaled its fieribUdy by paging from 
the Kabul ConmamKi Party and gov* 

wmwnt IAS leadin g A x mmmis t Oppo- 
nents of a political settiament. 

Prospects fa a quick resistance vic- 
tory appear problematic, whether a 
not Soviet forces depart. Both sides are 
di g gin g hi fa what is fikriy to be a 
protracted dvfl war in wbidi Washing- 
ton could end up s upporting a client' 
regime in ifnnHaMr a Jalalabad. 

Trained in guerrilla tactics, the 

notion able to unite for cm^ional 
warfare aadnst Communist-led regular 
farces m fortified cities. And the resi&t- 
ance is paralyzed by a split over wheth- 
er to go far military victory, with fur- 
ther suffering for reflow Afghans, dr 
move toward a poBdcal c o mpro m is e, f 
- Pakhtampoiaore d , ftmni funds- • 
mentaOst factious are pushing fa a 
mifilary decision that would serve Pa- 
kistani interests (as defined by the late 
President Mohanuned Zia ul-Haq) 
but not American interests. President 
Zia channele d most U.S. weapons aid 
to these groups, largely drawn from 
ethnic minorities, wfafle downgrading 
dements bused hi fi ftfwmutm ’x'Pasih- 

tun ethnic nuqorily. He dreamed of 
immUfng a Pakistani Mteffite regime 
in Kabul in which Ak FariUun tnb£s 
would no lo pg g enjoy their traditional 
d ominanc e. TdatwafatH has long been 
at odds with Afghan regimes over vart 
Pashnm areas of Pakistan diet once 
belonged to Afghanistan. 

Six weeks More his death in Au- 
gust, President Zia, whose Kectenants 
are stffl povreriril, spoke of the “strate- 
; realignment” that Pakistan and the 
States would achieve next 



ririn to have a very friendly regime in 
BabuL We won’t permit it to be like it 
was before, with Indian and Sonet 
influence there and claims on our ter- , 
□toy. It will be a real Islamic state; \ 
part of a jnn-Islarmc revival that will 
one day win owx the Moslems in the 
Soviet Union, yon will sec." 

Support fa a political co mpromi se 
centers in a loose nationalist coalition 
of Add commanders, Pashtxm tribal 
leaders, respocted figures from earlier 
regimes (notably King Zahir Shah) 
and Shiite leaders who do not want a 


neutral 

by the United Nations wotuo convene 
a tradition al tribal assembly empow- 
ned to bold ejections. UJ5. s opport for 
the United Nations would strengthen 
pragnatistg in the post-Zia leadership 
who recognize that a stable Afghan 
^ is a precondition fa the return 


America’s interest lies in completion 
of the Soviet withdrawal and a non- 
aligned Afghanistan free from Soviet- ; 
American a Fakxstam-IiKfian 


The writer is a film tBrectar and 
producer. He contributed this comment 
to The New York Times. 


Washington should recog ni ze that toe 
artificial resistance aTHanra ii wy dffn 
these goals. Patched together byPald- 
atani imeffigaice agenoes, it gives anti- 
Soviet . fundamentalists control over 
m ore powe rfu l tribal dements. US. po- 
Ecy should encourage a regroap in g cf 
nonOamnamst forces nnrinr Zahir 
Shah and thefidd cammandera. 

The Soviet Union should recognize 
that Afghan leaders anointed in Mos- 
cow are suspect in Afghan eyes. 

Both superpowers should abide by 
the outcome of Afghan negotiations 
under UN aus pices as a step toward 
disengagement from the dvu war. 

The writer is a senior associate of the 
Carnegie Endowment fir Intonation* 
al Peace. He contributed this comment 
to The New York Times. 


lOO, 75 AM) 50 YEARS AGO 


opportunity to change come. 

It is not unknown m history fa a 


problems until too late — until na- 
tional from great-power sta- 
tus is irreversible. It happened to 
Spain in the 17th century and Brit- 
ain at the end of the 19th. 

That was the subject of this year’s 
best-selling work of history, "The 
Rise and Fall of the Great Powers,” 
by Professor Paul Kennedy cf Yale. 
I telephoned Mr. Kennedy to ask 
wbai he thought of the dechoi cam- 
paign infight of his historical subject 

"A lot of people are concerned 
about the long-term strength of tins 
country” he said —“about trading 


tic 

nent underclass in the inner cities. But 
tend wbcpeopk who know what 
ippemug in other countries, who 
are appalled' at what the average 17- 


aad 
to the 

laissez-faire traditionalists who said 
that things were fine as they were. 

Winston Churchill, a leading op- 
ponent of fTiBtnheria^ m prina hnti 
for predicting "downfall and disas- 
ter. Then, as now, it was hard to 
make a point about kmg-texm trends 
when the economy looked reasonably 

prosperous for most of the voters. 

The deeper movement went on in 
Britain, Mr. Kennedy said. “The ero- 
sion of the manufacturing base, die 
Mure to produce corah engineers 
and scientists, the social ins cf the inner 
cities with a 25 percent pamanent un- 
derdass: All a there were leading to 
year-oo-year shrinkages in Britain’s 


1888: Verdf a Hospital 

PARIS — The Gasetta Mustcak of 
Milan cnntafnc an interesting y- 
camt of the hogntal recently opened 
at V3bmova, and entirely bum and 
supported by Ghueppe Vendi, die 
composer. Vfilanova is situated in 
dose vicinity to tile Villa. <ti Sant* 
Agau, *e country seat where Verdi 

Kweg mtfaitenwrrf % fa rmtr | Am. 

daring an mnnin fawn hw tfwwtg fa 
The munificence of the great can- 


down and refinquish indirect as writ 

as direct control rf the de facto gov- 
mnncnl in Mexico Qty. Meanwhile, 
in London, carte Manaie was given 
•» President Wilson to efin£n.t» 
from 


to 


opening ceremony was of 

simplest kind. No. speechifying was 


s United States does-not have to 
repeat that hisuxy. Leadership could 
turn u$ from folly to setf -critical reality. 
77» New York Times. 


General Huerta and Iris ] 
cauntri in Mexico — this Btne present 
at titude of the British government 

1938: QO Peace Terms 

Pittsburgh — — Broad econonjc 

pla nning by die government, indud- 
mg higher wans and taxation of 

. . . 

allowed, Verdi remaiking that the cntlmmg the program for his Gan- 
ady inaugnration necessary was the mince for Industrial Gnamzation 
admissiui of the skk and mting. convention which optohoets®!- f 

1913: HtaialaSajB'No’ 

NEW YORK — A telegram hem 
Mexico Qty says: "General Huerta 
tacitly refused last Edit [Nov. 123.to 
accede to the demands or the United 
States as expressed in an ttitimatnm 
seat by Preukat Wilson that he step 

i 


ttieCiO. Irould receive such over- 
tur« when the AJ. of L. was ready 

eqnaEiyaS 

^aganration, he said, 
had 4.037,877 members. 
with the AJF. of L.’ s 3, 
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Promising New Policy, 


.Politburo Warns Balte New Motto at PL0: Austerit y 

Iff* 1 _ a.. " '* . ; i n v/ r ii ru„u:_ fulKr wnw>iMl that tho 18A fw»nmi 


^ « wgj. 

By Seiig s. n 

IgpISlsS* 

sassiisS 


-L. -Rnaen movement of Lithuania, are calling 

MOSCOW — Politburo mem- for control over their respective 
b^rchave wanied the Baltic peoples economies, their currency and local 
of the SovwiUmon against turning ritizenship laws. 


their backs on socialism, saying the 
Communist Party is correcting past 
mistakes mils treatment of nation- 
alities. 


Some smaller groups have called 
for secession from the Soviet 
Union, and the unleashing of long- 
suppressed nationalism has in- 


^^ tra Jjp n ^nmeju. 0ra ^' Slyimkov— addressed respeedvdy 1940. 

to leaders m Estonia, Latvia and Mr. SLyunkov told Lithuanians, 
JJ?.™ 5 ® 27 of AfebJjk Lithuania -r appealed at Saturday duringa visit to the capital Vilnius, 
r ¥Incc ^ for better interethnic ties. that Soviet polity toward the coun- 

£U only six provincial t ’“Some 'excesses and undesirable try’s various nationalities had not 
:«eagan administiationJ®^^ phenomena havecome to the sur- always been perfect. 

takeover in Kal^^ face *" Tass < B i0 * ed Mr: Medvedev, “There were mistakes which we 
Stepped up nS the Kremlin's ideology chief, as - are energetically rectifying now,” 
capital since tefimjg Latvian workers, officials Tass quoted him as saying. 


The Soviet news agency Tass re- creased friction with ethnic Rus- 
portedihai messages sent by Gen- sians who moved to the Baltic 
eal VOrior M. Chebrikov, Vadim region after the stales were ab- 
A. Medvedev and Nikolai N. sorbed into the Soviet Union in 


1940. 

Mr. SLyunkov told. Lithuanians, 


“wait takeover i 


.^capital since 
lne admini^Tw 


““sing United NaiJ^t 
»»te an mterim 
^naKa fences 

agaaaS? 

&s~SKl«i 

The pnnapal W 
y objective is todeamv 1 ^ 
sale bases. ^ 


add academics. 


Mr. Chebrikov, the former KGB 


“Huy include attempts to call chief, told Estonian fanners that 
into question the correctness of the the party had made mistakes in 
socialist wav of development oho- nationalities policy during the “pe- 
sen by the Soviet peoples,” he said, riod of stagnation” — the era of the 
and “wrong understanding of- in- former Soviet leader, Leonid L 


terethmc problems.” 

He urgedcitizens to take a “so- 


Brezhnev. 

He said that those days were over 


ber and businesslike attitude to- and the misunderstandings -be- 
wairi solution of vital issues, aban- tween ethnic groups “had no par- 
don words and rallies and pass over ticolar grounds today," he said, 
to practical constructive work." “The people of Estonia should pool 

The Kremlin leadership sent the their efforts.” 


By Youssef M. Ibrahim 

AW Vlwt Times Semit e 

ALGIERS — The 448-member Palestine Na- 
tional Council was founded in 1964 as a consulta- 
tive body for Palestinians and has become the 
highest legislative body for the 5.5 million Palestin- 
ians dispersed around the world. 

Its decisions become binding policies that can 
paralyze or motivate Palestinian actions. 

Last year's PNC meeting cost $28 million, but 
this year the motto is austerity.- 

The Palestine Liberation Organization, the offi- 
cial host of the meeting is underwriting fewer 
invitations, plane tickets and hotel rooms due to 
efforts to defray the costs of the 1 1-month uprising 
in the Israeli-occupied territories. 

“We now direct all the financial aid to the 
intifada, ," said Abu Usamah, deputy director of 
finance for El Fatah, the largest and richest of the 
Palestinian organizations. 

The intifada is the Arab accord for the uprising 
in whose name this special emergency PNC session 
is being held. 

Only 2,000 Palestinians and Arabs are attending 
the 19th council meeting, one-third of the number 
who came in April 1987. 

But anticipation that the PNC will recommend 
establishing an independent Palestinian state is 
bringing a sense of euphoria to representatives 
who nave arrived from places far and near, includ- 
ing Brazil, Argentina, the United States, Saudi 
Arabia, Libya and Egypt 

No one here seems upset that 57 PNC members 
from Syria could not make it since the government 


“ddng negotiations 


7T# 1 «W 


■three men to the three formerly But the Internationalist Move- 
k independent Baltic republics on mem, representing Estonia's Rus- 


Friday in an attempt to calm anger sian minority, held a stormy meet- 
over proposed changes to the Sow- Log on Saturday in tin capital. 


SiBBSS? 

Inspects for a quick naaw 
ty appear problematic, 

4 Soviet forces depart BodS 
®ng m for what is 
otracted dvfl war in whkhfc 
n could end up support™,,' 
pme m Kandahar or JalaSti 
Trained in guerrilla iac^ ; 


et Constitution. 

The Politburo has said that the 
amendments are a crucial first step 


in political reform. C 
claim they would tighten 


tween ethndc grcaips ‘hadiw par- | of that country held them back. for the Liberation of Palestine, keeps 25 seats. 

ocular grounds today," he said. ' — — 

“The people of Estonia should pool 

But the Internationalist Move- PLO: Delegates Favor Accepting UN Resolution 242 

mem, representing Estonia's Rus- 0 •* ° , . 

sian minority, held a stormy meet- (Continued from page i) lution .242 alone, or whether it nize -4. along with the rest of 
ins on Saturday in tin capital, a , , . . would couple this endorsement UN resolutions or in exchange 

TaflimL Russians shouted down , Te P? r1ti J ro ™ Jerusalem: with that of other resolutions that self-determination for Palestine 

the lepuS^eSTAredd '"*£ £ Israel finds unacceptable, a spokes- then this is not 

RuunTan ethnic Estonian who ifflfe Nauo^i lor the Foreign Ministry. Alon Mr M ^ ^ ^ ■ , 

backs the Estonian Popular Front fEJSflJr, in «id Sunday. -osed m the P»l~»»i» n 


ants backs the Estonian Popular Front 
gw’s All three Politburo members em- 


conlrol over the 15 Soviet repub- phasized that the Kr emlin was 
lies. studying ties with its 15 republics 

Newly formed popular fronts in and that any problems would be 
Estonia and Latvia, and the Sajudis solved eventually. 


(Continued from page 1) 

Past reported from Jerusalem : 

Israeli officials dismissed as 
“nothing new" reports from Al- 
giers that the Palestine National 
Council was prepared to endorse 
Resolution 242 as pan of its decla- 
ration of independence. 

The crucial test would be wheth- 
er the council would endorse Reso- 


! 1 CABINET: 

Austerity Bush Priorities 

** (Continued from page 1) 

And it was fully expected that the 186 council [he frenzy or Wall Street and the 

membere from the West Bank and Gaza would not money changers.” he said “They’re 

be here as Israel, similarly, forbids any contacts running around acting as if some 

with the PLO and makes them a jailable offense. living human being could have 

PNC meetings are not legaUsncaUy perfect af- solved this one problem, the deficit, 

fairs, because of the immense logistical complica- in 10 days.” 
tions they face: They tend, on the other hand, to be “My message to them is it’s go- 

political statements. , ing to get solved ” Mr. Domenici 

Ahmad Abdel Rahman, the PLO schier spokes- said. "But it’s not °oing to get 

man, said: “This PNC meeting is our gift to our solved next week or next month, 

people inside. We have entered the peace process That's an extraordinary expecta- 

and we will give the Palestinian nation which was tion. I think iiTl get solved about 

bom in 1947 without a name, a new name — j u k- or August" 

independence." Congressional sources, mean- 

More in the nature of a consultative assembly while, said Mr. Bush was expected 

ihan a constitutional parliament, the PNC is com- io replace Elliott Abrams, the assis- 

posed of members nominated by blocs of Pales tin- uni secretary of state for inter- 

lans representing different political tendencies. American affairs. Mr. Abrams. 40. 

armed groups, civilian disaplines and geographi- has been a sometimes controversial 

cal distribution. defender of Mr. Reagan's policies 

The council includes 150 independent members in Central America and has clashed 

from Western Europe and North and South Amer- with the Democratic-control led 

ica as well as distinguished Palestinian personal- Congress. 

id ^S“ooo HU. living in ■ R°'e Baker 

West Germany are represented, for example, as are Bernard Wewraub and Peter T. 
the 3,000 Palestinian doctors living in Brazil. hilbom of The AW 1 York Times 

Edward Said, a professor of literature at Col urn- reported earlier from Washington: 

bia University, is a member, as is Abu Abbas, the The next cabinet is shaping up in 
Palestinian terrorist who directed the Achille a wa y [ hat promises broad influ- 
Lauro affair in I9S5. for James A. Baker 3d, the 

El Fatah, the largest armed group, keeps about newly designs t«i secretary of stale. 
55 permanent seats inside the council. ac ®“[ dlI K 10 “ d « t0 Mr - Bush -_, , 

The second largest group, the Democratic From „Jhe Ihe “f* 1 P 0 ™™ 

for ft. LiberaK&c k«ps 25 sears. 

road Republicans with strong ties 

to both Mr. Bush and Mr. Baker, 
r n | .* 040 According to one plan now un- 

liesolution der consideration, Mr. Baker 

, ,, wouldextendhisreachimobud- 

ruze .4. along with the rest of the getary and domestic matters 
UN resolutions or in exchange for through the appeantment of his for- 


TOXIC: A Pacific Plan for Waste 


(Continued from page 1) «« “ August 

would amount to many millions of 1986, the vessel has been rejected 
dollars. by 13 countries on five continents. 

Despite these rejections. Mr. Mr. Vallette, who monitors the 
Vallette said that in Asia and the international waste trade for the 
South Pacific “there is not as much Washington office of Greenpeace, 
awareness as there is now in Africa was reached by telephone in Gene- 
about the dangers of toxic waste va, where he was taking part in an 
dumping." eight-day United Nations confer- 

Africa, he added, hag become ence attended by experts from 50 
“off-limits to the international countries, 
waste trade because of the outcry The meeting, which began Nov. 
earlier thk year over the dumping 7, was called to draft an interna- 
there of hazardous materials from tional treaty to control disposal of 
Europe and the United States." toxic waste and prevent its illegal 
S. M. Mohamad Idris, Malay- dumping in developing countries, 
sian coordinator of Third World Mostafa Tolba, executive direc- 
Network, an association of private tor of the UN Environment Pro- 
groups involved in development is- grain, said it would be difficult to 
sues, said companies in industrial- eliminate the illegal trade in poi- 
ized nations found it much cheaper sonous waste because of the money 
to export unwanted chemicals, sol- involved. But he said it could be 
vents, pesticides and other toxic combated with an international 
wastes than to comply with increas- agreement that places responsbiJ- 
ingly stringent disposal restrictions icy for control firmly on exporting 
in the United States and Europe. countries. 

“The easy way out is to dump the Under the draft convention be- 
wasie in poor countries,” he said. ing debated in Geneva, exporters 
In a report issued Tuesday in must disclose the type and amount 
Brussels, Greenpeace said that of waste, and importing countries 
Western countries had exported must give written consent and show 
more than 3.6 million tons of toxic they can handle the material safely, 
waste to the Third World and East- Dan Fleming, a senior executive 
era Europe in the last two years, of Admiralty Pacific Inc. of Oak- 
Much of the waste wem to coun- land, California, said a team of 
tries in Africa and the Caribbean, experts would arrive in the Mar- 
The 125-page report listed 143 shall Islands later this month to 
companies that it said were known conduct engineering and environ- 
to have been involved in the trade, mental studies on a plan to use 
In October, authorities in Sri- nontoxic garbage to fill lagoons in 
Lanka and the Philippine turned several of the low-lying atolls. 


self-determination for Palestinians" m er deputy at the Treasury Depart- 
then this is not new. ment, Richard G. Darman. as di- 

Mr. Lie! said that Israel is op- "ftor of the White ■House Office of 
posed to the Palestinian declare- Management and Budget. 


“It all depends on how they say 
it.” he said. 

“If they say we recognize 242 by 
itself, then this is a change.” he 
added. “Bui if they say ‘We recog- 


POLICY: Arms Control h Expected to Become a Cornerstone for Bush 


tion of independence because it is a Moreover. Mr. Baker would play 
unilateral step and not the result of a stron = er ro j e ,fiai ! customary for 
negotiations with Israel, and be- a of state in shaping both 

cause it is likely to be based on in temauonal and domestic eco- 
General Assembly Resolution 181, nora,c P° bc ? a con- 

which originally called for the par- 0 ^ u ? n w ' ldl Nicholas F. Brady, 
tition or Palestine into separate who is expected to remain Treasury 

i. • ■ ... r o>rn»r»rv 


fasinforffiridfcS!, 1 ? (CortUMi from 1) control agenda for his adminislra- 

iceispmlyzrfbyaspliiM, -l»»t a MaWe sovia ftratt smuSc TattH 

^fcrmhtatyvtaoy,* ^iranBhed. and -Moam has oiled 


« standards and trade Bn, Snd disannaraen, 

... Muayctirail ronch^ra in s^ 

START seems easier. The obsta- 


the MX missile and the MidgeLman agenda designed to keep the alii- 
mlssile, eliminating one of these ance from unraveling, a pragmatic- 


emalist factions are pusts^^ 
ffitary dedskm that wotddsaei 
stani interests (as ckfinedbyk 
resident Mc^iammed Zia M 
it not American interests. Pic 
ia channeled most li^.weapiBi 
i these groups, largdy dnqi 
hnic minorities, while dome 
ements based in Af^artsoaih 
m ethnic majority. He dm 

irtaTting a P akistani sattfesp 
i Kflbm in which the PasBfiae 
tmld no longer enjoy thonrafa 
ominance. Islamabad hslngk 
t odds with Afghan n^jnieswt 
areas of Parisian be 
efonged to Afghanistan. 

Six weeks before his deaii! 
ust. President Zia. whose Ske 
re stffl powerful spoke cf ik'c 
ic realignment” that Paksoss 
Jnited States would adtat: 
^ing, “By helping you as afe 
ate," he tibld me, “wehavceK 
xhi to have a very friendly^ 
SbuL We won’t penrnt it wfc 
as. before, with Indian ana* 
iHuence there and claims 
[toy. It wifl be a real Ujj- 
art trf a pan-Islamic nvm ® 
oc day win over the Mosk®- 
oviet Union, you will set 
Support for a political emp 
eatas in a loose uanocato* 

C field commanders- wsot- 

ados, respected figures W' 
eghnes (notably 
Saditc leaders who do«J 
enme controlled by Sumj® 
Tte neutral govemmfflip 

saaaa^ 

sssssgS 

sr^s 23* 

Fyme is a precon®®!!!; i,i* 


minded Bush team may be expect- 
ed to seek ways of defusing the 
touchy nuclear issues in the North 


Jewish and Arab states. 

■ Hard-Liners Remain 

Hard-line factions of the Pales- 
tine Liberation Organization said 


secretary. 

Several Bush aides cautioned 
that the details of the plan were still 
not definite. For one thing, Mr. 
Bush in the past has not felt close to 
Mr. Darman, and although their 


away a freighter carrying about 
1 1,000 tons of toxic incinerator ash 
from Philadelphia. The ship 
changed its name in August from 
the Khian Sea to the FeUtia after 
leaving behind about 3,000 ions of 
waste, labeled fertilizer, in Haiti. 

Mr. Vallette said the Felicia was 
the firs: large carrier of hazar dous 
waste known to have come from 
North America or Europe to the 
Southern Hemisphere to dump its 
cargo. He said U.S. government 
tests of the ash had revealed high 
levels of lead, cadmium and dioxin 
poisons. 

Since leaving the United Slates 


He said the company wanted to 
begin shipping 35 million tons of 
waste in 1990, building up to seven 
million ions by 1995. 

Mr. Fleming said waste disposal 
in Lhe United States was becoming 
more difficult because most dump 
sites were filling up. and because 
burning garbage could produce 
hazardous by-products. 

Oscar de Brum, chief secretary of 
the Marshal] Islands, said the gov- 
ernment was interested in the pro- 
posal 

Promoters say the Marshalls can 
earn up to S56 million a year by 
1995 if the plan is approved. 


BUSH: Transition of Sun and Sea 


..- «P eni toucnsiones in se- uitsiocm conventional forces. allied governments because these 
cun ty policy are eamomic qu«- START seems easier. The obsta- talks, expected to begin early next 
Upns. These include: creditsto the cIcs left uo^ved by the Reagan year, offer a painless solution to 
Soviet Union, trade terms, lectinol- administration are important but European governments squeezed 
ogy embargo^ams-aevelopment verification, missile mobility between military manpower short- 
egoperati oa. T here gates t in and the status of cruise missiles. ages and opposition to increased 
abeyance during the U^S. demon g ut Mr. Bush is probably more military spending. 


upnt Thoe include: atiu iw the cIes lefl jy ^ Reagan 

Soviet Union, trade tenns, technol- administration are important but 
ogy embargoes, arms-devriepment few; verification, nS mobility 

< *°P eraUo °- 7*** a and the status of cruise missiles, 

abeyance during the U5. demon Bu . Mr _ ;« nmhahlv more 


seems to hold growing appeal for Atlantic Treaty Organization, 
allied governments because these West Germany, supported by 
talks, expected to begin early next France, has resisted U.S. and Brit- 
year, offer a painless solution to ish urging to approve, next year, a 
European governments squeezed new U.S. missile to replace the 


they would not walk out of the relationship wanned during the (Contnmed from page 1) 

PNC meeting even though it ap- campaign he could still bridle at Campbell Jr. of South Carolina, 
peared late Sunday that they had naming the assertive Mr. Darman Governor Thomas H. Kean of New 
lost their bid to block a peace ini- as budget director. Jersey and Richard Nixon, 

dative by the group, The Washing- But there is general agreement. For the record, Mr. Hart added, 
ton Post reported from Algiers. 


year-coul^ mhi^ed by the flexible on two intertwined issues 
Bush admmistrauon, ignite pro tec- ^ dogged START while Mr. 

■.AA.n* - 1 - SkA ftlTinallUk kXJ 


These factions, led by Mr. Ha- 
bash and Nayef Hawaun’eh. recom- 
mitted themselves Sunday to hdd- 


tionist quarrels within the alliance. 
. But failure to restore closer 


Reagan was in office: the scope of 
the strategic defense initiative and 


trans-Atlantic harmony on Soviet the interpretation of the Anti-Bal- 
policy is liable to trigger economic fistic Missile Treaty. 


between military manpower short- Lance missile in the mid-1990s. bash and Nayef Ha watm'eh, recom- 

ages and opposition to increased But the Bush administration mined themselves Sunday to hold- 
military spending. might be able to settle for West m sogelher ^ PL0 alliance that 

Conventional arms control is- German acceptance of develop- reU nited the badly splintered orea- 
sues are so complex that talks could raent of a new missile next year nation in April 1987 
bog down, but European leaders without an unconditional agree- 

have said that two years should be ment to deploy it. This timetable, “Unity is the foundation for ev- 
eaough to show how far Mr. Gor- however, would require a trade-off, eryone," said Abu Ali Mustafa. Mr. 


But there is general agreement. For the record, Mr. Hart added, 
according to Bush campaign aides these conversations had nothing to 
and transition officials, that Mr. do with the other, Washington, 
Baker, who ran the vice president's transition, 
campaign and is one of his closest Mr. Bush was in an upbeat, al- 
friends, will move beyond foreign most giddy mood: so good, in fact, 
policy and play a central advisory that when he returned from his 
role in his decisions, ranging from two-mile run and encountered an 
cabinet choices to the organization Associated Press reporter, Rita 


retaliation In thefann.of a burden^ 
sharing dispute. 


The START negotiating process 
probably could be pushed ahead 


. To hold die diplomatic initiative, - far enough and fast enough to force 
Mr: Bush .must produce an arms- the Pentagon, to choose between 


have said that two years should be 
enough to show how far Mr. Gor- 
bachev can go in fidfilling his 
promises of a more defensive, less 
heavily armed Red Army — the 
Titratis test" of Soviet intentions. 

In pursuing an arms-control 


“Unity is the foundation for ev- 
eryone.” said Abu Ali Mustafa. Mr. 


involving West Gennan acceptance Habash’s representative on the 
of a postponement for the same PLO’s executive committee. “We 
period of any t a lk s about removing warn to preserve the right to regis- 
more nuclear arms from Western ter our reservations, but we want to 
Europe. remain allies and friends.” 


of the White House staff to rela- 
tions with Congress. 

Edward A. Rollins, a Republican 
strategist who is close to the Bush 
camp, said, “For all practical pur- 
posts, Jlra Baker will be deputy 
president" 


Beamish, on a jog of her own at the 
entrance Of the Farish driveway, he 
invited her in for a swim. 

“I haven't really gotten down to 
the bottom of the unwinding yet,” 
Mr. Bush told the reporter. 

Then the president-elect, who 


was often criticized during the 
campaign for being inaccessible to 
the press, invited her for a dinghy 
ride out to a patrolling Coast 
Guard catamaran. He then swam 
most of the distance back, allowing 
himself to be towed pan way by a 
dinghy. 

Less athletic reporters, gathered 
for a briefing on the day’s events 
later, listened as the AP reporter 
related details of the strenuous but 
essentially news-free encounter, 
down to the color of the shorts the 
president-elect wore. They were 
blue. 

“He's in really good shape," said 
the 36-year-old reporter, who often 
runs five to eight miles a day. “He's 
got really good legs for his age." 
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Market Takes a Breather 

dollar 
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It is questionable 
whether Japan and 
West Germany 
want to reverse the 
dollar decline. 
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Nabisco Battle Could Harness the Buyout Binge 


ByCARLGEWlRTZ 

InumtOwna) Herald Tnbvot 

, ARE—- Activity is the Eurobond market slowed to a 
crawl last week as investors waited to see what emerged 
from the weekbug attack on the dollar, which fell 3 
percent against the Deutsche mark and 2M percent 
against the yen. The dollar's battering encountered only token 
. 'central bank, resistance, encouraging speculators to push the 
.currency lower. 

By week’s ond, technical analysts, so-called char tists whose 
forecasts are based solely on the patterns formed by the daily 
closing prices of currency ' 

rates, were predicting that the 
dollar could only continue to 
falL. . . 

Steven Crane, a private 
London-based chartist, said 
the week’s decline had left the 
dollar in .an “appalling techni- 
cal condition.*’ 

Steven Blitz, a technical an- 
alyst at Salomon Brothers Inc. 

in New York, said the dollar’s fall through important resistance 
levels showed that “there is still a significant amramt of selling to 
xome.” 

\ The analysts agreed that the dollar is headed down to match its 

record low of 120yen from the Friday rate of 122.85 yen in New 
'Y ork and to 1.70 Deutsche mark* from 1.7375 DM. Mr. BHtz sees 
the dollar at those levels before year-end. By the end of the first 
quuter, he said, the currency could be down to 112 yen and 1.65 

In fact, Mr. Blitz is a lot more optimistic about the dollar than 
the numbers suggest He said the current momentum of the 
decline of the dollar was slowing from the rate of change in earlier 
downturns. Such “divergences in momentum often presage turn- 
ing points” suggesting that as it declines, “the dollar may be 
building a major bottom” and that next year’s lows may form the 
base from which the currency begins a long-term recovery. 

: Fundamental analysts see things differently. Neal fcL Soss, 
economist at First Boston Corp. in New York and a former 
assistant to Paul A. Valcker, when he was rfrairman of the 
Federal Reserve Board, said the week’s f ire works in the foreign 
MtchungB markpi ’ wrot designed “to mgn d the new adrmnistra- 

tion that financial stahffify mph-wt nertafn arfimi in keep foreign 
creditors cooperating with the United States.” 

If the dollar continues to weaken, he said, this week would see 
central bank “intervention in a convincing and coordinated way” 
that will hold the dollar “within its trading range of 1.70 to 1.85 
DM and 120 to 135 yen." 

Intervention this week may be more effective than last week 
since Washington will report its September trade deficit on 
■Wednesday. Analysts at Credit Suisse First Boston in London 
warn that speculators may be tempted to repurchase the dollars 
they have sold just before or after the report. The market 
. “apparently lodes for a $1 billion improvement” from August’s 
sharply increased S12JJ billion deficit, but Credit Suisse First 
Boston says the decline could be as large as S3 fcdQion. 

Such an improvement might provide a reprieve for the dollar. 
But it is questionable whether one month’s data would reverse the 

■ foreign exchange market’s wuwifa t i»dr of confidence in the 
ability of George Bush, the president-elect, to move quickly next 
year to reduce the budget deficit or improve the outlook for 
further cutting the trade deficit without a further substantia] fall 
in the dollar. ' 

Mr. Soss is conyinced that if thepressure continues the Federal 
■Reskve w31 raiseinietesl rates. Heriees a quarter-point rise in the 
cost of overnight money, to 8% percent, by no later than Christ- 
-mas and an increase to 916 percent by mid-1989. 

Market rales have already moved . up. The dollar’s drop 
■sparked a sdl-off on Wall Street, driving down stock prices. 
Although the New York bond market was dosed Friday for a 
holiday, UJS. bond prices were knocked down in London. The 
. Treasury’s JO-year bond ended the week yielding 9.03 percent, op 
from 8.91 a week earlier. . 

Brendan Brown, economist at County NatWest in London, 
also sees higher U.S. interest rales coming soon. He warned that a 
lower dollar “would be counterproductive.” He said the United 
States needs a tighter monetary policy to dampen domestic 
demand- — which .would result in fewer imports and liberate 

■ domestic production for export — rather than a lower dollar, 
•which would fuel inflationary pressures. 

Arnold SSoikin, London-based eco n omist for Stratecon, dis- 
agreed on the likelihood of higher interest rates. He sees die U.S. 
r economy slowing down and also fears that the Fed is hostage to 
the crisis in the savings and loan industry and the mega-buycKits 
,in the stock market — both of which could become unstuck if 
-rates rise sharply. 

But this view was challenged by Mr. Soss. “I don’t believe that 

See EUROBONDS, Page 11 


By Anise C. Wallace 

AVn V * irk Timr\ Sen it r 

NEW YORK — Revulsion over the 
frenzied battle lobuyRJR Nabisco Inc for 
more than $20 billion may do something 
that neither the insider-trading scandal nor 
any other mega-acquisition has accom- 
plished: cause Washington and investors 
to try to curb takeovers. 

Never before has the criticism come 
from so many quarters. As the scent of 
hundreds of millions of dollars in fees and 
profits lures others to join the fray, every- 
one from prominent Republicans to the 
institutions that have been financing ibe 
mania are wondering whether enough is 
enough. 

Referring specifically to the RJR Na- 
bisco fight, Joseph L Rice, president of 
Clayton & Dubflier Inc., a New York lever- 
aged buyout fund, said. “I think it's clearly 
out of hand.” 

People on Wall Street saw the concerns 
expressed last week by Senator Bob Dole, 
Republican of Kansas and the Senate mi- 


nority leader, as particularly significant 
After all. it was the Republicans’ laissez- 
faire attitude of the past eight years that 
made the takeover boom possible. 

At a seminar sponsored by the American 
Stock Exchange, Mr. Dole raised the possi- 
bility that Congress might revise the tax 
code to curb acquisitions financed largely 
with borrowed funds. 

Worried about the huge amount of debt 
that these deals are piling onto corpora- 
tions. Alan Greenspan, chairman of Lhe 
Federal Reserve Board, last month sug- 
gested dial the Senate consider such action 
and urged bankers to show caution in take- 
over lending. 

Whether they heed such advice remains 
to be seen. 

But dearly some bankers and institu- 
tional lenders who have been financing the- 
wave of buyouts are becoming skittish — 
about the higher stakes, the nastier tone of 
the battles and the possibility that their 
own companies could be the next to be 
swept away. 

At least’ one corporate pension official 


who is a limited partner in lhe Forstmann. 
Utile & Co. buyout fund plans to question 
the wisdom of the buyout firm joining the 
bidding for RJR Nabisco at a partners’ 
meeting scheduled for Tuesday. 

It remains to be seen whether fear will 
prevail over greed. The people fighting for 
RJR Nabisco are “all motivated by that 
basic human motivation: greed,” said Har- 
vey P. Eisen, president of Integrated Re- 
sources Asset Management, which invests 
S5 billion for clients. 

The potential for billions of dollars in 

fees and profits explains why everyone 

involved in the takeover fest is so reluctant 
to leave the party. 

Investment banks and law firms were 
rewarded with S200 million in fees after 
Campeau Corp. acquired Federated De- 
partment Stores last spring, after an I J-week 
baule. 

Estimates of the potential fees from an 
RJR Nabisco deal run as high as S500 
million. 

The buyout fee could total S8Q milli on to 
S 100 million; Lhe junk bond underwriting 


and bank commitment fees could reach 
S250 million; and merger and advisory fees 
could add another $50 million to $100 
million. Sales of any of the food and tobac- 
co businesses would earn the investment 
banking firms another $25 million to $75 
million. 

But the bankers are not the only ones 
who stand to reap extraordinary profits. 
The management group has proposed a 
compensation package for RJR Nabisco 
executives involved in the deal that could 
enrich some individuals by more than $100 
million. 

“It offends my senses that these guys are 
making this much money,” Mr. Eisen said. 
“They’re not inventing a cure for cancer." 
The management group led by F. Ross 
Johnson, chief executive of RJR Nabisco, 
said last week that it was studying ways to 
share any potential profits with a larger 
group of managers. 

The RJR Nabisco battle so far pits 
Kohlbeig Kravis Roberts & Co., whose 
pioneering deals unleashed the flurry of 
buyouts, against the group led by Mr. 


Johnson and Sbearson Lehman Hutton, 
the investment bank. 

Forstmann, Little is considering teaming 
up with Procter & Gamble, Castle & Cooke 
and Ralston Purina to make still another 
offer. 

In a leveraged buyout, a group of inves- 
tors, including management, uses bor- 
rowed mono' and some of its own to buy 
the company's stock from its public share- 
holders. 

In the past, these companies have profit- 
ed by drastically cutting costs and from the 
later resale of the company or its divisions. 
Those in favor of these transactions argue 
that manag er with a finan cial stake in the 
company are more productive and effi- 
cient. 

But critics say the heavy use of debt is 
putting a strain on the financial system, 
which will be sorely tested in a period of 
economic weakness. They also cite the dev- 
astation to bondholders when a company 
takes on additional debt. 

In response to a question about the ef- 
See CURB, Page 11 
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Announcing plans in Moscow for last year’s big petrochemicals joint ventere, in November, wa^ from left, Francesco Rosso and 
Pasquaie Langotfi of Montedison of Italy; Armand Hammer; and S. Koslnba of Man&eni Coim the Japanese partner. 

Soviet-Japan Deal a Blow to Occidental 


. By Andrea Adelson 

New York Tima Service 

LOS ANGFJ.Fi> — The agreement just 
reached between a Japanese consortium and 
the Soviet Union to study a giant petrochemi- 
cals complex is seen as a setback to Occiden- 
tal Petroleum Corp, which announced in 
June that it intended to head the project in 
Siberia with Western partners. 

^ The Japanese deal is a^ajhat Annand 

Occidental who has had unmatched entree 
into the Soviet Union, is finding Moscow a 
more competitive place. 

The Japanese partners in the deal, for a 
complex costing up to S6 bilHon, are Mitsubi- 
shi Corp., Mitsui & Co. and Qriyoda Corp^ it 
was announced Friday. Some reports said 
that an American concern. Combustion Engi- 
neering Inc, was also part at the group. A 
spokesman for that company could not say 
Friday whether it was a participant. 

Occidental, an oil and chemical company 
based in Los Angeles, has been the Soviet 
Union's largest American trading partner for 
ihepast decade. 

The agreement with the Japanese, an- 
nounced in Moscow, could be a sign that 
Occidental’s role is diminishing as European, 
Japanese and other American comj 
move to establish footholds in the 
market. 


; lucernes at a time when the Soviets are 
aggressively goring fo reign capital and tech- 
nology. 

“The Japanese offered such attractive 
terms that the project was awarded to them,” 
Mr. Hammer said in a statement. 

In an interview last week, Mr. Hammer 
appeared unconcerned that Occidental might 
soon be eclipsed by its rivals in the Soviet 
market “We think we’re still in a good posi- 
tion to take advantage of opportunities," he 
said. 

He added that no single company could 
expea to monopolize Soviet trade, no matter 
how well connected its executives might be. 

In the past 20 yeara, at least five other 
proposed business deals between Occidental 
and the Soviet Union failed to materialize 
after being announced with some fanfare. 

“They gave it to other companies or they 
found they could do it themselves,” Mr. 
Hamme r said. “Future companies have to 
remember that.” 

In addition, the Soviet Union, with its 
stria currency rales and daunting bureaucra- 
cy, remains one of the world's most difficult 
markets to penetrate. 

The flurry of announcements of Octiden- 
tal-Soviei deals has created an exaggerated 
impression erf their importance to the Los 
Angeles- based oil and chemical company. 

“There’s been more hype than success, wit 


substantial success,” said Professor Marshall 
I. Goldman, associate director of Harvard’s 
Russian Research Center. “As a portion of 
Oxy*5 business, it’s a small percentage.” 

But Mr. Goldman stressed that Mr. Ham- 
mer Karf “accomplished more than anyone 
else” with the Soviets. 

A consortium of six of America’s largest 
companies has been working for months to 
conclude what is expected to be the largest 
and most complex joint venture with the 
Soviets. 

Occidental's largest Soviet venture is a 20- 
year barter deal for fertilizer c h e mi c als, 
which was valued at $20 billion when it was 
struck in 1973. 

Except for a 14-month embargo on^ 
phate, imposed by President Jimmy J 
after the Soviet incursion into Afghanistan in 
1979. the fer tilizer deal has been profitable, 
Mr. Hammer said. 

Last November, Occidental, the Italian 
companies Montedison SpA and Ente Na- 
zdonale Idrocarbnri, and Marubeni Corp. of 
Japan agreed to develop and operate a $6 
bullion petrochemical plant at Tengis, near 
the Caspian Sea. 

Without partners. Occidental in April 
made a $200 milli on deal to build and operate 
two polyvinyl chloride plants at Kahish, in 
the Soviet Ukraine. 

The Soviets will pay for half of both com- 
pletes. 


Japanese Cowboys Find a Home on the Range 


By Fred Hiatt 

- Washington Post Service 

TOKYO — Last summer, after 
years of pressure from Washington, 
the Jmanese agreed to allow Amer- 
ican beef producers to sell more 
meat in Japan. Then the Japanese 
set about the business of becoming 
American beef producers. 

When a Tokyo meat wholesaler, 
Zenchiku Co„ bought the 77,000- 
acre (30,800-hectare) Selkirk ranch 
in Montana for $13 million a few 
days ago, it was not the first and 
certainly will not be the last Japa- 
nese foray into cowboy countiy. 

With beef imports set to rise by 
60,000 tons a year on the way to full 
liberalization in the 1990s, Japa- 
nese companies are increasingly in- 
terested in buying cattle ranches 
and meat-processing plants in the 
United States. 

Japanese attraction to such ac- 
quisitions “has definitely gone up, 
and we feel there will be more in 
the future,” said David P. Quigley, 
Asian director of the U.S. Meat 
Export Federation, a quad-govern- 
mental association. . 

“For a while, we were running 
two or three tours per week” by 
prospective buyers to the United 
States, be said. “We almost wanted 
to set up a travel department.” 

Japanese investment in the U.S, 
beef industry so far has not been as 
heavy as in Australia, where it has 
sparked protests and fears among 
Australian cattlemen that only Jap- 
anese companies’ beef products 
will succeed in lhe newly opened 
Japanese market. 

But even in the United States, 
where Japanese investment in gen- 
eral has become an issue and for- 
eign purchases of randiland some- 
times strike an especially sensitive 


chord, it is provoking mixed reac- 
tion. 

“The whole point in opening up 
the Japanese market was for Amer- 
ican producers to be able to sell 
here,” said Billy Cody, director of 
Oregon’s Japan Representative Of- 
fice in Tokyo. “If s not a question 
of needing Japanese capital to de- 


iffs have made the beef industry 
among the most coddled in the 
countiy. A pound of hamburger 
beef, as a result, can cost $12 or 
more. 

Bui even as the government was 
still resisting U.S. pressure for mar- 
ket access last spring, Japanese 
firms were preparing for the even- 


r What is the mentality that refuses to buy 
our products? What is the necessity to come 
and buy our producers?’ 

Billy Cody, director of Oregon 1 * Japan Representative 
Office in Tokyo. 


velop an industry. We have an in- 
dustry. We already produce very 
good products.” 

“So what is the mentality that 
refuses to buy our products?" he 
asked. “What is the necessity to 
come and buy our producers?” 

Japan's response to the opening 
of its market to foreign beef, his- 
torically closed to most imports, 
minors its reaction to domestic 
market access by foreign industry 
in general. 

As international pressure and 
changes in currency exchange rales 
have made Japan more hospitable 
to foreign products, Japanese firms 
have begun supplying many of 
those “foreign" products by selling 
U-S.-made Honda Accords, South 
Korean-made Toshiba videotape 
recorders and similarly produced 
goods in Japan. 

As Japanese ranchers here cod- 
dle their cattle, brushing them and 
feeding them beer to make them 
tender, so Japan’s quotas and tar- 


tual imports 
lian and U.S. 

Not all Lhe acquisitions have 
been publicly announced, but Mr. 
Quigley said he was aware of about 
eight ranches and several beef-pro- 
cessing companies being purchased 
by Japanese this year, while other 
companies are building pro cessin g 
plants overseas. 

Mr. Quigley said his federation, 
while aware of the potential sensi- 
tivity, had encouraged the invest- 
ment so far and had not encoun- 
tered much opposition. He said 
that U.S, beef producer would 
have to compete with Australians 
for a market share in Japan and 
that ties to Japanese firms would 
help U.S. ranchers learn to satiny 
demanding Japanese customers. 

“We see it as a race against Aus- 
tralia,” Mr. Quigley said. “We’re 
trying to cement our ties with Ja- 
pan. 

In addition, he said, U.S. ranch- 
ers, hurt by depressed land prices 
and declining beef consumption at 


home, have besieged his office 
looking for Japanese buyers. 

“Some will make the trip all the 
way out here,” Mr. Quigley said. 
“Hunger makes you look twice.” 

Mr. Cody said Japanese acquisi- 
tion of randies and beef processors 
was “inevitable” for economic rea- 
sons. The value of the yen has dou- 
bled against the dollar in the past 
three years, meaning U.S. property 
has become half as expensive for 
Japanese buyers. 

Still, Mr. Cody said, it troubles 
him to see Japanese firms profiting 
from the market opening that was a 
U.S. goal for so long. Mr. Cody 
said a major Japanese meat distrib- 
utor recently approached him look- 
ing for a meat-processing plant to 
buy in Oregon, but he has not re- 
sponded yeu 

Mr. Cody said he did not want to 
be labeled a “Japan basher ” 

“To be sticking up for the inter- 
ests of one country does not mean 
disparaging another country” he 
said. “I’m interested in supplying 
processed products, not just raw 
materials. 

“The next step is saying we 
should just become a colony. I 
think the Japanese would fed the 
same way ” 

No one knows exactly bow many 
American randies the Japanese 
have purchased. 

What is known for certain, 
though, is that an unidentified Jap- 
anese firm has purchased Washing- 
ton Beef Co., one of the 100 largest 
in the United States, Mr. Quigley 
said. Another bought Colonial Bed 
Co. in Pennsylvania. A fertilizer 
company bought a breeding ranch 
in Missouri, a Japanese newspaper 
reported. 


U.S. and Japan 
Said to Plan 
Currency T alks 


CnmptieJh) Our Staff From Dispatches 

TOKYO — Senior Japanese and 
U.S. monetary officials are expect- 
ed to bold talks in Paris this week 
to discuss ways to stabilize ex- 
change rates, the Kyodo News Ser- 
vice said Sunday, quoting govern- 
ment sources. 

Toyoo Gyoten, Japan's vice fi- 
nance miniger for international af- 
fairs, is to meet David C Molford, 
assistant secretary of the Treasury, 
the sources said. The two officials 
are both scheduled to be there to 
attend a meeting of the Economic 
Policy Committee of the Organiza- 
tion for Economic Cooperation and 
Development starting Monday. 

The sources said there was also a 
possibility of an unofficial meeting 
of deputy finance ministers of tbe 
Group of Seven major industrial 
nations during the two-day OECD 
meeting. 

Faced with the dollar’s recent 
plunge against other leading cur- 
rencies, the deputy ministers would 
reconfirm the principle of policy 
coordination among the monetary 
authorities of Britain, Canada. 
France. Italy, Japan, the United 
States and West Germany, the 
sources said. 

Japanese Finance Ministry offi- 
cials were not available to confirm 
the Kyodo report. 

Foreign exchange dealers have 
said the dollar cculd continue to 
fall this week, although the value of 
the currency may be affected by the 
U.S. trade Figures for September, to 
be released Wednesday. 

The recent dollar decline began 
after the U.S. presidential election 
on Tuesday. Traders said the slide 
was prompted by uncertainty over 
the monetary stance of the next 
U.S. administration under George 
Bush, the president-dect, as wefl as 
doubts about whether the Group of 
Seven is still in accord on ex- 
change-rate policies. 

In New York, the dollar has fall- 
en 2.3 percent against the yen, to 
122.85, and 2.9 percent against tbe 
Deutsche mark, to 1.7375, since ihe 
election. 

The current administration, in- 
cluding members expected to re- 
main after the inauguration of Mr. 
Bush on Jan. 20, is showing few 
signs of concern, by word or deed, 
about the falling dollar. 

*Tbe administration is not push- 
ing the dollar down,” an official who 
declined to be named said Friday. 

In response to speculation in the 
financial markets that the Reagan 
administration or Mr. Bush’s tran- 
sition team might merely be toler- 
ating a decline, the official said, 
“Tbe dollar has gone down over the 
last few days. Is that toleration or 
not? ‘Tolerate’ is a funny word. The 
policy is neither one of benign ne- 
glect nor one of pushing it down.” 

The official, who is familiar with 
currency policy, also implied thlt 
tbe exchange rate of the dollar was 
still within the secret limits that the 
United Slates established in agree- 
ment with its leading trading part- 
ners, including Japan and West 
Germany. 

“In the game of exchange rates, 
you have to tolerate a range of ups 
and downs,” the official said. 


Tbe official said the Reagan ad- 
ministration fully endorsed re- 
marks by the Treasury’s undersec- 
retary for domestic finance, George 
D. Gould, on British television. 

“I must emphasize that we, as a 
matter of policy, have no interest in 
seeing the dollar lower,” Mr. Gould 
said. 

But by their actions, senior offi- 
cials are showing little sign of con- 
cern. The Treasury secretary, Nich- 
olas F. Brady, went home to New 
Jersey. And' the former Treasury 
secretary. James A. Baker 3d, 
whom Mr. Bush has chosen to be 
bis secretary of state, was said to be 
on a ranch without a phone. 

Appearances of calm and state- 
ments of unconcern, however, are 
characteristic of the ways govern- 
ments manage currencies. 

Because of the secrecy in which 
they cloak changes in policy, the 
markets often do not learn of a 
change until they see it, when cen- 
tral banks intervene heavily to push 
a currency up or down or when 
news conferences are suddenly 
called to announce a change. 

(AFP. NYT) 

Interco Offer 
Extended but 
With Limit 

The AiM+'iurcii Prv\\ 

NEW YORK — The investor 
group waging a $2.7 billion hostile 
bid to acquire Interco Inc. said 
Sunday that it was extending its 
offer by two days, but threatened 
to withdraw it if the company con- 
tinued refusing to negotiate. 

Cardinal Acquisition Corp. ex- 
tended its $74-a-share cash tender 
offer, which was to expire at mid- 
night Monday, through midnight 
Wednesday. 

The group, headed by the broth- 
ers Steven and Mitchell Rales of 
Washington, in a later to Interco's 
board also stated that it would ter- 
minate the offer if the company 
had not agreed by 5 P.M. Wednes- 
day to give the group confidential 
corporate information or enter into 
buyout talks. 

Cardinal Acquisition announced 
last Wednesday that Interco stock- 
holders bad tendered 29.6 million 
shares under its offer. Combined 
with the 32 million shares the 
group already owns, that would 
give the Raleses control of 92 per- 
cent of Interco’s shares outstand- 
ing. 

In its letter, the group contended 
that the only barrier to completion 
of a buyout was the company's re- 
fusal to withdraw its poison pill 
takeover defense. 

Last week, the Delaware Chan- 
cery Court enjoined the use of the 
defense, but Interco has appealed 
the derision to the Delaware Su-' 
preme Court, which agreed to hear 
tbe appeal on Nov. 30. Interco, 
which is based in St Louis, Missou- 
ri, is incorporated in Delaware. 



COMPLETE AIRCRAFT 
MANAGEMENT SYSTEMS 

Execute Chc^r - Maintenance - purfirring - Rofurb^hmont - Hiar.t C^crcn 
Uro-na rranabg - A:;:rcr iaier. ■ Peril Sa.es • Ccn:-u!‘i.ic - Rrarana 


. UKrrrmi 

BASEL BOSTON CHICAGO CLEVELAND DENVER D 
JEDDAH KAsSsL MALAGA .‘•‘.O.-AISTGwn kj 
RIYADH SAAR&RUCKEN 3!=NA -^OffrAY 
WHITE PLAINS ZuY-O 


rim 


ciT PALM BEACr 




Page 10 


INTERNATIONAL HERALD TRIBUNE, MONDAY, NOVEMBER 14, 1988 


!V\SD^>iaiional Market 

OTC ConsoBdatad tnxSng for waek mndad Friday. .. 


Sate In 

100* High Law CfOK Ch'BB 


4% + % 

11% 

22 %— % 
7% — Vi 
10ft + ft 
tv, + % 

4ft + ft 

2ft 

tv, 

13% + ft 
7ft + Vi 
9ft— 1ft 
ft 
ft 



7ft 7 ft 
4ft 1ft 
Ift 1ft 
16ft ISM 
(ft 
lift 
Oft 


13% + ft 
22 +1 


£ 




3ft 3ft 
17ft IB 
H 38% 
77 » 

W% 10ft 
10% 10ft 
15ft 15ft 
10ft 10% 
Ift Vo 
2ft 3ft 
5ft 5ft 
7ft 7ft 
lift lift 
lift lift 
15ft 15ft 
9ft 9ft 
3ft 3ft 
I Oft Hft 
5Vi Sft 

(ft (ft 
5ft Sft 
9ft 9ft 
27ft 27ft 
12ft 12ft 
4ft 

■ft D--. 
34 25ft 




16ft 17ft + ft 
13ft 13ft— ft 
6 Oft 
» 5? + «• 

7ft Ift + ft 
lift 12 

” Mb + ft 
28ft H46-% 

20ft 20ft- ft 

13 13ft + ft 

lift «%-% 

T % + £ 

HM 10ft- .ft 
17 KM +lft 
2ft 2ft 
lift 11%-lft 
3H 3ft— ft 
17 17 

15« 15ft— ft 
16ft Mft + «■ 
15ft M. + % 
lift 111*— ft 
S 23ft 

58* sSt-% 

9ft 91*— ft 
7ft 7*h 

14 14ft + ft 
lift I2» 

20ft 21ft- ft 
95 75 

, 20ft 20ft— Ift 
i MM Mb- ft 
10ft lift +11* 

71b 7ft- ft 
7ft 7ft 
2ft 2ft + ft 
32ft 33 
a 63ft 
9 Oft- ft 
9ft 9ft + ft 
21ft 21ft + ft 
i 15ft 15ft 
. 24ft 24ft— ft 


b 8ft 9ft— ft 
i 5 5 

i ft ft— lb 
k Oft 446— ft 
9ft 9ft — ft 

! St 5* 

6 9ft 10 + lb 

k 7ft 71* — ft 
241* 25 
10W 1146+1 
944 9ft— ft 
Mft Mft — ■ ft 
3IU 31ft— ft 
-» 

ft 4 + ft 

I Sft 16ft— ft 
Sft Sft — . ft 
3ft 3ft 
13ft 14 -1ft 
Mft 14 —Ift 
» 1016— Ift 

^ v* 

46V4 47 — ft 
431* 44 —I 
18 18ft + ft 
in. 181b + ft 
40ft 40ft— ft 
48 48 —1ft 

lift lift 
8% 8% 

81* 844 
Sft It* 

W lift- ft 
4ft 4ft— ft 
3% 3ft— ft 
5* Sft 
Sft 5ft— ft 
9 9ft— W 
14ft 15ft 4- ft 
% Ml— £ 
9 - ft 
31*- ft 
J» 

3 — ft 
649 81* 91ft 
Ift 1 — 

3ft 3ft— ft 
344 Sft— ft 
15% 16ft + W 
74b 74b- 4b 

>5 iSztt 

s m 

19ft + ft 
1ft 1ft— ft 
2ft 246 + ft 
1244 1244— ft 
9ft 944 
Sft 544 
1344 1344— ft 
4ft 4ft— ft 
344 4W 
64b 61* 

444 444— ft 
21ft 22ft— 1ft 
19ft 19ft— ft 

Oft— ft 
Ift- ft 

1 

37ft 37ft— 146 
746 7ft + ft 
35 35 — 6 

28ft 2844 
UW M* — ft 
i£ ift— ft 
444 A6 — 46 
7 ft 7ft— ft 
20ft 20ft— ft 
2044 22ft +1% 
5ft 5ft— ft 
SW 4ft— ft 
3ft 3ft + ft 
816 Ift 
13 13ft + ft 
446 5 + ft 

£ k : T 

11b— ft 
8ft 9ft + 46 
10ft Tift + 44 
646 7 — ft 
19ft 19ft— ft 
131* 13ft— 44 
Sft Sft— ft 
3)6 3ft— ft 
13 —1 
49ft— ft 
9ft— ft 

2 + E 

644— ft 
9ft— ft 
7 

2 —ft 
12ft — 44 
15 
13 

iSUSS 

19ft— ft 
316— ft 
15 -ft 

2246 23 —11* 
Hb 1ft— ft 

™ +v 

2&2SU5 

10ft Itift— ft 
7ft 844 + ft 
3ft 4ft + ft 
644 <49—16 
Ift (ft— ft 
8ft 8ft— ft 
12% 12% — ft 
3ft 3ft— ft 
13ft 14 + ft 

10ft 1046— ft 
22ft 22ft— ft 
444 7ft + ft 
12ft 1 2ft 
2ft 2% 

416 4ft— ft 

Tfct 


2SW +1% 
244 


a g‘« 

12ft— 1ft 

a + ft 

14 + ft 

low. 

10ft 

646 — 44 
6% 

1ft— ft 
Wft— 3ft 
•% — ft 
4ft 446— % 
<46 6ft— ft 
74* f 

5ft 546— ft 
8ft 844 + 46 
644 7 

2% Ift + ft 
36ft 37 — ft 
144 146 

ft 46 + ft 
10ft 10ft— % 
4ft 446— ft 
31ft 33V. — 44 
3% 3% — ft 
4% 5% + ft 

23ft ♦ 46 
2 — ft 
1544— ft 
3Mb — ft 
13ft 
2Bft— 1 
12 + % 
Ift + ft 
lift— ft 

a+fc 

32ft— ft 

**- ft 

444 + 49 
Ift + ft 
29ft + ft 
12ft— 1 1 
S*— Ift 
174* 

27ft— 2 - 
1244— ft 

jft+a 

12ft— ft 
2^6+1 

146— ft 


Ift + 46 
4ft— ft 
I9ft + ft 
5% 

14 

ft 

416— ft 
2146— ft 
I5V6— % 
«-ft 

1844 + ft 
124k 

3ft— 46 
2%— ft 
32 —2ft 
Eft- ft 
1444— ft 


42 
150 
2510 
436 
1671 
2(8 
634 
3SG 
509 
9200 
20 
128$ 

3111 
98 
40 9ft 
235 9ft 
9334ft 
46422ft 
14977 ft 
754 4% 
96B50ft 
6157 
104 ift 
B 46 
Ift 
18ft 


c : 


1046 
2ft 
Ift 
3% 

<7 66 

7216 7344 
10W 10ft 




1 & 

5% 5ft 

jS* 


7% 744 ■ 
Uft 1364 
27ft 2746- 

?£??*: 
2^2?* 
sow a?w, 

2246 33ft 
2ft 246 
1046 10ft 


MM 18% 
17ft 17ft 
Mft 1(% 

33ft 34ft 
846 846 

®13tL 
3 

vft nt 


II 

K a 

14 
5T 


7ft 
2046 
3^2916 


7ft 
644 
5ft 
lift 
12ft 
27ft 
lift 

7415% Uft 
595 2ft 2% 
19813% 

488 4% 

217 5% 
183521 . 


10ft KM + ft 
346 4 + 16 

X ft"* 

% \+ik 

3% 31k- ft 

\ r-a 

2ft 3 —ft 
146 



♦S-rH 




Sate In nm 

1 80s Hign Low Clot* CIi<m 

138722ft 21 71ft— % 

3422 19 7M 444 7ft + ft 

27412ft 1216 1246 + ft 
37211% lift lift— ft 
5 5% 5% 5% 

277 2ft Ift 3ft + % 

154 U 2930ft 2946 2946 

JK li 29 344 0 346— % 

.16 5 79719ft 18ft lift- lb 

JO 28 41315 lift Uft- ft 




,6 7,7M2g 

J0 1-3 1128*% 

44 U 

M IS 244835ft 
M 13 1838 

77 10 88972446 

U J"* 

- 35 'g 1 # 

44 3 
27 Bft 
S3 W 23691646 
1377 2W 
422 5 

iSS 

* u 

M IJ 9ra 846 
1149 7 

“S 7 * 

498 73 
JSta 3 J 5016 
142*010% 
199 4ft 

32 37 1775X6 


Ift 3%— ft 
11 lift— 1 

"A n *n 

10% 1046— ft 
Uft 1616 + ft 

ttW-lb 

22ft 23 —1% 
Ift Oft- ft 

“%“* 
14ft 14ft— ft 
IS 3546 — 2ft 
36 34 -6 

23ft 2346 — 46 

% V* 

TZft IS*— I* 
416 4ft— ft 

3 3 

Sft Sft— ft 
Uft 16ft 
2ft 21* + 46 
« 4%-H 
17ft 18 +16 

30 30 

15% 1546—16 
ft ft— ft 

4 416— ft 

7ft 746—1 
646 646— 16 
7 7 —ft 

ft ft 
1446 Uft— 716 
1546 15% + ft 
81* 9ft— Ift 
* 4 -ft 

5ft M 
546 546— 16 
7ft B% + % 

r M 


1*3 








SO 

21b 

1351 

92 

12 

12ft 

2% 

Mb 

1462 

35 

24 

1749 

Hft 

21% 

1467 

1 4% 

45 

14 

1502 

IBM 

U 

3 

099 

10% 

159 

5ft 

12 

25 

378 

746 

1023 

26 

% 

18 

453 

23 

1% 

8V* 

207 

7% 

337 

11% 

1597 

846 

1569 

10(0 

Vft 

9% 

SS 

138 

6ft 

646 


22ft 22ft 

S S2 

13ft 1316 
1 5ft 1546 
346 3W 
646 446 

an* 21 

k 4 A 

(16 416 
Sft 5ft 
1116 lift 
8 Sft 
29% 29ft 
746 7* 
2546 24 ■ 
U 15ft 
246 » 

ft 


<16 
Mft 19ft 
33% 33ft 
7ft 7ft 
646 6% 

lift 13 

8% 

2ft 
2ft 
35 

ift 

it ft 

5ft Sft 
1246 12ft 
Uft 15ft 
346 4ft 


« sa 

112 5 446 5 + ft 

•” “ f ,P .8*7$ 

•* a p 'lfe 

&«. m .as iswa 
* l f-% 

JOB Jk 52ft 5216—1% 

n. 3 M'?%« 

' 4 ° C 11977 716 4ft Mb— ft 

80 44 17ft 

184 40 344644 45ft 45ft— ft 

84a 32 423 16% 16% 1*46 + ft 

85 18 (014 15ft lift — % 

*99 146 Ift lS— h 

43 2ft 2ft 2ft— % 

12511% 11 lift 
J2 25 10412% 12% T»— ft 
B3Uft 14ft 14V6 
288 Sft 446 5 + ft 

73 13 12619ft N 1*1* + ft 
57417ft 17 17 — % 

J244 27 7 7— 4b 

803 6% 5ft 6ft + % 
285 1346 12ft 13 — ft 
42 2.1 2*51646 IStt Uft— 7 
J6 34 181 » 29ft 2946 + 16 

29 6ft 6 6ft 
21551046 946 946— % 
93711% 1046 11 
504011% TOW 10%— ft 

- 40 “ M « «=* 

» 180 Sft 446 4%— % 

99 1% 1ft 1ft— ft 
2M2 1 % %— % 

682 ift ift 6% — % 
12011 746 6W 7% + ft 
I 21912ft lift lift— 1* 
308 8% 8 8% + 46 

882 20 lift 1846— Ift 
281 10 9ft 18 + ft 

318 Sft 8ft 8V6— ft 
429 4ft 4ft 4% 

224 24 24 

1064324ft 21 23% +1% 

9012 lift 1146— ft 

56 11 672228% 27 27 —1ft 

732 (46 77b 7%— ft 
1.28 12 338 38 31 

12915 14 14 — ft 

454 916 8% 9ft + ft 
JO 35 33144ft 15ft 1546—46 


5ft 5% 

sag 
1 &+K 

27 271* + M 

10M 10%-,* 

r «■« 

17^ 174b 

ft ft 

« «■ 

4% 6% 

5ft 5ft 

a a 

“BS- 

20 


OuakOi 

OuPood 

Onlmx 

Quonlm 

Quaroxi 

QrtrMI 

OtiastM 

Qwastdi 

Qtilbsivs 

OwlPP 

Outxte 

Qum* 


1146 4ft 
275 146 
2414 Th 
1333 Vft 
536 5 

28 38920M 
4425V. 
102 4% 
247713% 
*52 5% 


k ¥■-* 

8% 146— 4b- 
4% 4%-V6 
191* 19M— ft 
2446 2446 
416 4ft— ft 

6 6%— % 
5% 5%— ft- 

U 15 -3 
7% I 

4ft «%+ ft 


156 2% 2ft 3%+ ft 
M J 153261246 12 12ft— % 

319 J SMI I 10% 11 + ft 

4162 46 % + S 

8*4 3ft 2M 2Jb— JS 
8392 9% 9% 9%— ft 

I* 4Vb 4ft 4Vb— % 
«J» 7 tV. 6W + % 
1251 5% 5 5ft— % 
139 416 4 4 + ft 

850 J 58934 23 23%— Ift 

15Z7 5% 5 S 
1I010M 946 10 + ft 

565625ft 20% 2144-346 
207 146 1ft 146 + ft 
47913 11% lift— 14b 

.85*113 810 746 7% 7%— % 


838 7 
1251 5% 
139 4ft 

JJS* 3 589 24 



a k-% 

a 

6ft 64b + ft 
15ft 1546— ft 


i Vi i jS a 


.16 U 41721046 946 946—% 
use 31208627ft 25% 26 — 1 
1-43 S7 23572644 »446 — 2 

120 3.1 61738ft 3746 38ft 

JO iO 19112 10V* 12 +1 

1.00b 37 4627 2Sft 27 + ft 

JO S 965 140 165 

SS Sft 7 7—1 

JO BJO 195 5 4% 5 + 4b 

JD 30 5332646 26ft 26ft 
JO 23 4276 14ft 1246 1Mb + ft 
250 % ft ft 
1.10 &4 4W92Wb 30 2046— % 

2JD 63 5642 MM 40ft— ft 

190 446 4ft «ft— ft 

.15* 33 153 4ft 4ft 4ft— ft 

3081 4ft 4ft 4ft— ft 

129 *46 6M 646 + ft 

JO* 3J 3226 9V6 846 $ 

133810% 9% 946— ft 

JO 117 MS 8ft 7M 7ft- ft 

89 4ft 3% 4% 

.13 1J 60 646 6ft 68b + ft 

<6616 15ft 1546— ft 

JO IS 773 446 4ft 4ft 
M 13 11 444 4% 4% 

2624 SM 7* 8% „ 

48848 39 39ft- ft 

245740 39 39 —ft 

St 1J 131 31 31 -Sft 

115415ft 14ft. 14ft— ft 

7 1ft 1ft 1ft 
489 1ft 1ft T%— ft 
153415% 15% Uft— lb 
306 3ft 2ft Zft— ft 

X TJ 211815ft Uft 15 
2(0 4L3 1135 481* 47% 48 — ft 
245 6M 5ft 5ft- ft 
236 9% 946 946— ft 
1333 5% 4% 5 
52*0 ift 5ft 546— % 
135 1% 3% 3ft 
SOB J 120011 10M IRb-ft 

1706918% 17 17ft— % 

1009 6% 6ft <» 

23« 2% 2M 2ft— ft 
162 2 1ft 2 + ft 
2713 666 64b 64*— ft 
31524 23% 23*— ft 

25701 50% 46 47% +1% 

157 1ft 1ft Ift— Mi 

SBbU 3SM 17 17 —1 

,96b SJ 2918ft 17% 18 
JOtU 1871816 101* 18ft—* 
JO 1J 2922ft 21% 21M— ft 

X 27 4411 Oft lift + ft 

J4 U 464 I 7 7ft— % 

JO 25 18516ft Uft Uft . 

L78 45 13J746 26V* 27% + ft 

JD 43 59 11% lift 11% + ft 

1J4 4.1 367143ft 39% 39% -3% 

55 5 4ft 4ft— % 

4010 t3ft 1146 Mft +1% 

JO 1J 17134 31ft 33% — ft 

182 3% 316- 3%— ft 
J2 27 3819 2016 1916 1916—% 
114516ft 15th 16ft + lb 
63 ift 5% 6% + ft 

• 118 ■ 746 7% 

761 2% Zft Zft— * 



■W? * 


2ft 1% 

5% 4ft 
11% 10% 
3% 2% 
5* Sft 
Uft 13ft 
4 3% 

42 38W 

a r 

15% 1516 

’ft ^ 

.a a 

M IS 
4% 4% 

8% 

a t% 

(ft 7% 
7% 6ft 
546 446 
646 (% 
2846 28 M 
Sft 5% 
916 8* 

jfH 

M 131* 
10% 0% 
Sft 446 
16% Uft 

10 lift 
9ft 9 

7% 
45ft 
22V* 
55ft 
11 
32ft 31 
24% 24% 
Uft 1716 
Uft 14% 
1% 7% 
It 18, 
1S« 15% 
19% 11% 
7% 7% 
11% 18% 
17% 1716 
77ft 77% 
22 21ft 
4% 4% 
2% 2% 
9% 8% 
9ft 9 
1% 1 

1% 1ft 
24ft 23ft 

1% £ 
22% 21% 
5% 5 
3% 3 
15% 14% 

11 1046 

14- 12% 

4ft 4% 

a a 

2% 2ft 
13% 1Z% 


2 +% 
5ft + 46 
10ft— % 
246— ft 
5* + ft 
13ft- H 

38% —3 

15% + % 
”*=* 
fit** 
4r % 

nft-% 

1746 + 1* 

fft"* 

Sft— lb 
6% + % 
Sft— ft 
5ft + % 
9ft + ft 
U — % 

7 —ft 
M 

9ft -1% 

5 + ft 

15ft 

16% —1M 

8 +16 

Uft +1 
2246— % 
57 +1 

lift + ft 
31 —Ift 
24%-ft 

Sft+a 

j + * 

15% + 46 
18% — % 
7% 

lift + % 
17ft— ft 
27% + 16 
21% + ft 
4ft— ft 
2%— ft 
91b— % 


23ft— % 

'l| + 

21ft 

Sft + ft 
31b— ft 
15 —ft 
II + ft 

I-® 

146— ft 
2 % +16 
II -ft 





















































































Eltsin 

a u 3 S>!5«. 


INTERNATIONAL HERALD TRIBUNE, MONDAY, NOVEMBER 14, 1988 


* B AfcK* 

J 6 .y, s«ife io f'. 
'& 3 $ 'SSaft Is 


S-.a-aa® 

s* .*a»s IS 3 * 
St- 1 - 32*13 

am '■* 7a t, 
Etapf <32 ! 

tGtti 10 s 

* is ,11 3 

SM> IS 's 

« .iob 1 1 }S 0 ' 
SSL * ii ’2 J 


* H «|gfc¥: l 
• * .* < **>■ 


^lewlnteiadonal Bond Issues 


Compiled by Laurence Desvilettes 


11 s V- 

IQs IS 3 s 

S I 1 ' 's; C 


Amount 

(mSlions) 


Good Times for Cost-Cutters 
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By Carl Gewirtz beves the country can raise money 
l*"n*uo*,l W T^u» “ ! 1 <t { ba!iis , PO“« OW 

PARIS - Portugal came to the “«■ ^ ™ill ol aa inter- 
miemational rn^S/or S700 m3- sovetUboi 

lkm last week. Bui instead of rais- and S!‘'^ f ??l 5ta ®iS? m “ 
iug the money duough a ayudcai- — “ >lh “Mule™ 1 , ooeeaingl} 
enSr^it n™ by market parnapauB. 

opted for a floating ralel^^ad. ^ °^' 

As the first member of the Orga- rule note, 

nization for Economic Coopera- of Ireland, deemed to be of srnnlai 

tion and Development to tap the II . 

market since Australia's $600 mQ- INTERNATIONAL C REO fT 
lion floating rate note in late 1986, | ' 

Portugal sought to cash in on inves- credit standing to Portugal, trade 


Libor. This is the result of an inter- basis points and a drawing charge 
est rate of 5 basis points over Libor of 42£ lwat points, 
and front-end fees of 5 basis points In the takeover market. Midland 
— both considered exceedingly Bank is reported to be organizing a 
thin by market participants. loan of £U billion to finance Bond 
Credit Suisse Fust Boston offi- Corp.’s effort to gain control of 


dais noted that floating rate nous Lonrho. 


of Ireland, deemed to be of similar 

INTERNATIONAL CREDIT 


tor appetite for sovereign paper. 
This appetite has driven yields 


to yield 1 basis point over Libor. 
The private placement of $400 


down sharply at a time when the million of perpetual subordinated 
available stock of such securities is capital notes for Banque Nationale 


defining 


dc Paris is being repackaged and 


Over the past three years, $42 sold to Japanese investors as 15- 
billiou of such notes have been year floating rate notes. Interest is 


called for early redo 
first nine months of 


tion; in the set at 85 basis points over Libor for 
is year, an* the first Gye years, rising to 1 p br- 


other $8 billion has been repaid cemage point in the next five years 


Safim, the credit arm of the Ital- 
ian state-owned holding company 
Efim, is seeking a SlaO mj ft jp n, 
five-year loan that has captured the 
attention of many market partici- 
pants. That is because the lead 
manager, Manufacturers Hanover 
Trust, is marketing the credit with 
interest set at 15 basis points over 
Libor for the first three years and 
17& basis points over Libor there- 
after. 

The terms contrast rather sharp- 
ly with a loan just arranged by 
Citicorp for Agusta, another com- 


gives an average cost over 
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— NoneaHdbb. Fan tHt (Banquo Parib» Capital MafotiJ 
10025 NoncoBobln. Fmx 1 KX. (Salomon Braihore Inti) 
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lower-cost sources af money — Libor during the 15 years of 98.3 
from cither the fast developing basis points, a slight saving over the 
Euro-commercial paper market, or 105 basis points paid last month by 
as the result of swaps from fired- Credit Lyonnais to raise $350 mil- 


cosis substantially below tne'Lon- Three facilities to purchase air- 
don interbank offered rate. crafl are currently being syndicated 

The European Commission, for in the credit market UAL Corp., 
example, last week issued 350 mil- parent of United Airlines, has ap* 
lion European currency units ($415 pointed National Westminster and 
mil H nn 1 ) of Eurobonds that wQl re- Mitsubishi Trust to arrange a $1 
place a floating rate note issue of billion, 10-year loan carrying inter- 
ihe sann* amount launched in 1986, est of 1 percentage point over Li- 
paying interest of basis pants bar. 


>erat lion. 
Lon- Th 


pre mat urely. 211(1 110 basis points in the final pany in the Efim group, bearing 

This is the result of sovereign or five years, interest of 20 basis points over Li- 

state- guaranteed issuers finding This gives an average cost over bor for seven years. Agusta, an 
lower-cost sources of money — Libor during the 15 years of 98.3 aeromace firm, is 98 percent owned 
from cither the fast developing basis points, a slight saving over the by Efim. 

Euro-cammeiciaJ paper market, or 105 baas points paid last month by Officials at Manufacturers Han- 
as the result of swaps from fixed- Credit Lyonnais to raise $350 mil- over stress that under Italian law, 
coupon issues into floating paper at lion. Efim is legally liable for the debts 

costs substantially below the Lon- Three facilities to purchase air- of subsidiaries that are 100 percent 
don interbank offered rate. craft are currently being syndicated owned, such as Safim, and that this 

The European Commission, for in the credit market UAL Corp., justifies the lower pricing than that 
example, last week issued 350 mil- parent of United Airlines, has ap- paid by Agusta — a view not 
lion European currency unit* ($415 pointed National Westminster and shared by all participants, 
million') of Eurobonds that will re- Mitsubishi Trust to arrange a $1 Safim, which had been expected 
place a floating rate note issue of billion, 10-year loan carrying inter- to come to the market for $200 , 
the same amount launched in 1986, est of 1 percentage point over Li- million, will pay a cot rara t men t fee 
paying interest of 3Vfc basis points bor. of 7 basis points if less than half the 

over Libor. Gulf Air namiri Chase Manha t- loan is drawn and 5 basis points if 

As a result of the bond swap, the tan to organize a $220 million, 12- more than half is used. Front-end . 
commission will now be paying year credit to finance the purchase fees ofl 5 basis points are offered to 
about 45 basis points below Libor of four Boeing 767s. Interest on this banks underwriting $15 million, 
for its money. loan is reported to be 50 basis Storebrand Finance, Norway's I 
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Saudi Riyal Rates Stabilise 

Reuters 

Manama, Bahrain — Saudi Arabian riyal deposit rates were 
steady Sunday as the market settled after a burst of hectic trading 
prompted by ‘an official statement ruling out a devaluation of the 
kingdom's currency. 

The Saudi press agency issued a statement Saturday saying the 
government had no intention of devaluing the riyaL now pegged at 
3.75 to the dollar. 

Dealers said trading was light on Sunday, when many offshore 
players were absent. 

But they said they expected another surge of activity on Monday 
as banks continued to unwind long dollar positions in response to 
the announcement, which ended two weeks of heavy speculation 
against the riyal. 

Traders had previously borrowed dollars on the forward market 
amid speculation that Saudi Arabia might devalue the riyal to boost 
the value of its oil sales and help plug a persistent budget deficit 

On Sunday, one- to three-month deposits were indicated at 
Saturday's closing levels of 9.25 percent, while six-month to one-year 
rates were steady at 9.125 percent. Rates had moved as high as 10 
percent during the week. 
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for its money. loan is reported to be 50 basis 

Portugal itsdf raises money in points over Libor for the first eight 
the commercial paper market at years and 60 basis points there- 
Limean, the average of the bid/of- after. 


fered London interbank rate. But. Braath 
in the search of five-year money, airline, t 
Portugal needed to tap either the Hanover 


credit or the bond mat** In the million loan to finance the pur- 
credit market, bankers said it chase of 15 Boeing 737s. The credit 
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would have had to pay between 15 
to 17ft basis prams over Libor. 

But in the floating rate market, 
where the increasingly rare French 


mil be available to be drawn over a 
three-year period and then be- 
comes a 15-year term loan. 


or Italian guaranteed issues are over Libor during the first five 
trading to yield 30 basis points be- years, firing to 70 basis points in 
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low Libor, Portugal's lead manag- 
er, Credit Suisse First Boston, be- 


Fear of Fed Tightening 
Cinches Price Decline 


EUROBONDS: Market Pauses to Consider Dollar 

( fimitfaiai fr m fird ftimMi py} - much through international coop- Despite (he favorable tax rulin 

. eration, he said restating a point and tne currency's appretiatira 


lit JOe 

jo 

♦M 

Su MO 
Els «q 
l»r 
Us 


^ Jl a 

=fci JE0D3C 


lft-1 


• 52 — 

F IM 14 
A « 

Id 


ral 

J4 4- 


ft fiscal or monetary policy is hostage 

ra • || U5;; to financial structures We have 
“ 13*5 -I (■« -k-l tools to deal with specific prob- 
jt n i£i x 1 s'*;-: terns, policy has to bescrncnired to 
_ „ 7 the needs of the economy — and 

those needs are for tightening." 

08e 4 . il': tft-- 

•05c ij- »- 5 - Mr. Brown concurs, aigning that 
no 4 j 'i - 10 tiday raismg interest rates will 
1 * i.: r.5i?-: ii‘ only pamit inflatiraiafy pressures 

-i* - 1 . ;?!: !? u ft., to build up and require even larger 

£ 'k J %^ate hikes at a later date. It would 
1 !S_ 2-’ »'■- •§;; be better to “fine-tune now” with 

iS ift S5-* smaller increases than to put it off, 
£ he said. 

y. ^ ; i. xt i "- 1 ; However, higher interest rates, if 

>! * %" they come, are not expected to do 

u k much to hdp revive the dollar, 

re 'I 'g‘! TRichard Koo, Tokyo-based 
' ^ r- ft 7 ," ecrawmist for Nomura Research 
h iL ^ 5 -. Iastitute, said there were “huge sell 

f & oiders” of the dollar at 127 yen by 

vl * Japanese- institutional investors 

; 3 if-v jf* ?!-■ v*o bad had been caught by the 

fi /i* _ l r,- sharpfall in the rate. The expected 
i=: & J* dollar sales would effectively set a 
-’2 '■] '4 y,\ Ed on how high the dollar could 
i* ; ■ Jt rise, 

U i{*l -Mr. Koo said that most of last 

week’s dollar sales in Japan were 

— ^ 4 TTT»v| horn interbank traders and that 
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’rt S" — joined theTwndwagon in any big 
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the West German central bank has 
often made, could place excessive 
burdens on a country’s domestic 
monetary policy. 

“Monetary policy would be 
overburdened if at the same time it 
alone were expected to stabilize ex- 
change rates, to keep inflation rates 
low and to facilitate high economic 
growth and, of course, provide for 
low interest rates,” he said. 

Regardless of what intervention 
takes [dace, Mr. Brown sees limited 
upside potential for the dollar be- 
cause “the trend in European inter- 
est is likely to be upwards in com- 
ing months. German money 


’. Fmi 214% (Nomura Inti) United Press International 

bdi *5,000 no* with oMwnart axarebabie NEW YORK — A general per- 

1 iharai at 933 ym par iharo and a 12630 cepnon that the Federal Reserve 
'. Foo* 214% (Now Japan Sotwilias EuropoJ Board is slowly restricting the 

availability of credit and growing 
fears of a possible discount rate 
increase hdped push the bondmar- 

o Consider Dollar 

The pnee of the Treasures 9ft 
Despite (he favorable tax ruling percent bond that matures in 2018 
and the currency’s appreciation, fell during the week, doting Ihurs- 
there was little foreign demand for *hiy at 100 27/32 from 102 6/32 the 
DM paper last week. In fact, that previous Friday. Its yidd rose to 
was the situation in all sectors of 9.04 percent from 8.91 percent 


of four Boeing 767s. Interest on this banks underwriting $15 million. 

loan is reported to be 50 basis Storebrand Finance, Norway's , 

points over Libor for the first eight second largest financial company, | 

years and 60 basis points there- named Morrill Lynch to arrange a 
after. S10Q million loan. Interest is set at Tor0l for 

Braathens, a private Norwegian 27ft basis points over Libra but we*k » 
airline, appointed Manufacturers rises 2ft basis points if more than tm v 5£ 
Hanover Trust to arrange a $260 one-third is drawn and rises 7ft » a 
mini mi loan to finance the pur- basis points if more than two-thirds 1984 ,od 

chase of 15 Boeing 737s. The credit “ drawn. I 

will be available to be drawn over a Dymo Industrier, also of Nor- 1 

three-year period and then be- way. appointed County NatWest 
comes a 15-year term loan. to organize a $100 million, seven- Auvoncn 

Interest is set at 55 basis points year standby facility. The facility 
over Libor during the first five fee is 8^4 baas points on the avail- ™aM» 
years, rising to 70 basis points in able portion (at least $75 miUion) New uw 

the next five years and 87ft Kam« and 6ft basis points on the amount 

points in the final neriod. During d e s i gn ated unavailable (no more 

than $25 million). 

The drawing charge is set at 12ft ■ 
T\* 1 ■ * basis points over Libor during the I 

1 Mil il 1 T1 fr first four years and 15 basis paints I 
© © thereafter. If more than half the I 

-y-v -| • loan is drawn, there will be an addi- I 

ip I IppIlTlP tional fee of 5 basis points. I 

EFUUiUIU Credit Commercial de France is I 

arranging a loan of 100 million Eu- I 

surprised to see the Fed raise its ropean currency units for Istituto I Nc 
discount rate, the interest charged Bancario San Paolo di Torino. Half I fixi 
on loans to banking institutions, the amount is available to drawn I rel 
before long. The discount rate cur- imm e diat e ly and the other half ■ Cc 
rently stands at 6.5 percent. over seven months. I Nc 

“Inflation is on the move.” said The commitment fee is 10 basis ■ U.1 
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the next five 
points in the 


ready stands at 6.5 percent 

“Inflation is on the move,” said The commitment fee is 10 basis 
H. Erich Htinemann, chief econo- points end the interest charge is 15 
mist at Ladenburg. Thalmann & basis points over Libor for the first 
Co. “As a result, the Fed is slowly three years and then 20 basis 
tightening.” points. 


National Westminster Finance B.V. 

(Inaxpomted In The Netherlands virithBmited liability) 

U.S. $500,000,000 Junior Guaranteed FRNs 

Guaranteed on a junior subordmand basis as to 
payment of principal and Interest by 

A National Westminster Bank PLC 

(Incorporated in England with limited (lability) 

Notice is hereby given that the Rate of Interest has been 
fixed at 9,25% and that the interest payable on the 
relevant interest Payment Date, May 15, 1989, against 
Coupon N° 1 0 in respect of U.S. $25,000 nominal of the 
Notes will be U.S. $1,169.10 and in respect of 
U.S. £5,000 nominal of the Notes will be U.S. $233.82. 


November 74, 1988, London 
By: Citibank, NA [CSSI Dept.), 


Agent Bank 


the market 

The Australian dollar sector was 
active with seven new issues 
launched — far too many for a 
market dominated by retail inves- 
tors. Rising domestic interest rates 
— which have pushed the Austra- 
lian dollar to a four-year high 
ag ai n s t the UJS. currency — have 
enhanced the potential for borrow- 
ers to swap tne proceeds of Euro- 
bonds into ever lower-cost floating 
dollars. 

But bankers say investors are re- 


market rales could rise by a quarter luctam » buy the new issues with 
to half a point over the coming ^ cu^cy valued so high. 


quarter as the Bundesbank re- 
sponds to monetary growth above 
target amidst evidence of economic 
buoyancy." 

Mr. Brown added, “The prospect 
of a modest rise in German rates 
together with the enhanced appeal 
of DM Eurobonds could bring new 


In the European currency unit 
sector, triple-A-ratcd Toyota Mo- 
tor Credit Crap., the U.S. finance 
company of the Japanese auto gi- 
ant, offered 150 million of five-year 
bonds priced to match the 150 mil- 
lion or European Community pa- 


. l7s ><*'. 
'■ pl*« 


Ul l* IV1 auuwmo wuiu -r 

^j^mlheBmpamMoneuiy immths. ^ ^ 

System — to which the Banque de r i 


France would react by allowing Many professionals thought 
some rise in rates, especially in view Toyota's pricing too tight In the 
of the optimistic forecasts for aftermath of heavy selling, Union 

i- i — «- .u » Ranlr of £wit7/*rlgnrl ihr Irnd man. 
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French economic growth." 

The enhanced appeal of Deut- 
sche mark Eurobonds stems from 
the government's decision to apply 
next year’s 10 percent withholding 
tax on domestic interest only on the 
coupon payment date, rather than 
have the tax accrue as the bonds are 
traded. This method will be applied 


fed central hunk intervention, it is for the next three years, at which 
questionable whether Japan and point, the government last week 


West Germany want to reverse the said, the procedure will be re- 
(hdineof the dollar at tins point. A viewed. 




more expensive dollar would slow 
the redaction of the U.S. trade defi- 


The move means that foreign in- 
vestors effectively can escape pay- 
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rit and" further widen the trade sur- ing the tax as long as they do not 
pluses of Japan and West Germ*- hold paper on the payment date. 
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uy, which already are increasing, as DM Eurobond Pp c * s 
wdl as add to inflationary pres- dropped sharply, while domestic 
.sure*/ bond prices nave risen. Until re- 

' Daubts about West Gennany’s cently, yields on tax-free Eurcv 
wBujEnas to in massive bonds were 60 basis pomts, or u.o 

aqjpprt operations were fed by percentage point, lower thanocm- 
Heferat Sdilesinger, vice presidrait parably dated domestic bonds. Ai- 
,of the B mrfedhftnle- vAo fast week though prices are stiB movm& 


rf the B mriedhftnle, vAo fast week though prices are stiD 
/caiukmed that domestic price sta- many analysis believe the reduced 
Baity’ most not be bartered away liquidity of Eurobonds will push 
for the sake of international coop- yields 25 basis pomts over domestic 
eration. Attempts to achieve too paper. 


Bank of Switzerland, the lead man- 
ager, let the price slip to a discount 
of 2ft points. That was ft point 
outside the fees paid to underwrit- 
ers and set off howls of protest. 

Despite investor aversion to U.S. 
corporate issues, a weak credit cur- 
rcmJy involved in a management 
buyout was able to market $200 
million of eight-year bonds. 

Stop & Shop Finance Interna- 
tional collateralized the issue with 
property valued at $332 million 
ana obtained the guarantee of Fi- 
nancial Security Assurance on the 
interest and principal payments of 
the bond issue. This gave the issue a 
triple-A rating, and investors were 
even protected against the credit 
standing of FSA since it can be 
replaced as guarantor if its own 
current triple-A rating falls bdow 
smgle-A. 

All that phis a coupon of 10ft 
percent, a whopping 116 basis 
points over yields on U.S. Treasury 
bonds, meant the issue was a sell- 
out 
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CURB: Buyouts Could Backfire as Criticism Grows 


(Cwfemed from first fiianra ^tlSi^s^MShw5u,Mer- 

feetc^ leveraged buyouts on bond- ^ Lynch and Morgan Stanley 
folded Georggltoberts, one of the have begun raising pools of capital 
founding: partners of Kohlberg ^ invest By last summer there was 
Kravis, last week said, “they should ^ estimated $25 billion in 
gave had covenants” to protect capital, which could finance deals 
against them from leveraged deals staling $250 billion. _ 

Hlce-tiie one he is proposing. A great deal of the capital behind 

, Originally, Kohlberg Kravis and the leveraged buyout funds come 
J a- handful of other buyout firms from corporate md ^tt peoaon 

* had this lucrative busness to them- funds. Attracted by annual 
stives.. of 40 percent to 70 percent a year, 

■iSastH-sfs -asssisss 


. Utttil recently, Wall Street firms 

acted strictly as. advises and un- 

Jr^ters in leveraged buyouts, funds. w ^vest in ing itsdf, they may be forced by the 

swtfing deals to the buyout firms. BUl . n 7-“T to a byzantine takeover pools they created to aue- 
*ho rewarded them with banking them nas ^ relationships, rion off their own companies to the 
feswa. H g did not invest as higte. bidder. 


bisco, for instance, is a limited 
partner in the Forstmann, Little 
buyout fund that is considering a 
bid for RJR. Nabisco. And while 
Ralston Purina is one of Forsl- 
mann’s partners, the Ralston Pui> 
ina pension fund is a partner in the 
Kohlberg Kravis fund. 

While institutional investors 
may tty to pressure the buyout 
funds to slow the pace, there insti- 
tutions are legally committed to 
provide the capital they previously 
pledged. 

Thus, Hke some creature devour- 
ing itself, they may be forced by the 


U.S. credit markets were closed 

U.5. CREDIT MARKETS 

Friday for the Veterans Day holi- 
day. 

The price of tbe government's lat- 
est 10-year notes fdl to 99 16/32 for 
a yield of 8.95 percent, compared i 
with a price (rf 102 19-32 and an 8.84 
percent yield the week before. 

In the mortgage sector. Govern- 
ment National Mortgage Assotia- 
tion issues declined about ft point 
on the week. 

Among corporates, about $1 bil- 
lion in mgh-yield, or junk, braids 
were issued. But no new invest- 
ment-grade fixed-rate debt came to 
market 

Short-term rates rose 10 to 30 
basis pants for the week. The 
spread between two- and 10-year 
notes narrowed to 33 basis points, 
its smallest level since early 1984, 
said Peter Niculescu, a vice presi- 
dent <rf Salomon Brothers Inch’s 
bond market research group. 

The federal funds rate — the 
interest charged on overnight loans 
between banks — ended with tittle 
change at about 8 5/16 percent, up 
from 8 3/16 percent 

Fears of higher interest rates re- 
surfaced last week after the Labor 
Department released a stronger 
than expected employment report 
It showed a 323,000 rise in non- 
payroll jobs in October and a drop 
in unemployment to 5 J percent 

Another Labor Department re- 
port, issued Thursday, showed 
wholesale prices were unchanged in 
October following a 0.4 percent rise 
in September. The October result 
was the slowest rate of wholesale 
inflation since a 0.2 percent decline 
in February. 

But economists said the whole- 
sale price report did not mean in- 
flationary pressures have disap- 
peared, and securities market 
participants said they would not be 
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Nm. 11 

Clou WIL 4 W 

Maturity Bid Ask Yield yield 
30.09.90 »kto 99i2/3i &62 &66 

IS 05.91 99 u/22 9917/32 809 850 

30.09.92 100 100 im fl.73 &54 I 

15.02.93 10027/32 10039/a 8.78 BJ9 j 

15.01.95 98 nm 983V32 887 8.72 

1588.98 99 11/32 99 wn 8.95 884 

158288 nn. njx — — 

1585.13 100 3i/D 1002l/i> 984 B.91 

Source: Salomon Inc. 


U.S. Consumer Rales 

Abu 11 

ToxBHtaptfcMHh 

BaodBuvarlfrBttdbKin 

Money Molttl Fuodt 

Oonogtaot 7-Doy Awrage 7JS% 

BmKMdmt Mortal ACHMolf 
Baric RMOMoritor Index 688% 

How MaitaMb FHIB ammo 1U9> 
Source : New Yon, Time* 


The Ro-mix formula gives you the 

PERFECTLY BALANCED INVESTMENT. 

(No wonder its performance is so steady.) 


The Robeco Group has always CtM (W** 
believed in spreading in vestmen ts c*\ V.® 

across world markets. ^ 

That's why we offer international 
investors a range of top-performing invest- jsr 
ment companies in the shape of Robeco. 

Rolinco, Rorento.and Rodamco. Each of these 
concentrates on different types of international 
investments and responds differently to market factors, 
thereby creating a variety of investment opportunities. 

But how do you make the best use of these A 

companies to coverall your investment fjfe 

possibilities? ^ 

The Robeco G roup now has the w». J/limi jiJ r - 
perfect solution. The Ro-mix Account. \r 
which au tomatically allocates your investment 
as follows: 

Blue-chip stocks and shares. 

17% of your investment will automatically - 

be placed in Robeco, which concentrates ^ 

on international blue-chip companies eft 

with a proven record of profitability. 

Growth oriented stocks. 

Another 17?'.. of your investment will be 
channelled through Rolinco. which invests in ^ 

companies with excellent growth potential. , 

Fixed-interest instruments. 

A solid 33% will be placed with Rorento. / 

which specialises in getting maximum 

investment growth from international 'T ft T - 'k 

government bonds and other fixed 

interest instruments. gg] 

Commercial property. to 

And the final 33% will be put to work through . i 
Rodamco, which invests in international 
prime site commercial property. •" 




In other words, the Ro-mix Account 
creates an automatic investment 
— »■ v spread of one third in equities, one third 

j n bonds and one third in property. I t's 
an ideal mix with a two-fold advantage. 
The risk to your investment, because it's so 
widely spread, is significantly decreased , 

'Jr while, for the same reason , your investment 

will always be in a position to take 

advantage of opportunities for growth 
^ /Vr in whichever market they occur, 
a J*P r ) In fact, if you had invested 

US5 5,000 according to the Ro-mix 
formula five years ago. it would have 
J®* grown by 136.8% to a very attractive 
“ USS1L840* 

Easy access. 

The Ro-mix Account is available through Robeco 
Geneva and has been designed to make inter- 
national investing easy, cost-effective and 
i flexible. It offers a single entry point 

into the four Robeco Group 
companies, the benefits of Swiss 
9^ discretion, and allows you to cash in your 

1 investment, in whole or in part, as easily as 

> withdrawing from a current account. 

The minimum initial investment in a Ro-mix 
Account is only USS 5,000 or equivalent. 
And with the Ro-mix formula, you'll be 
. making sure that your investment is 

I carefully balanced between our 

L / top-performing international 
investment companies. 

For more information about the 
f Ro-mix Account, please send in the 

coupon below today and we’ll provide you 
with complete investment information. 

r~ •Fiw years ending.HOcioberiyNH. 


To: Tbe Managet Robeco Group, PO BOX 973, 3000 AZ Rotterdam, Holland. 

Tm interested in the Ro-mix Account. Please send complete information to: 

Mr/Mrs/Miss/Ms (delete where appropriate) , 

23277 / 

Surname & Initials ; ; : ; ■ . ( \ 


Country 


Postcode 

Telephone 


Europe's Leading Investment House 
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ECONOMY: A Slower Road Ahead, But Will It End in a Recession? WORUP STOCKS IN REVIEW / 


(Continued from page 1) 

U.5. economy, as measured by 
gross national product, is growing 
more slowly. The annual growth 
rate has declined from 5 percent 
last year to between 3 and 4 percent 
so far in 1988. 

Some recent government statis- 
tics, including those that measure 
retail sain, employment growth 
and home construction, are show- 


at is more, economists pre- 
dict — almost unanimously — that 
the economy will slow to a growth 
rate of 2 to 3 percent in 1989. Their 
views show up in numerous polls. 

Many of the economists also 
foresee a recession, starting in 1989 
or 1990. 

The economists offer three possi- 
ble scenarios of what slower eco- 
nomic growth might finally pro- 
duce. The outcome of one scenario 
is a stable economy, but the two 
others culminate in recession. 

GOLDILOCKS ECONOMY: 
The “Goldilocks*’ scenario, as Mr. 
Berner of Salomon Brothers calls it, 
would have GNP slowing in 1989 
to an annual growth rate of 2 to 23 
percent, then maintaining this level 
into the 1990s. This rate is consid- 
ered by many to be the maximum 
that the United States can sustain 
without inflation. 

Bui sustaining a steady growth 
rate of 2 to 2J percent requires just 
the right level of domestic con- 
sumption and overseas deman d for 
American exports. 

The consensus view of most 
economists is that a Goldilocks 
economy cannot survive beyond 
1990. A major reason is that the 


U.S. economy might lack the flexi- 
bility to grow by more than IS 
percent a year without a significant 
rise in the inflation rate, some 
economists say. 

Alan Greenspan, chairman of 
the Federal Reserve Board, is 
among the economists warning of 
the shortages and inflation that 
might result from this squeeze. 

Nevertheless, for those investors 
who believe that a Goldilocks econ- 
omy is possible, stocks and bonds 
might be a good investment be- 
cause their value usually goes up 


But the higher rates might cause 
consumption to drop much more 
sharply than the Fed would expect, 
and the economy might stop grow- 
ing altogether. 

“I know exactly what is going to 
cause the next recession — when 
there is one —and it is going to say 
on its bottom, ‘Made In Washing- 
ton,' ” said Paul A. Samuelson, the 
Nobel laureate in economics, refer- 
ring to the Fed. Nearly every reces- 
sion since World War II has been 
caused by the Fed pushing up in- 
terest rates. 


f I know exactly what is going to cause the 
next recession — when there is one — and 
it is going to say on its bottom, "Made in 
Washington.” 1 

Paul A Samuelson, economist. 


during periods of stable economic 

*Se FED’S RECESSION: 
Many economists predict that the 
next recession, when it cones, wiD 
be a result of Fed action taken to 
prevent an inflationary upsurge 
that would result if the economy 
were to expand at a 3 percent annu- 
al rate or more 

Fearing shortages and price in- 
creases because of insufficient fac- 
tory capacity and too few workers, 
the Fed would force up interest 
rates. Its goal would be to discour- 
age the borrowing that is necessary 
to sustain consumption, thus forc- 
ing the economy to slow to the 
desired growth level of 2^ percent 


For those expecting a Fed-in- 
duced recession next year or in 
1990, one often-mentioned invest- 
ment strategy is to keep savings 
temporarily in money market ac- 
counts or in sbort-tenn Treasury 
bills. Then, when rates seem to 
have peaked, the idea is to switch to 
bonds to lock in the peak rates. 

NATURAL RECESSION: A 
few economists, however, are say- 
ing that domestic consumption and 
exports are already in the process 
of collapsing on their own, without 
any action fry the Fed. 

“Evidence of deterioration in the 
economy is piling up,” said Biot 
Janeway, an economic consultant, 
in a newsletter. A. Gary Shilling 


another consultant, shares this 

view. 

U they are right, then a recession 
could develop without any action 
by the Fed. It would come because 
the weak demand would force com- 
panies to reduce production. 

In the process, the annual infla- 
tion rate would fall from its current 
4 to 5 percent range and interest 
rates would also decline. 

For those who believe that this 
process is already under way, the 
standard investment reaction is to 
buy long-term bonds. The idea is to 
lode in the present, peak rates be- 
fore they fall 

Anotha- standard reaction is to 
pay off debt, out of fear of losing 
one's job in a recession and then 
not being able to maintain loan 
payments. But so far, there is not 
much evidence of this reaction. 

“When people cut back ou their 
borrowing, they do so because of 
income uncertainty, of which there 
is almost none right now,” said 
Albert T. Sommers, a senior econo- 
mist ax the Conference Board, a 
business organization. 

Mr. Samuelson is also reluctant 
to run for cover. “Everyone is shop- 
ping like mad for signs of economic 
weakness, and they do not treat 
even-handedly signs of strength.” 

But even if a recession were to 
occur, Mr. Samuelson said that he 
would not alter his basic invest- 
ment strategy — the one he recom- 
mends for the National Academy 
of Sciences as a member of its fi- 
nance committee. That strategy is 
to diversify one's savings, and to 
indude in the diversification some 
stocks. 


Amsterdam 

The market was depressed last 
week, with prices under pressure 
every day but Tuesday. The ANP- 
CBS general index lost 10.4 points 
for toe week to finish at 272.8. 

Volume rose to 6.413 billion gml- 
ders from 6^08 billion the previous 
week. 

Tuesday’s gains were in anticipa- 
tion of a victory for George Bush in 
the U.S. presidential elections, but 
the mood did not last. A weak dol- 
lar .and lower Wall Street were 

again the main, worries. 

The Kempen & Co. brokerage 
said it saw no reason to change us 
very cautions view of the market. 


The market began on a dull note, 
but bargain-banting lifted prices 
Tuesday. However, profit-taking, 
on Wednesday erased all the gains. 
A fall Thursday, in line with Wall 
Street, was followed by & recovery 
Friday. 

Average daDy turnover shrank to 
S26.4 mfllton Hong Kong doHais 
from the previous week’s 712 mil- 
lion. 


Frankfurt 
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MERCEDES 
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LONDON 

8RGSAV1A 

ENBtSonlea. 
Tob 73*5137 
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Trading was nervous and uncer- 
tain, dominated by die U.S. presi- 
dential election. 

On Friday, the doHar’s tiiaip 
drop depressed the market, winch 
was already in a somber mood be- 
cause of a shortage of investors. 

The Commerzbank "v*** fin? 
isbed the week at .1,566.2, down 
44.3. Auto stocks were fait hard, 
with BMW dropping 20.50 DM to 
517, Daimler-Benz 25 to 733, and 
Volkswagen 8.10 to 302. Among 
chemicals, Hoechst finished at 
28850, down 7, Bayer lost 10 to 
289.50, and BASF shed 1030 to 
dose at 26&30. 

In pharmaceutical Schering 
bucked the trend, 2 DM on 
the wed: to 57020. 

In the electrical sector. AEG 
dipped by 4.50 to 190 and Siemens 
13.40 to 468.80. 

Department stores were irregu- 
lar, Horten rising 3 to 213, but 
Karstadt plunging by 33 to 415. 

Banks moved lower: Dresdner 
down 3.70 to 29Z50, Commerz- 
bank 7.80 to 236.70, and Deutsche 
16.30 to 5092D. 

Volume on the eight West Ger- 
man exchanges totaled 14.14 bil- 
lion DM, against 14.86 hiltioa the 
previous week. 

Hong Kong 

Prices finished the week virtually 
unchanged, with both indexes fluc- 
tuating less than one point. 

The key Hang Seng Index shed 
0.67 points to end the week at 
2^83.74. It had dropped 29.96 
points the previous week. The 
broader based Hong Kong Index 
picked up 0.56 points over (he week 
to dose at 1,702,79. It had dropped 
19.70 points the wed: before. 


London 

Stocks fluctuated irregularly 
downward during the week, falling 
for the third week in succession. 
The Financial Times industrial in- 
dex dosed at 1*461.2, off 24.4 
points. 

Gold mines gained ground over 
the week, while government bonds 
weakened. 

The week was dominated by the 
U.S. presidential deetkm. Inves- 
tors awaiting results remained pru- 
dent, while the market had already 
chosen its candidate. Mr. Bush. 
With polls in his favor, the market 
managod to rise Tuesday. 

However, Mr. Bosh's election 
brought a sharp fall in values 
Wednesday morning. The massive 
trade and budget deficits be will 
have lotackJecamcd worry on the 
market, and the falling dollar 
weighed on the trend. 

Elsewhere, publication of the 
Ranir of England's quarterly state- 
ment advising restrictive monetary 

tion wmtfH an 

market to become depressed. 

On the takeover front, conglom- 
erate Lomho's shares were erratic, 
while the market speculated about 
intentions of the Australian busi- 
nessman Alan Bond, trim holds a 
20 percent stake in Lonrho. 

In the brewery section, Scottish 
and Newcastle’s shares fell after 
referral of the Elders Group's hos- 
tile takeover bid to the Monopolies 
and Meters Commission. 

Elders reacted by buying Scot 
tish and Newcastle shares in the 
hour following the referral to take 
its stake from I4per cent to 24. The 
Department of Trade and Industry 
requested that Elders stop buying 
shares. 

Lkryds Bank fell on speculation 
that its link with Abbey life would 
be blocked by Abbey shareholders. 

Consolidated Gold Helds made 
progr es s when Mxnorco announced 
i. Would keep its 29.9 percent stake 
in the British company. 


Prices managed a slight gain for 
the week; the Comit index finished 
at 59U8. compared with 58821 a 

week earikt 

Operators said the mood was un- 
certain. A daily average of 47 m3- 
lion shares changed hands, against 
45 miTli rm the previoos week- 

Fe m»?i Agricola ramped by 
7.93 percent, while Ferfin managed 
a 134 percent rain and Monte- 
dison was off 038 percent. 

Fiat lost 038 percent and QR 
0.45, while Pirelli tacked on 0.80 
percent Olivetti was down 2JI 
percent and Generali up 227 per- 
cent 

In die banking sector, Medio- 
banca was up 0.73 percent on die 
week, Conrit 5.72 percent. Credit© 
Italians 2.40, and Banco di Roma 
0.84 percent 

Paris 

Bourse prices fluctuated narrow- 
ly in a week shortened by the Nov. 

11-holiday. The CAC mdex fin- 
idicd at 3953 on Thursday, against 
397.1 the previous Friday. 

Prices were held back by Wall 
Street’s poor performance, despite 
the election of Mr. Bush. Paris an*- 
Wsts said there was concern about 
the new administration's ability to ■ 
come to grips with the cantinning 
huge U-STtrade and budget defi- 
cits. The dollar’s weakness also 
hurt 

Continuing labor agitation in the 
French public sector also inhibited 
activity, analysts said. 

Singapore 

Share prices fell in dnU trading 
on a weaker U.S. dollar and poor 
performances of overseas markets. 

The Straits Times Industrial In- 
dex lost 13.45 paints to end the 
week at 1 j015j 03. The key market 
barometer had fallen 633 paints 
the previous week. Trading was 
shortened to fonr days became of a 
holiday Tuesday. 

After the holiday and die US. 
election, prices rose maipnalfr, but 
sentiment was sot and 

earlier gains were erased. 

Volume for the week was 60.9 
nuQion shares, down from 753 mfl- 
Hon the week before 


Tokyo 


ka average finishing at an i 
high on Friday. 


Nik- 


The average of 225 selected is- 

week, the Nikkei was op 442.83 

^he market was dosed Saturday 
for a business recess. 

Daily volume averaged 1.027 hd- 

Bon shares, down from the previ- 
ous week’s 1.35 bOBon, ■ - 

Zurich 

Prices dropped for the week 

amid market surprise at the extent 
of the dollar’s drop despite *e eleo: 

tion of Mr. Bush to the U5. pres* 

^Bs ^ Credit Suisse index finished t. 
the week at 487.6, against 4993 toe 
previous Friday, wnk the Sms? 
fowir Corp. indicator ended at 
5463 against 559.1. Volume was 
low. 

Euromarts 
At a Glance 

Yields 


No*. 9 

N06.2 

IAS. 1, loft lose ■ Til Baser 

9J1 

9.H 

OBHlcISMmtrrs&avar 

927 

9X1 * 

atker toara 1 yrsB over 

9 50 

9J8 

otMr tasters, 5 to 7 m 

9.19 

*.11 ' 

rinwii muten Tiirm 

1040 

MJ3 ' 

Pmuit tram, lass ite» sm 

8J0 

872 

Ecainttonr 

732 

7.94 

lh>m 

771 

7J3 

cmfrilrtm 

18J3 

«U4 

tKt,kBtains 

073 

1371' 

nz. s. tonm sm 

1344 


rMv8m«o*cr 

143 


ShTm 

4J8 

SM W 


Sbure*.* Luxembourg Stock Eurton* 


fVeeUy Sales 


Vac. JO 


Enrodaor 



5 

Nani 

t 

Non* 

Mnrigtits 

277 JO 

12KU0 

W71B0 

12840 

Csnrart. 


2820 

— 

— 

FRA 


2790 

— 

25130 

ECP 

W97.10 

WOOD 

S423J0 

IJ2O0 

Total 

177470 

359470 

7.HSJ0 

1*440 


”” Cartel 

Earodoar 


i 

Hops 

5 

NOBS 

StratsMi 

678000 

9JD8J0 1002420 

BJO90 

Concrt 

19980 

599 JO 

579.10 

46450 

FRNs 

1415050 

US9JB 

1125*0 

1020 

ECP 

2JDU0 

7I4J0 

yettes 

4410 

TOM 

LQ40.il 1127770 145420 U3ZUD 

Source: Eurodear. CodaL 




litoli 

US. 5 

I*M 

1-0*08 

a*/K 

Soonlh 

t 

Nee. 11 

Mann 

*• 

DCvtscOa wart 

4% 

415/14 

s 

Psaadtfw 91*11 11U714 

123/14 

12% 

Read! «noac 

8 

M 

8 7/16 V" 
711/U.\* 

ECU 

79714 

711/14 

Tn 

41/16 

47/M 

47/16 


Source: Morgan Guaranty. Ltavdt Bank. 
Reuters. 


American Exchange Options 


Figures as of dose of trading Friday. 


Nee. It 


Oellonlprk> Coll* 

Put* 

Option & artca Calls 

PutS 

Option & Min Call* 

Puts 

Now Dae N*» Dae 



Omrn 

55 

5% 

5% 

% 


CMflM 

23% 

% 

r 

r 

r 

AMR 

a 

896 

9 

r 

* 

49% 

M 

% 

2% 

% 

r 

GotdNB 12% 

1% 

r 

r 

r 

«6 

41 

3 

4% 

1-U 

9-14 

0% 

0 

l-U 

7-14 

5% 

r 

M 

15 

13-16 

1M4 

% 

46 

0% 

so 

% 

114 23-1* 

2% 

Crtua 

» 

% 

J3-U 

3-14 

r 

M 

17% 

* 

9-U 

* 

r 

48% 

S3 

r 

r 

r 

4% 

10% 

12% 

r 

r 

2% 

r 

14 

17% 

3-14 

s 

29. 

■ 

ASA 

35 

r 

S 

r 

r 

Once 

X 

V14 

% 

2 

2 

Gaodvr 

41 

r 

4% 

T 

% 

29% 

40 

% 

1% 

% 

1% 

CtaamBk 

X 

r 

1% 

r 

% 

0% 

» 

% 

1% 

2 

2% 

39% 

45 

l-U 

% 

5% 

r 

329k 

35 

r 

% 

r 

2 

48% 

55 

1-14 

5-14 

4% 

- r 

Aatna 

*5 

r 

7% 

r 

4k 

OwrnW 

25 

r 

% 

r 

146 

Grace 

E 

r 

r 

% 

r 

47% 

SO 

r 

r 

2% 

296 

Own* 

40 

,r 

4% 

r 

r 

16% 

X 

% 

% 

r 

r 

Ataman 

15 

r 

1% 

r 

r 

43% 

46 

% 

9k 

1 

1% 

Geavhd 

X 

96 

126 

% 

1% 

AtaSfeA 17% 

r 

2% 

r 

r 

41% 

X 

r 

V-14 

r 

r 

29% 

E 

% 

*6 

5% 

5% 

m* 

30 

% 

% 

l«S 

r 

Olka 

129* 

r 

49 

r 

r 

HorBrJ 

to 

T 

5-M 

ft 

r 

19% 

22% 

1-14 

r 

r 

r 

□reus 

X 

r 

% 

r 

r 

Htda 

1*6 

r 

3 

r 

S-14 

AKan 

20 

% 

46 

9-M 

1% 

Coast! 

X 

* 

S% 

• 

r 

14% 

IS 

% 

ft 

. r 

1ft 

AMXBI 

2S 

% 

1 

r 

r 

309k 

X 

r 

146 

r 

% 

Harem 

40 

46 

1 

IMt 

2ft 

Arno* 

M 

r 

r 

r 

46 

CaaA« 

X 

r 

14k 

% 

r 

41% 

50 

r 

% 

r 

r 

23% 

21% 

r 

1% 

v. 

% 

X 

X 

r 

% 

r 

r 

Hortenr 

23 

ll-M 

1% 

S-14 

% 

22% 

25 

r 

9-1* 

r 

29k 

Con Ed 

45 

W 

% 

r 

1 

25% 

X 

r 

r 

4% 

r 

Amtemd 30 

r 

496 

r 

% 

ConsNS 

<0 

% 

r 

r 

r 

Hatal 

55 

r 

r 

f 

11-14 

S2% 

» 

% 

1% 

1% 

S 

Contel 

35 

r 

r 

r 

% 

Inca 

X 

r 

% 

1% 

r 

S% 

a 

N 

46 

r 

r 

CoopCo 

5 

r 

(45 

r 

r 

Intel 

22*9 

19-14 

2% 

16 

M 

52% 

45 

r 

% 

r 

r 

4 

7% 

l-i* 

r 

i% 

i% 

X 

25 

3-U 

4k 

1% 

196 

Amcva 

45 

Ilk 

7% 

5-14 

t 

4 

11 

1-14 

• 

4 

s 

‘ 34 

X 

r 

3-14 

591 

r 

44% 

SO 

% 

% 

r 

3% 

4 

12% 

1-U 

* 

6 

t 

Intacta 

X 

r 

246 

r 

r 

46% 

55 

1-14 

4-16 

r 

r 

1 

13 

r 

» 

* 

s 

226, 

22% 

ft 

T 

ft 

r 

Am Ea 

25 

196 

2% 

1-14 

% 

Cower 

» 

3-M 

r 

r 

r 

22W 

X 

% 

r 

r 

r 

34% 

30 

r 

3-14 

3 

3 

Door* 

« 

r 

r 

r 

96 

Kitten 

M 

r 

5 

r 

% 

AFtmw is 

1-1* 

r 

1% 

r 

41% 

*5 

r 

r 

96 

1% 

58% 

40 

ft 

196 

1 

349 

Am Ham 75 

r 

r 

r 

% 

45% 

SO 

1-14 

% 

r 

r 

58% 

65 

r 

ft 

r 

r 

« 

to 

1% 

r 

49 

146 

DfaEa 

ss 

Ml 

6% 

% 

1 

MH 

X 

t-u 

r 

r 

r 

0 

IS 

r 

% 

r 

r 

»*% 

90 

146 

34k 

15-U 

246 

KtmtoCl 

M 25-16 

396 

9k 

2ft 

Amoen 

2S 

r 

r 

t 

3-14 

•9% 

95 

3-U 

s 

5% 

1 

56% 

0 

% 

1ft 

3% 

S 

1*% 

X 

r 

r 

t 

1% 

■9% 

MB 

% 

11-24 

9* 

r 

56% 

*B 

% 

96 

849 

9% 

Aaona 

7% 

r 

11-14 

r 

r 

19% 

105 

M4 

• 

r 

% 

56% 

n 

1-14 

2k 

r 

r 

AfWa 

25 

4 

4% 

% 

96 

Otenar 

40 

3% 

396 

96 

i% 

Krafl 

W 

7 

9 

1-U 

s 

21% 

40 

16 

17-M 

1% 

296 

61% 

65 

% 

1 

1% 

346 

M3* 

45 

19% 

r 

ft 

r 

38% 

45 

1-14 

5-M 

r 

r 

•1% 

TO 

r 

1-U 

7% 

IW 

tat 

98 

13% 

1M6 

% 

96 

AreaOi 

25 

r 

3% 

r 

r 

Donohr 

X 

r 

r 

1% 


NH6 

96 

14* 

•th 

1-U 

1 

27% 

JO 

r 

% 

r 

r 

dv Pm 

K 

r 

c 

1-U 


(03% 

m 

39k 

*% 

% 

I7-U 

Artrte 

25 

M-14 

3 

r 

4k 

0 

SO 

1% 

29k 

9k 


101% 

us 

% 

13-14 

r 

r 

25% 

30 

r 

46 

3% 

r 

m 

85 

3-U 

12*16 

2*k 


Krona 

a 

3% 

s 

r 

* s 

25% 

31 

1-14 

r 

r 

r 

w 

90 

r 

% 

r 



W 

1-16 

• 

Jft 

• 

Ark la 

17% 

1% 

r 

r 

r 

DunBrd 

41 

1J% 

s 

r 


L0V 

85 

1 

146 

13-86 

2 

19 

20 

% 

e 

r 

r 

53% 

X 

3% 

r 

% 


85% 

90 

1-14 

46 

4% 

5% 

Aura n% 

r 

r 

r 

5-14 

52% 

55 

5-16 

1 

2% 

2% 

urns 

IS 

2% 

r 

% 

r 

34% 

35 

1% 

2% 

% 

r 

51% 

0 

r 

5-M 

r 


17 

17% 

3-U 

46 

IH4 

T 

Aimat 


r 

%k 

r 

1 

Emr»EI 

25 

r 

r 

1-16 


IT 

S 

1-U 

% 

3ft 

r 

Baitr 

17% 

4% 

• 

r 

■ 

2996 

X 

% 

% 

r 

9fc 

boPoe 

X 

r 

r 

3% 

3*6 

31%. 

3D 

1% 

2% 

+14 

r 

Roetw 27% 

r 

r 

r 

% 

36% 

a 

% 

r 

r 

r 

21% 

22% 

% 

1 

% 

1% 

FrMcRP 25 

9k 

r 

r 


LoPco 

a 

1-tt 

■ 

r 

9 

21% 

25 

1-14 

% 

r 

r 

GTE 

H 

0 

0*6 

• 


Urtaoo 

M 

r 

7-U 

r 

r 

BattlM 

U 

r 

19. 

r 

r 

<S% 

40 

4% 

Mb 

r 


MocMIl 

a 

r 

r 

r 

Mi 

Bauson 45 

% 

r 

r 

r 

4JV. 

45 

V. 

M 

r 


■94k 

*5 

r 

S<6 

r 

% 

BNISa 

« 

r 

% 

46 

15-14 

GanR* 

X 

3% 

r 

r 


8R6 

•0 

1-U 

3-14 

r 

r 

BlacA 

X 

r 

7-U 

r 

r 

52% 

SB 

r 

1 

1% 


ManHon 25 

P- 

r 

r 

r 

BOltaft 

IS 

4% 

r 

r 

r 

52% 

SO 

r 

% 

r 


27% 

a 

r 

3-14 

2ft 

2ft 

19% 

17% 

3% 

2% 

% 

1t-U 

CarttPd 

55 

13+4 

3 

46 


Mattel 

w 

tt 

4k 

5-16 

ft 

19% 

X 

% 

1% 

% 

14k 

55% 

0 

M 

r 

4 


M 

13% 

r 

3-16 

r 

r 

19% 

22% 

r 

9k 

r 

r 

Gfllkt 

X 

4% 

5% 

Mb 


meiHOt 

35 

r 

r 

r 

1 

19% 

25 

r 

S-14 

r 

r 

34% 

8 

% 

1% 

46 

146 

0 

X 

r 

% 

r 

r 

BrniPi 1 

E 

1% 

1% 

3-U 

% 

34% 

40 

16 

11-14 

r 

5% 

Mart 

25 

1% 

39k 

% 

544 

34 

0 

r 

% 

4 

4% 

34% 

45 

r 

% 

r 


56% 


r 

1-M 

3% 

3 

CVN 

K 

% 

13-U 

r 

r 

64000 

17% 

1% 

r 

r 


MtnU 

r 

ll-M 

r 

r 

CohcW 

B 

r 

% 

1% 

1% 

19% 

X 

% 

9-U 

r 


Micron 17ft 

r 

1% 

r 

r 


Option A prlaa Calls 


MlBVft « 
47% 0 

MMSe 7% 

NWrlo as 



Option A price colb 

Puts 

9416 

US 

3-H 13-14 



9446 

IW 

1-U 

9-U 

r 


RMM 

a 

216 




11% 

13% 

345 


46 


11% 

U 

W4 

16 

3 


Rohm* 

X 

r 




Rurv 

» 

4% 

7 

% 

% 

4M 

m 

r% 

3ft 

% 


4046 

46 

% 25-U 



4*46 

to 

344 1 5-U 



RovOv 

no 

3 




Tim 

115 

% 




SFkSP 

15 

% 

249 

I 


1716 

T7% 

r 

15-U 

96 


7716 

30 

1 -u 

ft 




2296 

r 

ft 



SoroL 

« 

r- 




43% 

45 

V. 

116 

T4k 

396 

43% 

SO 

% 

ft. 

5% 

r 

Soonte 

7% 

*k 

7-1* 

a 

« 

7 ' 

• 10 


H 



7 

12% 


1-16 

s 


IWn 

22% 

4k 

ft 

ft 


21% 

B 

% 

r 

r 

r 


% 

m 

% 


« ip.« 

so % 

UalMV 50 r 
57% u r 

UCorb 22% 3 % 

M 2S 11-14 

75% 28 % 

Itav* 25 1 % 

B% JO 1-U 

75% 25 1-1* 

USX 25 n 

m* m vi* 

UtWM M r 
Volvo 7% r 
7% io r 
Vorkm 22% 5*4 

17% 25 2% 

27% 30 ^1* 

wolom 0 13-14 
2M* S % 
wmLm jo 2% 
71% IS 5-1* 
71% 0 1-1* 

vMno a % 
a r 

40 r 

wn*Tc 7% r 
9% W r 
M 1» r 
italti 17% 1% 

18 % a % 
18% 22% % 
18% S 1-H 

■ I TdM votaw 187 J 95 


% 


5-M 

% 

n 

% 


% 
1% 
% 
4% 
1 % 
% - 
1% 


% 

J% 


H 

4M 

M 


H 

1 % 


3% 

2 % 


1 % 1 % 



Option & otic* Calls 

Puts 

Option 8r price Calls 

Puts 

Option ft price 

Colls 

Puts 

25% 

25% 

Ulton 

25 

X 

70 

% 

l-U 

2% 

% 

to 

r 

ito 

11-16 

P 



















r 

r 

r 



















60% 

75 

r 

r 

6 

6 

No Dk Nov OK 



251 

» 

X 

s 

r 

s 

19% 

22% 

1-U 

ft 

r 

r 

UlOo 

15 

1 

r 

r 

Hi 

AUoAl 

St6 

2ft 

r 

r 

r 

an 

am 

17 


116 

s 

19% 

2J 

r 

ft 

r 


16 

17% 

16 

% 

Ito 

Z«Br 

3*96 

» 

% 

ft 

r 

r 

251 

ISO 

J 

9% 

s 

r 

GflCkta 

30 

16 

% 

TVM 

r 

LMM 

TO 

r 

6% 

r 

P 

Atew 

45 

7ft 

• 

r 

i 

351 

20 


3% 

a 

r 

lfft 

09* 

1-U 

ft 

J 

r 

7*ft 

75 

1% 2 13-U 

to 

s 

51% 

X 

2% 

3% 

* 

1 

251 

370 

ft 

1 

r 

19 

Go Dm 

45 

r 

S 

1-16 

t 

74% 

■0 

r 

1 

p 

f 

St *9 

55 

% 

% 

Jl» 

r 

OomlN 

X 

T 

1% 

r 

11-U 

51% 

a 

1% 

r 


r 

74ft 

a 

r 

va 

r 

r 

5196 

m 

1-14 

r 

r 

r 

30% 

B 

t 

3-U 

r 

r 

St% 

SB 

1-U 

r 

P 

r 

LwTm 

u 

r 

p 

r 

16 

AmdoM 





Chrrstr 

30 

4ft 

t 

r 

r 

Gan El 

3S 

» 

n 

s 

r 

MCI 

X 

ito 

2 to 

to 

r 


17% 

1% 

r 

* 

U 

306 

EM 

25-U 

29k 

Ml 

ft 

44% 

40 

«h 

4ft 

r 

to 

7|% 

22% 

Us 

t-u 

r 

p 

Uft 

X 

SM 

1W1I 

u 

3 

34% 

23 

ft 

1 

% 

13-U 

* 44% 

*S 

% 

lft 

to 

Ito 

21ft 

as 

l-U 

r 

Ito 

p 

Ml* 

22% 

r 

r 

JU 

4 

34% 

X 

r 

3-U 

r 

5» 

44% 

X 

1-M 

5-M 

r 

5to 

MotOS 

X 

• 

5* 

# 


AlttGro 

S 

Mk 

s 

r 

3 

24% 

X 

r 

1-U 

r 

r 

GM 

*s 

a 

r 

s 

l-to 

X 

35 

to 

Ito 

p 

\ 

4296 

0 

5% 

* 

r 

*i 

CIGNA 

■ 

r 

r 

2% 

r 

0% 

TO 

r 

lift 

r 

to 

35 

« 

f 

to 

r 

r 

42% 

65 

ft 

1% 

f 

TVs 

Crtlen 22% 

lft 

r 

1-M 

3-M 

■Oft 

36 

4 

7 

to 

11-U 

Me Don 

45 

ito 

2to 

to 

1 

62% 

19 

r 

r 

4* 

r 

3t% 

35 

% 

% 

% 

1>M 

88ft 

W 

1% 

316 

ft 1 11-16 

4S*h 

50 

l-U 

to 

r 

4U 

AmStr 

40 

r 

r 

Z* 

r 

Ctahi 

X 

7 

0 

r 

S 

88% 

a 

H 

ft 

dto 

4to 

«S% 

B 

r 

1-16 

f 

f 

ATAT 

23% 

5% 

■ 

r 

s 

4196 

40 

lft 

3ft 

ft 

11-U 

889k 

a 

9 

ft 


r 

MOM 

ft 

jit 

4to 

to 

to 

X 

25 

3V. 

3% 

1-14 

to 

41ft 

45 

1-U 

ft 

S* 

r 

Gdrirti 

45 

Cft 

s 

r 

ft 

a% 

45 

to 

2«h 

2to 

3U 

X 

X 

1-14 

9k 

r 

a 

CoCQCE 

U 

1-U 

r 

• r 

ft 

S1% 

• 39-11 

3ft 

r 

ito 

43ft 

9 

to 

1 3-16 

4to 

7 

Amrteta 

96 

% 

r 

JU 

7* 

CNoo 

S 

9% 

> 

l 

3 

ira 

a 

ft 

Ift 

a* 

39k 

47% 

55 

r 

to 

r 

r 

Amoco 

78 

S% 

346 

%6 

t 

41% 

46 

ft 

s 

r 

. 8 

51ft 

.» 

ft 

26 

r 

r 

Mtdhn 

70 

t 

f 

to 

f 

i% 

75 

ft 

% 

4 

dto 

44% 

a 

1-U 

s 

r 

s 

51% 

4B 

% 

1 

r 

s 

79 

73 

A 

5 

r 

f 

AMP 

as 

4*h 

■ 

r 

3 

Coteoi 

45 

% 

r 

Ik 

r 

own 

35 

Ift 

2V- 

>U 

to 

70 

■ 

to 

r 

r 

Ito 

4196 

to 

r 

1% 

r 

r 

44% 

» 

% 

11-U 

r 

r 

36% 

98 

% 

7-16 

3to 

r 

Monk 

SS 

1* 

Tto 

614 

ito 

41% 

« 

ft 

% 

f 

3H 

CmwBd 

X1D-16 

3% 

r 

r 

26ft 

45 

r 

r 

to 

r 

56 

0 

to 

1116 

f 

r 

41% 

50 

r 

r 

Wa 

r 

OoavCJi 

95 

r 

3 

18% 

■ 

GrtWF 

15 

r 

r 

r 

to 

IWotn 17% 

to 

13-16 

to 

r 

Anadrk 

X 

1-U 

r 

4M 

r 

OnPASc 

2S 

r 

4 

ft 

r 

Gromm22% 

r 

ft 

r 

r 

17% 

7Q 

1-U 


r 

p 

AMR 

75 

3% 

316 

* 

r 

28% 

X 

% 

ft 

lft 

2ft 

10% 

a 

r 

ft 

r 

r 

17% 

Bto 

r 

3-16 

f 


7716 

W 

374 

1 

T 

r 

CamtOc 

a 

I 

11% 

3 

r 

otrmi 

a 

r 

3ft 

r 

r 

M08U 12% 

r 

ito 

r 

r 

Avon 

32% 

% 

46 

1 M A 

lu 

45ft 

4S 

r 

r 

t 

116 

37% 

« 

r 

ft 

r 


151b 

IS 

f 

to 

r 

5-M 

n% 

38 

Ml 

96 

3* 

r 

45% 

to 

3-U 

% 

r 

r 

MUn 

a 

r 

2 

to 

r 

MdouUr 




BankAon 15 

Jft 

346 

r 

to 

C Dots 17% 

5 

r 

s 

% 

Hotel 

to 

r 

4% 

r 

r 

12% 

2l| 

f 

r 

r 

17ft 

1796 

7-U 

16 

* 

* 

HU. 

29 

S-U 

ift 

ift 

iw 

43% 

«■ 

% 

1% 

ito 

ito 

l*% 

IS 

to 

i 



<2% 

X 

1-U 

16 

r 

P 

1996 

a% 

r 

% 

3ft 

r 

416. 

so 

ft 

9-U 

r 

r 

14ft 

17% 

to 

■ 

% 

^0 

i- 

BattlM 

15 

r 

1311 

r 

r 

19% 

a 

r 

8 

5ft 

5 

43% 

55 

r 

ft 

P 

t 

MMM 

u 

8 

, 


h 

H 

17% 

% 

r 

r 

r 

1996 

X 

r 

1 

10% 

■ 

Hawtet 

« 

7% 

S 

r 

S 

59% 

60 

9 

ft 

iw 

B 

*. 

2 

BokMr 

IS 

lft 

t 

r 

to 

Coma 

a 

18% 

* 

r 

S 

46% 

45 71.16 

3ft 

to 

Ito 

39% 

*3 

r 

f 

sto 


14% 

11% 

% 

*16 

* 

i 

ASft 

ss 

11% 

* 

r 

S 

44% 

9 

t-14 

13-14 

5* 

Ito 

Mobil 

40 

r 

4 

J 

1449 

0 

1-U 

3W 

A 

r 

lift 

U 

Cft 

r 

r 

ft 

46% 

a 

r 

>U 

r 

r 

43% 

45 

% 

1LU 

ito 

g 

BMrSI 

12% 

% 

ft 

r 

p 

61% 

4B 

1% 

1% 

% 

2 

46% 


l-U 

l 

p 

■ 

*3% 

50 

1-14 




11*6 

IS 

r 

3U 

r 

r 

45th 

X 

% 

1% 

r 

Jft 

HBoeW 

ift 

7 

r 

to 



r 



MIAH 

X 

r 

r 

Va 

r 

OkKo 

« 

4ft 

r 

ft 

ft 

116% 

115 

3% 

r 

1 

4to 

Mtoraon 

75 

r 

. r 

« 

lft 

Bans 

17% 

r 

r 

f 

to 

49ft 

» 

% 

1% 

1% 

lft 

114% 

120 

ll-M 

4% 

4to 

tto 

73% 

a 

r 

1 

2% 

3% 

284. 

X 

1 

1% 

>14 

*16 

4916 

a 

r 

K 

r 

4% 

114ft 

W 

ft 

2% 

to 

u 

NCR 

9 

r 

4ft 

r 

ft 

a% 

22% 

1-U 

% 

1ft 

Jto 

BawCta 

a 

216 

8% 

r 

ft 

lUft 

US 

M* 

S 

r 

s 

SSft 

a 

% 

lft 

19k 

2ft 

BA Dk 

30 

2% 

2% 

J-U 

r 

83% 

a 

7-U 

2% 

2 

3ft 

1 1444 

up 

r 

1 

27 

s 

aft 

a 

106 

7-14 

r 

Ml 

31% 

22% 

ft 

9a 

H 

tto 

SJ% 

90 

W 

ft 

7 

4 

HoHay 

B 

9-U 

lft 

7-14 

r 

5X6 

46 

r 

3-U 

r 

r 

31% 

B 

1-16 

% 

t 

t 

82% 

*8 

s 

ft 

S 

M 

34ft 

a 

r 

r 

4 to 

r 

NWA 

9 

Cft 

79k 

r 

13-M 

Bfttast 

IS 

4% 

4% 

r 

3-16 

to 

E Kodak 

46 

% 

1% 

1 

lft 

HmPW 






54% 

a 

1ft 

4% 

m 

Zft 

1916 

17% 7 3-U 

7% 

3-U 

44% 

SO 

1-U 

16 

596 

r 


22% 

316 

r 

r 

p 

54% 

W 

1 

2ft 

*% 

r 

19ft 

a 

Vi 

16. 

U 

ito 

Eaton 

35 

r 

7-U 

r 

r 

Montal2% 

r 

r 

p 

to 

RSenw 

7% 

lft 

r 

9-18 

ft 

19ft 

22% 

t 

11-U 

r 

3to 

r 

Editas 

a 

% 

r 

r 

Ift 

13% 

15 

l-U 

ft 

ito 

r 

Ift 

10 

1-U 

ft 

lft 

17-U 

19ft 

35 

r 

5-1* 

r 

Exai 

40 

r 

3% 

% 

r 

Hamm 

0 

lft 

27-16 

M6 

«to 

MorSo 

X 

ft 

lft 

r 

ft 

Bortno 

X 

u* 

■ 

r 

s 

42ft 

45 

1-16 

ft 

2ft 

2 

«ft 

16 

96 

r 

to 

r 

iwrrei its* 

r 

ft 

r 

116 

lift 

SS 

A 

3 

346 

3 

FnlEn 

45 

t 

f 

r 

Ift 

40ft 

X 

l-U 

* 

r 

r 

nmrop 

a 

#% 

• 

t 


4196 

0 

lit 

3% 

U 

l to 

45*6 

SO 

l.M 

ftU 

4ft 

49k 

Huimma X 

4ft 

i 

r 

a 

a 

38 

ft 

13-14 

3-U 

lft 


*196 

16 

H 

1 

3U 

p 

45% 

B 

r 

r 

t 

916 

23ft 

2S 

* 

ft 

ito 

r 

a 

40 

6 

s 


41*6 

79 

r 

5-U 

f 

FBort 

4B 

r 

10ft 

r 

% 

23ft 

X 

M* 

r 

r 

r 

Norton 

45 

r 

1% 

r 


flabC 

40 

r 

1% 

r 

f 

50% 

46 

r 

416 

1-U 

% 

ICX Ind 

a 

lft 

2% 

p 

to 

44ft 

9 

r 

ft 

r 


40 

46 

v» 

t 

r 

r 

996 

a 

ft 

1% 

l-U 

116 


a 

1-14 

7-U 

f 

2* 

NmH 

a 

ft 

r 

t 


Otter 

17% 

r 

1ft 

f 

e 

SO* 

a 

r 

% 

r 

r 

31% 

40 

f 

3-U 

r 

r 

Ocd 

28 

13-U 

1% 

l-U 

ft 

19% 

a 

r 

ft 

r 

r 

FlreFO 

a 

r 

ft 

r 

i 

InMts 

M 

lft 

r 

r 

p 

296 

X 

r 

1-14 

t 


BrtsMr 

X 

s 

8% 

l 

f 

FtfCM 

a 

r 

% 

m 

r 

119* 

12% 

T 

7-U 

r 

r 

OeOm 

X 

4-M 

ft 

lft 


4216 

0 

2% 

2ft 

* 

7-U 

Fluor 

X 

X 

% 

ift 

1% 

IBM 

in 

r 

8 

to 

i 

Oracle 

15 

r 

2% 

3-U 


49V6 

4S 

1-U 

4* 

»H2 15-14 

Part 

45 

5% 

6 

l-U 

S-U 

IU% 

115313-U 

4ft 

1 l-U 25-U 

10k 

17% 

r 

ft 

r 

lft 

42% 

a 

r 

1-U 

f 

r 

499k 

9 

ft 

2ft 

% 

1ft 

IMI* 

IX 

9-U 

2 7-U 

3% 

4ft 

U% 

28 

r 

ft 

r 


Bran* 

0 

r 

ft 

1H 

Tto 

49% 

a 

I'U 

7-U 

4ft 

4ft 

IIP* 

ia. 

ft 

15-U 

■ft 

8ft 

Pokww 

IS 

t 

r 

1-14 


1796 

H% 

t 

ft 

r 

r 

PersIL 22% 

3-U 

t 

f 

1 

116% 

uo 

1-M 

5-1* 

11 

lift 

U 

17% 

l-U 

r 

r 


17*6 

B 

s 

1-U 

3 

r 

FMIHC 

22% 

4% 

■ 

r 

a 

In Min 

40 

216 

2% 

r 

r 

Ptau* in 

t 

ft 

r 

+-U 

BurtN 

46 

4U 

r 

>14 

r 

24% 

B 

2 

r 

r 

r 

41ft 

« 

1-U 

Ik 

r 

r 

P*n«H 

« 

% 

ft 

r 


49% 

X 

u 

r 

Itt 

r 

a% 

X 

r 

ft 

r 

r 

In pod 

a 

r 

r 

r 

% 

Pans 

a 

416 

3 

r 

V6 

CBS 

UJ 

1IU 

• 

e 

3 

Puauo 

a 

r 

1 

r 

r 

44ft 

45 

ft 

15-U 

1 

2 

19% 

41 

% 

Ift 

1% 

lft 

170% 

10 

w 

■ 

r 

t 

98% 

ss 

t 

16 

r 

r 

41% 

a 

ft 

% 

4ft 

4 

2Hk 

45 

1 -u 

% 

$% 


170% 

in 

w 

4*6 

M 


Goa 

36 

r 

r 

r 


44% 

a 

f 

t 

•ft 

r 

Pater 

X 

r 

4% 

r 


1** 

175 

13-U 

396 


i 

5696 

X 

* 

7 

r 


ITT 

H 

ft 

in 

1 

1% 

56% 

35 

lft 

3% 

ft 

lft 

IjWl 

W 

6b 

2% 

r 

p 

36% 

35 

2% 

Ift 

3-16 


49ft 

58 

r 

16 

r 

5 

36% 

40 

16 

1 9-U 

» 

4ft 

IWI 

MS 

% >1 

lft 

r 

p 

36% 

40 

% 

ft 

1% 


JBMJ 

■ 

r 

4% 

% 

- 96 

36% 

*5 

1-M 

% 

r 

■E3 

IWR 

1*0 

HI 

3 

r 

3 

Ganen 

IT* 

r 

3ft 

r 

r 

■4ft 

65 

1 

Ift 

116 

3% 

RJRNb 

a 

3*% 

• 

r 

Mr, 

Craven 

39 

Ji 

* 

t 

3 

19ft 

» 

ft 

1 

t 

Ito 

84% 

. a 

r 

ft 

516 

■r 

- Bft 

0 

29% 

S 

r 

K 


14% M 2-1* 


SonWn 22% 

5«Air 17% 15-1* 

W% 2D S-U 
18% 22% 1-li 


67% 0 

<7% 0 

47% 73 

SoflltM 85 
Synftw 35 
38% 40 

38% 45 

TMm 20 
T«Uvn SIS 


327% 340 
327% 350 
TcUM 0 
Tom x 
16 % « 
Ton a 
38% 35 

.36% « 

ilibun* 40 
UAL 85 
N% 90 
98% 75 

96% MO 
98% IB 
USO 5 
USGO 4S 
UST 35 

UCamp 35 
UTcai 30 
31% 31 

39% 40 

39% 45 

NHaMl 30 

38% 33 


a 

0% e 

wncm 20 

31% » 

8* 40 

WPP is 
43% « 

43% 45 

41% SO 
33 
8 
0 

3*% B 

3t% « 

Xerox ss 

s% a 

Y«n>r 35 

■as ^ 
« » 


Win no 
wnJm* 


a 

96 

8 

r 

2ft 

Ift 

16 

lft 

r 

% 

% 

r 

4ft 

4ft 

ft 

1% 

ft 

16 

r 

r 

r 

r 

Fft 

Oft 

tvi* 

r 

ft 2 15-U 

% 

r 

r 

% 

lft 

2ft 

N 

ft 

1 

r 

*04 

r 

r 

7-U 

r 

13-M 

r 

s 

1 

r 

2ft 

4% 

ft 2 1-U 

r 

r 

r 

% 

« 

2ft 

r 

lft 

r 

ft 

9ft 

8 

4ft 

s 

ft 

1 

1-14 

r 

ft 

m 

1-U 

% 

a 

3ft 

« 

1% 

r 

ft 

Ift 

r 

S-U 

1 

1-U 

r 

r 

s 

796 

4ft 

ft 

2% 

3-li 

1 

1-U 

r 

1 

116 

ft 

1% 

% 

ft 

. r 

ft 

11* 

Ift 

1-U 

ft 

r 

r 

r 

3% 

ft 

r 

1% 

% 


1 % 

r 

% 

1-fA 

% 

3 % 


% 

1 % 


% 

1% 


1-16 

% 

2 


3% 




(L>f \xS4> 


.1 J. . . _ 













Page 13 



•* •<’ 


. ty'oi 
;5.F onhe 
«£442t83 


:MMontMy Report for the International Investor 


4 k INTERNATIONAL fm f f 

itcralOiii:^enbunc 


Monday , November 14, 1988 


y.»;.v 


iiteini.' 

tfopievi- 


■ ifee wedi 

^extent 
Etettieeteci 
U.S. presi* 

eKJShishetLJf 
ft499.6 the ** 
the . Swi&J. 
ended at 
alume was 



«J. - Now. 3 
Ml - ».1»- 
ff; Ml 1 
*JD *4# • 
<-W 9.11 

1AM . 1053 ■ 

» U] 

MB' - 7J4 
JJt 7J3- 
WU3 103* 1 
an T37B ■ 
ut 
5X3 

AW... SJSIt* 

duarge. . 

JWm J0 

Eureoeor 

* Haas 
I7ZM 23 UM 

— ■yxif f 

KttM 1X300 
WSXfl IMAM 

Barodsar 

* Maas 
BOO UHjg 
soie <** m 
■2SLH) 3X02*0 
QUO 441X0 
W» IU2BJD 


Abo. JJ 

H. t-mnm 
f 
S 

ir* 

87/1 

711/1, 

A 7/M 

fords Sant. 


Puts 


v> 

Ilk 

r 

r 

Vz 

m 

6 


in r 

to «. 


r 4* 
3*» Kt 
3-K *9 




M* 

r- 






4': 


H 

V. 


3 L i 

Hi 



:w 3 ;:® 

ii.i. £ 


m 


.£ IkV 


J-, >> 

;n» I 


,n 


Its 

*10 r 

'I* 

’ 

■‘ li £ 

* Mi !? 

' 7 * ^ 

: 

: |S| 

; ;s8 

? e, ;* 

* 8J? !* 



> 


1.77 


in 


PI 


ji 

7.17 

k 

»71 

7JS 

7.77 

741 

7*9 

SS 

741 

7JJ 

s 

749 

MC 

7* 

749 

>4$ 

k 

ui 

j« 

7*1 


■'4 

" 4 . 

’to 

I 

iW 
■ * 
JH 
ft. 

IV; 

»V, 

714 

IV* 

m* 

S-i 

7S 

1 

3 

4 

(Hi 

414 

OH 

n. 

OH 

fl'i 

1\V» 

o 

TV, 

0 

■5 

OH 

«7h 

n 

uv> 
n v. 
J7H 
13 v, 
73H 
HT 
Jlto 
J1H 
DM. 
0*W 

n 1 , 

04'l 

OOH 


1! 

p 

3 

7j 1 

s* 

Ml 
Ik 

in 
iji 
7JI 

s 

k 
n 

7a 

S 

J* o> 

*-?4 7 l 

ft ’« 

7l« > r 

l* ?a 

« ij 

SU **• 

84? I> 

842 5 
no 

* ■» tt 
’■01 a 
745 7. 
7J7 * 

».1« Ic 
7* 

ijj 

141 U 
7.13 E 

US J„ 

All u 
847 Jj 
711 u 
UI V 
7 JO >« 
841 ij. 

IP u 

889 U 

7.53 7J 

88} if, 

815 74 
Ui IB 
747 Ij 
i4t m 
141 u 
841 IB 
Ul IB 

771 11 
ns v 

US UI 
827 u 
U7 u 
US U 
744 m 
831 Ik 
851 U 
tH 171 
IM 11 
747 13 

143 )« 
744 U 
741 78 

144 78 


FOCUS: 


Platinum Bulls 
Bet on Coins 


gkts 



ig 






B3<‘ 


srfS 


t 

tl|' 

y| 



N SEPT. 28, at the Waldorf Astoria Hotel in 
New York, an announcement was 

made . At a seminar for indnstiy prerfession- 
als; Johnson Mattbey, .of the wonoTs la rg^ t 
refiners of precious metals, stock its neck om and 
predicted a five-year platinum sho rtage. 

A major source for simply and H«m»nH data, the 
finn previously limited itself to one-year forecasts. 
And the mariusds response was almost immediate. 
The price of . platinum, which had steadily fallen io 
S485 an ounce last September from a high of $640 in 
May, rose $9. It now trades at close to S580 an ounce. 

The reason for Johnson Mattbey’s prediction bad 
little to do with a surge in industrial ticmanH or a 
sharp drop in hmm output, the traditional explana- 
tions for market imbalances, hnttf-ad, the forecast 
reGes heavily on the assumption that sales of the 
metal to investors will increase substantially, thanks 
tO the introduction Of platinum mma 
In mid-September the Australian Koala went on 
sale and later, this month flfrrmifa will introduce a 
platinum Maple Leaf. These are the first platinum 
coins sponsored by major natural resource powers 
with marketing muscle. 

T O BE SURE, 
Johnson Matihey 
is involved in the 
promotion and distribu- 
tion of the coins. But if 
sales Of the Koala are an 
indication of how inves- 
tors wall greet the Maple 
Leaf, the company's - 
confidence in the coins 
is not unfounded. Stephen Gottwald, GoIdCorp Aus- 
tralia's North American general manager, says Ko- 
alas are selling 150 percent better than expected- At 
the current rate of consunmtion, coin promoters say 
investor demand will double to about 400,000 ounces 
within the next. 12 months. 

Before the success of the Koala, analysts were 
expecting a platinum glut, as new South African 
mines came on stream. Now, most agree that contin- 
ued sales of the edns are the only h^e the platinum 
industry has for averting sagging prices and an over- 
supply. “The debate in the platinum industry is how 
long investor interest can last," says Rhona O’Con- 
nell, a precious metals analyst at Shearson Lehman 
Huttanin London. 

Indeed, some analysts believe too mud is being 
made of investor participation in the market “Plati- 
num is not like good,” argues Jeffrey Christian, man- 
aging director rrf CPM Grcnrp, an international pre- 
cious . metals research and consulting firm. “It 
behaves more Eke a commodity. Arid traditional 
buyers, t m’dmg : mmpMtiei and industrial users, wiH 
abandon the miwfcet at the first bump, WPing off 
shaky, small investor demand." 

I N FACT, Mr.. Christian believes there is a sur- 

thatwere warebcm^^^Mevcit^of economic 
turmoil in South Africa will produce a record over- 
snpply of 450,000 ounces in 1988, he says. “That will 
reverse any temporary shortage." 

Moreover, although Mr. Christian believes prices 
may advance just beyond $600, he believes the up- 
swing will be shon-lived and that prices will descend 
to a more realistic kvd of around S540 


per ounce by 
increases m following 
even further. 


February. As the 
months, he sees prices i 

Bruce Kaplan, president of A-Mark Precious Met- 
als, a distributor for both the Koala and the Maple 
Leaf, contends that those who doubt the staying 
power of platimnn do not understand the retail coin 
business. 

Although platinum displays the same land of er- 
ratic price swings as other commodities and frequent- 
ly falls below the price of gold, despite its greater 
rarity, h has a histciy of outperforming gold in times 
of huh inflation. According to Mr. Kaplan, now that 
thp fcpato and Maple Leaf are making platinum 
widely available to small investors, it wilT be bought 
as knig-tennjprotection against inflation. 

“The advent of the small investor salting these 
coins away regardless of fundamentals is and will 
continue to dnve tire platinum market,” declares Mr. 
Kaplan. 

Not smprisingly, the viewpoints expressed by most 
analysts "fall somew h er e between Mr. Christian’s 
rift priracm and Mr. Kaplan’s op timism. “The mar- 
keters are facing heavy odds, but that’s not to say 
they’ll lose," says Ms. O’Connell of Shearson Leh- 
man Hutton. 


E 


ARLIER in the year, Ms. O’Connell 
ed a 244,000-ounce surplus fra: V 


She 

as 


a result of the Koala’s initial success and what she 
says was “a slight o ver est im ate of South African 
platinum production.” She now expects com sales 
and the lower- than-expected South African output to 
result in a virtual balance between supply and de- 
mand for the next 18 months. 

“The bottom tine," says Ms. O^Comiefl, “is thatfor 
platinum to really establish itself as a long-term 
investor’s metal we need a thumping good market for 
the next 18 months.” 

If that happens. Anew plateau of constant investor 
demand could be reached and “rather than having a 
glut and ghrrrwHng prices, we should have a bed of a 
good maricetfor i= c next 10 years,” says Ms. O’Con- 
nell, who believes platinum will climb to $600 per 
ounce by the end of the year. □ 

David Lanchner 


AVobtfleYear 

D&ay prted of moat recent platinum, 
futuroscontract. 


U.S. dollars per ounce 



. Source: /tew»Yo##r#ereanfi/a£jteftange 


Coping With the Escalating Costs of Investing 


U.K. investors turn 
to a new breed of 
discount brokers. 

By Marybeth NUriey 

London 

P RIVATE investors in Britain must wonder 
sometimes if becoming a member of the 
shareowning public is worth the price of 
admission. Despite the government’s pro- 
motion of stock ownership through incentives and 
privatizations, individuals are having a tougher time 
buying stocks. The reason: costs. 

First came Big Bang, the deregulation of London's 
stock market in October 1986. Before Big Bang, pri- 
vate clients were subsidized by the fixed commissions 
paid by institutional investors. With the elimination 
of fixed charges, brokers pared fees to the bone to 
attract lucrative institutional business. But dealing 
costs to individuals rose. 

Then came the F inancial Services Act in 1988. The 
new law has meant a significant increase in overhead 
for the securities industry. Broken complain that new 
regulations have increased their record-keeping re- 
quirements enormously and forced them to devote 
costly staff time to compliance: 

As a result, big brokerages are taking a critical lode 
at their operations. A few. Gke Phillips & Drew, 
dropped out of the private client business altogether 
to locus on more profitable financ ial services. Others 
decided to serve only wealthy private customers. 

Indeed, many brokerages are turning away from 
executing trades for individuals, preferring the econo- 
mies of discretionaiy money management Mercury 
Rowan Mullens LbL, for example, requires a mini- 
mum investment of £50,000 (about $90,000) for an 
actively managed portfolio. The firm chaises a fee of 
£500 or 1 percent of the assets under management 

For amounts starting from £250,000, Mercury will 
tailor a portfolio to a client's needs. The fee is £2^00, 
or 1 percent of the assets. As for trades, Mercury 
charges a 1.65-percent commission on the first 
£10,000. As the volume rises, the commission declines. 

Still, there are brokerage services who cater to the 
less affluent For individuals who fed confident about 
making their own investment decisions, some of the 
big London-based investment houses and some erf the 
regional brokers offer execution-only services or deal- 
ing services with a just a few frills Also, cost-con- 
scious investors can use telephone dealing services, 
but the choices are limited. 

Mark Collier, director and general managw of 
Fidelity Portfolio Services Ltd, says their Share Ser- 
vice launched in June is a low-cost alternative for 



A customer watches stock prices on an 
electronic display at a Fidelity office 
in midtown Manhattan. 


experienced investors who watch the markets closely. 
“Basically we're pretty pleased with the response, 
considering the dull markets," he says. “We see enor- 
mous opportunities." 

Fidelity has a minimum commission of £25, an 
amount within the range charged by competing ser- 
vices. Moreover, a fixed charge of £50 on deals worth 
between £3,900 and £20,000 makes Fidelity’s one of 
the least expensive ways to execute moderate trades. 

To hold down costs, the service is operated on a 
nominee basis. Clients’ stock certificates are regis- 
tered in the name of a nominee company, removmg 
the need for forms to be sent back and forth between 
the customer and the company. And to discourage 
inactive investors, Fidelity levies a £20 administrative 
charge on any account that records less than three 
deals a year. 

Among the telephone dealing services, Shardink is 
the oldest and largest Established in the 
1987, it now has more than 20,000 clients, 
charges a 125 percent commission an transactions 
worth between £1,200 and £2,000 and 0.75 percent for 

Continued on Page 14 


Has Your Confidence in 
The Market increased or 
Decreased Since the Crash? 

Here is how 2,400 individual 
investors responded to that 
question in a survey done by 
Charles Schwab in September. 

Increased 

12 % 



Remained 
the same 

39 % 


Decreased 

49 % 


U.S. investors face 
stiffer fees and less 
personal service. 

By Cynthia Catterson 

New York 

S TUNG BY A 35 percent drop in retail trad- 
ing activity since last year’s crash, U.S. bro- 
kerages want the individual investor back — 
but not at any price. 

That wQl be dear to investors who call their broker 
these days. They encounter a substantially leaner 
sendee industry geared to wringing more profit out of 
a narrower retail customer base. At some brokerages, 
particularly the discounters, that translates into high- 
er trading commissions. It also means stiffer fees on 
special products and less personal service for all but 
the biggest customers. 

Of course, fee boosts by themselves are hardly 
unusuaL Most brokerages revise their commission 
schedules every few years to keep up with inflation 
and higher overhead, and recent increases are far from 
staggering in percentage terms. The big difference 
now is that brokerages are trying to pass along higher 
costs to a clientele still traumatized by last year’s 
crash. Brokerages risk giving individual investors just 
one more excuse to avoid the markets. 

“The big question these days is when are the small 
investors going to come back to the market,” remarks 
Larry W. Carroll president of Carroll Financial Advi- 
sors, a financial planning firm in Charlotte, North 
Carolina. “On a percentage basis, the newer rates 
won’t realty affect investors to a great degree. But 
psychologically, the higher fees are a deterrent from 
trading in the market.” 

But the issue goes beyond fees. More than ever, the 
industry has carefully tailored the level of service to 
how much business the client does. Just as the securi- 
ties industry has re-evaluated its relationship with the 
client, so should investors take a harder look at 
whether fee structures and service levels answer their 
needs. 

Customers who trade infrequently will find them- 
selves increasingly shunted off to service representa- 
tives rather than professional brokers. “Instead of 
giving each dient a personal bicker, brokerages are 
staffing their retail offices with customer-service-ari- 
emed people," notes James B. Goonan, president of 
the American Association of Individual Investors. 

“The new staff is likely to be younger and trained to 
just answers calls and questions,” be says. 

Seasoned professionals who make client calls with 
investment advice are steered instead toward the larg- 

Contimed on Page 14 
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The Coming Test 
For Junk Bonds 


The market 
braces for a 
surge of 
new issues. 

By Michael D. McNickle 

New York 

M anagers of funds that 
specialize in junk braids 
— those below-in vest- 
ment-grade securities that 
pay above-average yields — are wrap- 
ping im a sterling year. 

High-yield bona funds tracked by 
CDA Investment Technologies of 
Rockville, Maryland, rolled np an av- 
erage total return in the first 10 months 
of about 12 percent, outdistancing the 
7.8-percent return generated by funds 
that concentrate on U.S. Treasury and 
agency securities. Helped by such 
strong performance, the funds pulled 
in about $3.9 billion in net sales in the 
first three quarters, reports the Invest- 
men t Company Institute, bringing 
their total assets to over $33 bfiUon. 

But in the months ahead, the jnnk 
braid market faces a test It may be 
called on to digest billions of dollars of 
new issues that are expected to finance 
such mega-takeovers as RJR Nabisco, 
Kraft and Ffllsbuiy. 

Several of the proposed takeovers 
are still ia the bidding stage, so the aze 
and timing of ibe resulting bond issues 
remain uncertain. Bat the proposed 
takeovers could produce a feast of new 
issues in the final weeks of the year — 
perhaps totaling as much as $10 bil- 
lion, says John Lonski, senior econo- 
mist at Moody's Investors Service. 
Thai amount is on top of the $6 billion 
of new issues already on tap for No- 
vember. 

For the moment, junk bond special- 
ists say the market’s appetite seems op 
to the challen ge . They note that new 
issues are running 20 percent off their 
1987 pace. If aU the deals anticipated 
were to come to market, 1988’s total 
new issues would exceed 1987s $35 
trillion by only $1.7 bQHon. 

Even the likely buyout of RJR, 
which alone may generate a junk bond 
issue of $3 to $5 b3Han, could be 
absorbed, says Kenneth Urbaszewskl 
co-managc of the SI. 1-billion Kemper 
High Yield Fund. But be acknowl- 
edges that such a large issue could “be 
an interesting test" of the market's 
capacity. Currently, be is budding up 
his holdings of high-yielding securities, 



Kenneth Urbaszewski, of 
Kemper High-Yield Fund 


though cash still accounts far between 
20 and 25 percent of his portfolio. 

Beyond the supply issue, another 
question hanging over the market is 
whether Washington curtails the boom 
in leveraged buyouts through taxes or 
some other measures. But Mr. Uiban- 
ewski says such a move could have the 
perverse effect of driving up junk bond 
prices by restricting future supply, 

“It would be a big phis for the high 
yield market,” he says. 

In the longer view, the worry for 
investors in junk braids is not supply, 
but what happens when the next reces- 
sion hits. The issue goes to the heart of 
the risks involved in issues associated 
with highly leveraged takeovers. 

Most of these deals make two cr ucial 
assumptions. The first is that much of 
the debt incurred by the surviving 
company will be paid off through the 
sale of assets. The second is that the 
company's cash flow will remain 
strong enough to meet the payments 
on a substantially increased debt bur- 
den. 

Signs of a weakening economy could 
seriously undermine both assump- 
tions, and some followers of the high- 
yield bond market admit it is bard to 
say what impact the next recession win 
have. Junk bond advocates have al- 
ways argued that the powerful effect of 
compounding interest from securities 
yielding as much as 5 percentage 
points over Treasury bond yields more 
than offsets the effects of the occasion- 
al default. In this view, junk bonds can 
still consistently outperform Treasury 

Continued on Page 15 


A certain vision 




In all you do, achievement is the product of 
vision and judgement a steady eye and a sure aim. 
AtTSB Private Bank International we bring these quali- 
ties to your private investments Our account officers 
scan the world's markets for opportunities to improve 
your returns at acceptable risk. 

We know there is no substitute for personal service, a 
sound knowledge of financial markets and scrupulous 
attention to detail. 

TSB Private Bank International is a Luxembourg regis- 
tered bank and part of the TSB Group, one of Britain’s 
leading banking and financial services groups 
If you would like to discuss your investment needs in 
absolute confidence call us in Luxembourg on 45 4965 
(country code 352); in London on 01-925-0989 or write 
to us at 1A, rue Pierre dAspelt, L-1142 Luxembourg. 


TSB PRIVATE BANK 


INTERNATIONAL* S. A. 


rSS Private Bank AitmuDona/ SA Registered Office: ia, rue Mem tf a™* 
£.»« Luxembourg. 

London Representative Office; 30, St Ames's Street London SW1A IA a 
na private B*nk koematmnal £A « ngsteredin Luxembourg with Hmitpd Habihty. 
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The Fleming Flagship Fund. 

The finest collection 
of funds we’ve ever unveiled. 
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On November 16th. the wraps come off an exciting 
new umbrella hind from two of the worlds strongest 
investment houses. 

Together, Flemings and Jardine Fleming have over 
US$411 billion under management, with a depth of invest- 
ment expertise around the world thart hard to match. 

Now, far the first rime, that experience is available in 
one, simple Luxembourg fund. 

Let us put you in the picture. 

The Fleming Flagship Fund is a broad collection of 
spec ialist funds, which cover all the worlds major finan- 
cial and security markets. 

Behind the Fleming Flagship is the considerable 
expertise of Jardine Fleming, whose extensive know- 
ledge of thi: Far East has made them a leading fund 
manager in Asia, and Flemings, one of Europe^ largest 
investment houses. 

Although past performance is never a guarantee of 
future growth, Flemings have an impressive track record. 
We were awarded Offshore Equity Fund Management 
Croup of the year in t988r 

In tact, these funds have all been specially chosen 
for the sort of consistency and high performance for 
which we're known. 

Because the funds are available in one umbrella fund, 


ift very easy to switch between funds in changing market 
conditions. We won't even charge for the first four switches 
in a year. 

Our generosity doesn’t stop there. If you apply before 
December 14 th, you'll qualify for a minimum 1% special 
discount on the after price. 

We can only give a rough sketch of the benefits 
here. So, if you want to find out more, please contact 
your financial adviser. Or return the coupon for our free 
prospectus. 

Then look forward to drawing on our experience. 


-li'NlJMIlttf. IIM|JHM>-J*an *.\P|r 


r 


NAME. 


ADDRESS. 


MY FINANCIAL ADVISER IS 


L' 


Tt> Fit-mini: Intrm.niunjl 
InvrMmi-m M.in.ittrmi-nt 
Limited. I Jr pi III. 
-?5Copftwll Aii- n or. LonJon 
EC2K7UR. EjikI.iiiJ 
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NOW, WHEREVER 
YOU ARE IN THE WORLD, 
YOUR MONEY 
GROWS BEST IN JERSEY. 



TXVou arc living or working abroad. Abbey National 
XX will help you make the most of your money 
In Jersey’s genial financial climate, your funds will flourish 
as surelv as the flowers. And now chat Abbey National 
is established in the Island, you can have all the benefits 
of a building society account with high, tax-free interest, 
and much more besides. 

We’ve joined forces with The First National Bank 
of Chicago to introduce a fast and highly efficient 
international money transfer system which allows you to 
transfer money from your bank account to your Offshore 
investment account, wherever you happen to be. 

Our Offshore investment accounts arc so flexible, 
you'll find exactly the right one for your needs. Offshore 
Plus offers instant access and five rates of interest, 
depending on how much you wish to invest. Ybu can start 
with just 2)500. Offshore 90 offers even better rates (at 90 
days’ notice), and you need 2)1,000 to get started In all 
cases, no tax is deducted; your interest is paid in fulL 
Now wc’vc 

planted the thought. meu 

send us the coupon. ABBEX 

And well really 
get things growing. 


f . — : — ; — I 

i To: Peter Donne Davis, Managing Director; Abbey National 
I (Overseas) Ltd, PO Box 545, Abbey National House, 

| Ingouville Place, St Heller, Jersey, Channel RlanrU 

| Please send me full details of the Abbey National 
| Offshore Plus & Offshore 90 Accounts, including current 
interest races. 



Name. 


Address. 


NATIONAL 


(OVERSEAS) LIMITED 


Country. 


Fast, flexible cash flow and high-rate tax-free interest. ! Telephone number. 


I til.- Imi- 4 juJflt J Jiu null .ui jtjiLMi- ini ni|lfc V 
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Investing: 
The Price 
Goes Up 

Continued Fran Page 13 - 

or acc pwitg that repr ese nt high**- commis- 
sions. At some brokerages, the internal pay 
incentives have been changed to reinforce thu 
trend. At Kidder Peabody, a trade must gen- 
erate at least 550 in commissions before die 

a minimum of $35 last year. At RnSential 
Bache, the mininmm amnqnt was raised to 
$60 from S50 last year. 

Much like retail banks, which lowered 
transaction costs by encouraging the use of 
Mtonutic b rokerages m. try, 

ing to promote new transaction technology. 
Discounter diaries Schwab ft Co. oats 10 
percent off its posted aunnihAw rates for 
ma nmen Twng the company's touch-tone 
phone service to obtain price motes and to 
place orders, rather than en gaging a Schwab 
r ep r esentative. 

Such changes are just a lew ways that bro- 
kerages, which have been tfwwnpi rending 
employment cutbacks, hope to buM up a 
seriously depleted bottom lme. A recent Secu- 
rities Industry Association report brought 
home the crunch. It showed the profitability 
of U.S. securities firms fdl SO percent m the 
second quarter ham the first quarter; whether 

iwmmwl by total earning^ profit marg in* nr 
return on equity. 

From the investor’s pa 
trend 4 the narrowing af 


one crucial 
ereoces betw ee n 


The discounter’s 
edge begins to 
widen with 
bigger trades. 


charges of full service brokerages and those of 
the discountas. Schwab’s new fee structure 
ma cM B d coranbrions an 10 p e rc e n t, 

while Hdcfity Brokerage Service’s new price 
structure raised fees an average 12 percent 
On many rwmTW transactions, that just about 
di aco uii te nf fee advantage, 
mi the br okerage, commissions 
rm fru-TTmlMK that ramhniB 

as the total dollar amounf of dm 
trade and the number of shares purchased. 
Conmrissiocis on «maHer trades take a larger 
percent of the overall transaction than a larger 
order became a broker incurs fixed costs to 
process the trade, regardless of its size. 

Schwab’s commissions reflect a formula 
that com bin es a fixed far each of six 
categories based an the trade’s dollar value, 
plus a p nwil R gfi of the nmraml For 


erased 


are 
f acton 


Comparing 4 U.S. Brokers 



No minimum commission 


No. shares 


Commission 


Percent of 
trade value 


$10 

Stock 


$30 

Stock 


$50 

Stock 


100 

300 

1,000 


$50.00 

$115.50 

$252.00 


5.0% 

3.9% 

2.5% 


100 

300 

1,000 


$85.50 

$194.50 

$460.00 


2.9% 

22 % 

1.5% 


100 

300 

1,000 


$97.00 

$259.00 

$570.00 


1.9% 

1.7% 

■ 1 . 1 % 


Minimum commission $39 


$10 

Stock 


$30 

Stock 

$50 

Stock 


100 
300 . 

:i,ooo 


$42.00 

$69.00 

$99,00 


4.2% 

2.3% 

1 . 0 % 


100..*. 

300.) 

1,000 


$49.00. 

$96,00. 

$151.00 


1 . 6 % 

1 . 1 % 

0.5% 


100 
300 - 
1,000 


$49.00 

$114:00 

$191.00. 


1 . 0 % 

0 . 8 % 

0,4% 


Minimum commission $36 


$10 

Stock 


$30 

Stock 


$50 

Stock 


100 . 
300 
1,000 


$41. 75 . 

$68.75 

$98:75 


.4.2% 

23% 

t.0% 


100 
300 . 
1*000 


$48.00 - 

$95.75 

$150.75 


1 . 6 % 

1 . 1 % 

0j5% 


too ; 

300 

1,000 


$48.00 

$113.75 

$190.75 


1 . 0 % 

0.8% 

0.4% 


Minimum commission $35 


$10 

Stock 


$30 

Stock 

$50 

Stock 


100 

300 

1,000 


$3500 

$39.80 

$64.00 


3.5% 

1.3% 

0.6% 


100 

300 

1,000 


$35.00 

$75.00 

$199.00 


1.2% 

0 . 8 % 

0.7% 


100 

300 

1,000 


$48.44 

$108.67 

$149.00 


1 . 0 % 

0.7% 

0.3% 


and $2^00 carries a base commission of $26- 
Then 1.6 percent of die actual amount traded 
is added to the bam fee. 

A trade of 100 shares of stock at $10 shows 
how charges far these smaller transactions 
have converged at discount and foil service 
brokerages. At Schwab, tins trade would incur 
a flat fee of $26 pbs 1.6 peroent of SLOOO, or 
$16, for a total charge of $42. At Kdefily, h 
would cost about $41.75. 

The same trade could be made by Paine 
Webber for $41, actually less than the Schwab 
charge. Merrill Lynch, another full service 
broker, would charge $50i This narrowing of 
differences just reflects the industry’s general 
unwillingness to compete for the low-vahx 
trade. 

For trades of very small value, or far those 
under 100 shares, called odd lots, discount 
broken often charge far more a full 
service firm. Trading 10 dures of a $10 stock 
at Schwab, for example, costs $39, or 39 
percent of the trade’s valne, versus a charge of 
517 at Paine Webber. But both fees are still 


and uiv e slura should avoid 

transactions. 

An alternative for sellas of odd lots is to 
contact the issuing company to Sed whetberiT 
would be willing to buy the shares back directr 
iy. Snmf fjmpm iiwi do sob ocau Bc cBminating 
odd lots cols down on bookkeeping. 

Where the discounters edge begins to wid- 
en is with bigger trades. A trade of 300 shares 
of stock priced at $30 costs about twice as 
much topxecute at Paine Webber as it does at 
Schwab. 

But the differences among the discounters 
and full service brokers on these larger trades 
may be less in practice, especially tor active 
investors. 

According to Mr. Cairofl at CarroO Finan- 
cial Advisors, active investors with SlOQgOOO 
in their account can almost certainly bargain a 
lag discount off die posted rates from a full 
sovice broker, particularly now, when compe- 
tition for trading is fierce. 

“More full service broken are giving dis- 
counts to be competitive with the discount 
broken," notes Mr. CanxdL "But investors 
have to ask for it. ” 


The newer rates charged by the discounters 
not only narrow the gap between, their fees 
and these of the full service broker8ge$,-tiiey 
■ wid&i rhe-distance " between otittr,‘soccaitetl 
hare-bones discounters that typically provide 
execution-only services. These discounters, 
which include firms such as Rose & Co, 
Quick ft RdDy and Brown ft Ox, are confi- 
dent that their no-frills service and low over- 
head will see them through without raising 
their rates. 

“We can keep costs low because our cus- 
tomer do all their own work,” said George A 
Brown, president of Brown ft Co. Securities 
Sendees, a Boston-based discount broker. 

Of comse, conmnsafon costs alone are not 
the enfy consideration when choosing a bro- 
fcer. Traditionally, foBsexvice broken tend to 
charge mare than disoounten they 

provide research and professional advice. 

“If an investor needs someone to help him 
generate ideas for investing, then it's worth 
the extra cost to use full service," says Mr. 
CandL “But if he’s simply looking for trade 
e xe c ution , there’s no reason to pay more." □ 


U.K. Investors Turn to Discounters 


Continnwf From Page 13 

trades up to £7,000. Above tins tevd, the 
commLsaau is 02 percent 

David Nugent, a dminis trator of POlings* 
Shardme, another telephone dealing service, 
says business is starting to pick up as custom- 
ers regain confidence in the market 

Hllmgs, a Manchester firm that 
in private clients, took on no new ! 
diems between November 1987 and Febnmy 
1988. It has acquired two to three new diems 
tins JOtUQXfl. 

Commissions range from 1.25 percent chi 
the first £7,000 and 0.55 percent on trades up 
to £15,000. Thereafter, rates are negotiable. 

Some of Britain’s banks and budding soci- 


eties offer customers a means of buying and 

sealing ctnrtre tnH ntW fi nmvj al ttittr nm«nt« 

In roost cases, the service is available only to 
those who have accounts at the institution. 

At Barclays, efients can transact investment 
business through Bardayshare, winch in- 
dudes an execution-only sendee and an advi- 
sory service that provides model portfolios for 
individuals and a monthly market newsletter. 

Operated under a nominee system, pay- 
ments are de d uc t e d directly from cheat ac- 
counts; dividends are also directly deposited. 

The minim um IS £1 d« 

Something called “touch screen” dealing is 
available to customers of National Westmin- 
ster Bank. Other banks have announced plans 


to devdop their own versions of the concept 

Despite same ske pticism on the part of 
customers, there is growing acceptance^ a 
NatWest spokesman says. So far, the facility 
is available at 250 NatWest branches and 
there are plans to expand the network. 

The key feature of touch screen, dealing is 
that a cu s to m er can walk into a NatWest 
branch and watch a computer screen while an 
coder is executed and leave knowing the de- 
tails of the deal with a contract notem band. 

Currently, the service is available for trad- 
ing in 100 British stocks. The mntimum charge 
is £25. Trades below £125 are charged 20 
percent of the value of the order. Connnis- 
sions then decline from 1.5 percent on the first 
£5,000 trade to 1 percent on the next £5,OOOJD 


The Complete Offshore Private 
Banking Service 

with Grindlays in Jersey 

At Grindbys Bank, we can offer you an unrivalled range 
of private banking services from within the tax-efficient 
and politically stable environment of Jersey. As well as 
firet-dass rams of interest on term deposits in all major 
currencies, we can provide current and high interest 
cheque accounts, international portfolio management, 
security administration, nominee services, executor and 
trustee services and company formation facilities. 

Grindlays has over 150 years’ experience in providing 
private banking services to customers worldwide. As a 
subsidiary of Australia and New Zealand Banking Group 
Limited, we can bring our skills to bear to your advantage 





in over 40 countries. 

Group : 

Private Banking 


If you would like further information on our complete 
offshore private, banking services, please contact Blair 
Gould, Grindlays Bank (Jersey) Limited. P.O. Box 80. St. 
Helier, Jersey. Channel Islands or call (0534) 74248. 

Itipin nl ihr ih 4 nvml radned acr>nnn of I IrmUlar, Kinl ij*nn 1 1 imhrd urr 
wAblcin dffTTwd. 

Private Banking Services also available in London, 
Geneva. Guernsey and Monaco. 


. Mr. Blair Gould. Grindlays Bank (Jersey) Ltd, PO Box 80, St Hdier, Jersey, Channel Islands. Tel: Jersey (0534) 7*248. ^ 
! Please send me details of your deposit accounts in Jersey and a brochure outlining other private banking services. ’ ! 

.Address. 
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Convertibles: Just the Ticket lor the Timid 


The poster for the 
1940 Warners Bros 
classic Casablanca 
has achieved cult 
status. The Motion 
Picture Arts GaHery 
in New York places 
tbevaJueatover 
$4,500. 


Movie Posters ’Glory Days 


By Cynthia Catterson 
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New York 

F OR COLLECTORS who have watched 
with fascination as the market for movie 
memorabilia has grown steadily stronger 
and costlier over the past year, motion pic- 
> ture posters may be a less pricey way to participate in 
the current trend. 

Ira Rcstidc, director of the Motion Picture Arts 
Gallery in New York, says prices for many Elm 
posters have increased steadily in the last five years. 
For example, posters bearing the image of Bette 
Davis cost about $250 in 1980. These days, posters of 
die actress, depending an the importance of the film, 
command about 52,000. 

“Collecting movie posters is one way for people to 
fed Bice they have a pan of show business history,'* 
.Mr. Resnick says. “It's me thing to have a video of a 
classic, it’s another thing to have an original piece of 
advertising that came directly from the studio” and 
in many cases, was approved by the star. 

Movie posters range m price from a few dollars to a 
few thousand dollars. As with most collectibles, 
prices are determined by the vagaries of supply and 
demand. Further, unlike baying fine art, where the 
artist and his palette are key, a poster’s value is 
•gauged by tire film’s success, di stare w!ro are depict- 
ed, and the overall visual appeal of the artwork. 

Popular movies and celebrities are without a doubt 
the most collectible. A poster with Mariene Dietrich, 
for example's likely to command more than 10 times 
the price of a poster with similar aesthetic beanty bat 
created to advertise a B- movie with unknown actors, 
notes Mr. ResnicL 

Other details that come into play mdnde a poster's 
.size. Studios produced posters m a wide range of sizes 
'from nrim-wmdow cans that were 8.5(22 centime , 
ten) by 11 indies to so-called sheets. 'Die standard 
poster size is one sheet, 27 by 41 indies. 

While the wwaltar sizes are more widely collected 
because they can be hmig in ahone, they were also 
mass prodneed fer distnbation. As a result, the 
larger, ax sheet renditions, measuring 8 I by 81 inch- 
es, are nsuaHymore valuaMe, 

Lobby cards, ll-by-I4-inch displays that were 
made.of fight cardboard and were umiaDy posted in a 
'theater, lobby, have gained m popularity reoeotly, -' 


too. Some cards from top films now sell in the 51,000 
range. 

In general, films from the 1930s and early 1940s 
are the most popular and most valuable because of 
their rarity. Although studios at that time 
produced between 5,000 and 10,000 graphic i 
dons to accompany the release of a new Elm, many 
were destroyed during the paper drives of World War 
EL 

Furthermore, says Mr. Resnick, few theater own- 
ers considered advertisements worth saving. “No 
film poster was ever riven credence in its day. Even in 
the 1 930s they were thought to be advertising materi- 
als, to be used and thrown away as soon as the next 
movie came to town,” he says. 

These are some of the reasons why a rare 6-sheet 
poster for the 1 942, Warner Bros, feature “Casablan- 
ca”/etcbed 517,600 at a Guernsey’s auction last year. 
It was the highest price ever paid ai auction for a 
movie poster. 

Posters for “Gone With The Wind," “The Wizard 
ofOz”and “The Maltese Falcon" are also among the 
most sought after. Likewise, colorful boards bearing 
the wna g ps of such stars as Cary Grant, Errol Flynn, 
Bette Davis, and Greta Garbo are hot commodities. 

While many posters recall films that were hits, 
sometimes a poster for a box-office bomb is worth 
more in its after-life. The 1936 RKO Radio Pictures 
release “Sylvia Scarlett” was the worst disaster in the 
company’s history and possibly the biggest Oop in 
Katharine Hep brim’s career. Yet, Mr. Restock says 
the magnitude of the flop is one of the reasons why 
even one-sheet posters for this film are worth roughly 
52^00. 

Vivid artwork that promoted horror films from the 
1930s is a genre that is also popular, particularly 
those touting Ehns released by Universal Honor 
Pictures. Originals from “Dracola,” “Frankenstein," 
“The Mummy" and “The Invisible Man” can go for 
as modi as 510,000 apiece. 

Before buying any movie poster, experts advise 
collectors to inspect the condition ot the paper, 
looking for signs of wear, water damage or excessive 
restoration. Old paper is best mounted on linen ot 
some other material that helps control the aridity of 
the paper. A poster that has been diy mounted or 
glued to a backing could lose as much as 90 percent 
of its value because the glue eventually wul wear 
-through and become 1 viable. • ? *■ » .■ 


These hybrids 
have appeal 
in uncertain 
times. 

By David Lanchner 

New York 

W HEN BLACK MONDAY 
rocked the stock market, 
convertible bonds suffered a 
panic rimflar to the ODC that 
hit over-the-counter stocks. Buyers were 
few and far between. Many issues fcD to 
abnormally low valuations. And yields, 
traditionally lower than those offered by 
government and corporate bonds, rose 
and in some cases exceeded returns on 
other fixed-income securities. 

Since then, however, a sense ot normal- 
ity has returned to the market, and con- 
vertible bonds are again bring touted as 
the answer to a timid investor's prayers. 
After all, they offer the best of both 
worlds: steady income, like conventional 
bonds, and potential capital gains, like 
stocks. 

Mutual funds that invest in convert- 
ibles, the most popular dunce for individ- 
uals attracted to this hybrid security, aver- 
aged a total return of 12.1 percent in the 
first nine months of the year, according to 
Upper Analytical Sendees. This surpassed 
the performance of all other bond fund 
categories as well as most stock funds. 

Although the spectacular yields are 
gone — falling to around 7 percent a year 
from a post-crash high of about 10 percent 
— and total returns have suffered, con- 
vertible bonds remain a tempting invest- 
ment for those uncertain about where the 
stock market is headed. 

“It's a chicken share, and given the 
blurred outlook for the markets it's proba- 
bly not a bad time to buy them,” says Art 
Michdetti, head of fixed-income research 
at Bailard, Biehl and Kaiser, a money- 
management firm in San Mateo, Califor- 
nia. 

The convertibility feature allows inves- 
tors to exchange the bonds for a fixed 
number of the issuer’s stock if its price 
climbs. If the share declines, fixed returns 
cushion the fall. 

Although prices of convertible bonds 
respond to changes in the underlying 
share's value, they do not move as far or as 
fast as the issuing company’s common 
stock. Convertible prices may move SO 
cents for every 51 change in the price of 
the underlying stock. Dus is an important 
feature for risk-averse investors udio sus- 
pect the market may be turning down- 
ward. 

Investors, however, must pay for these 
safety features. On average, convertibles 
fetch a 10 percent to 30 percent premium 
to the price of the underlying stock. For 
examp le , a bond from Church & Dwight, 


A Fund Sampler 


Fund 

Total Return 
Dec.31-Oct.28 

Total 

Net Assets 

Liberty Convertibles & Income 

23.56% 

£9.6 million 

Dreyfus Convertible Securities 

22.B5% 

254.0 million 

Heritage Convertibles Fund Inc. -Growth 

18.16% 

7.6 million 

Fidelity Equities Inc.* 

22.66% 

4.1 billion 

Evergreen Total Return' 

16.84% 

1.3 billion' 

* Invests in common stock end convertibles 

Source; Uowingsiar jj 


the makers of Ann & Hammer Baking- 
Soda, is convertible into 55.556 shares of 
common stock and yields 7.S percent per 
year. The current price of the bond is 5835, 
a 22.7 percent premium to the current 
market value of the common stock. 

As the price of the common stock rises, 
this conversion premium narrows. If the 
stock declines, the subsequent price drop 
for the convertible produces a higher yield 
like any other bond. 

Investors shopping for convertibles gen- 
erally make sure that the company's shares 
have good prospects. They also check to 
see what protection there is against a call 
for redemption. For older convertibles 
with higher coupons, there may be a temp- 
tation by the issuer to refinance at at lower 
interest rates. Similarly, if a company’s 
stock has risen significantly above the lev- 
el iL was trading at the offering, it may try 
to force a conversion. 

Thomas Revy, managing director of 
Froley, Revy Investment Co., a Los Ange- 
les advisory firm specializing in convert- 
ibles. says investors should not buy bonds 
trading at more than 30 percent over par. 
Moreover, he says the conversion premi- 
um should never exceed two-thirds of the 
value of the underlying stock. In the first 


instance the yield will probably be insig- 
nificant when compared with stock divi- 
dends. And in the second instance he says 
the » rock is unlikely to catch up with the 
bond premium. 

Although the fact that these securities 
are both stocks and bonds ideally provides 
an escape hatch if something goes wrong 
in either market, Gerald Perritt, editor of 
The Mutual Fund Letter, notes that rising 
interest rates will depress both equity 
prices and bond prices. 

A more fundamental flaw is that con- 
vertibles are subordinated debt, just a step 
above junk bonds. “If we hit a recession, 
investors may dump less secure convert- 
ibles," says Mr. Perritt He adds that the 
recent spate of takeovers gives the low 
quality of the bonds even more pertinence. 

A company might sell out at a price 
below the premium on the convertible 
and, if it loads up on fresh debt to do it, 
may ultimately not be able to pay convert- 
ible holders. “Just the worry that a heavily 
leveraged company will not be able to pay 
can devastate a bond's market price," says 
Mr. Perritt. He recommends only haying 
higher quality issues that have provisions 
to prevent this from happening. 

Despite such potential drawbacks, ana- 


lysts agree that convertibles are a safer 
way to play a company than buying 
equity. And even outspoken critics, like 
Mr. Perritt, believe that now may be a 
particularly opportune time to buy con- 
vertibles. “The strong possibility of an up 
market and dropping interest rates could 
provide the kind of double kicker that 
allows these bonds to do even better than 
stocks," he says. 

O NE ISSUE that Mr. Perritt 
likes is from Graphics Indus- 
tries, a printing company 
whose earnings haw increased 
over SO percent in the past two years. The 
bond sells at a 16 perusal premium to the 
underlying stock and yields 7 percent an- 
nually. Mr. Perritt believes further earn- 
ings growth could push the stock 30 per- 
cent higher and the bond 20 percent higher 
within a year. 

An issue that both Mr. Perrin and Mr. 
Revy like is IBM. The convertibles are! 
selling at a 27 percent premium to the 
underlying stock and are yielding 7.5 per- 
cent annually. According to Mr. Revy, the 
recent restructuring at IBM will halt sever- 
al years of flat earnings. “The stock price 
could go up as much as 37 percent, posh-, 
ing the convertibles up about 25 percent" 

Because of the complexities of the mar- 
ket, experts suggest that individuals are! 
better off investing in convertible bond 
funds. But Kurt Brouwer of Brouwer & 
Janachowski, a San Francisco investment 
firm, says that investors should avoid 
funds that invest exclusively in convert- 
ibles. 

“They put the portfolio manag er in a! 
strait jacket, forcing them to buy the 
bonds at times when it is not at all advan- 
tageous." He suggests buying balanced 
funds or income and growth funds that 
can invest in convertibles as well as in 
stocks, bonds and money market instru- 
ments. □ 


Junk Bond Market Faces a Test 


Continued From Page 13 

bonds even in difficult economic r.Kmat<* 

Concerns about how an increase in de- 
faults affects junk band returns has 
spawned a virtual library of historical 
studies, yet has yirided little agreement 
among professionals. One problem is that 
the junk bond market is a fairly young 
phenomenon, and its structnre has 
changed as it has grown/This market real- 
ly didn't take off until 1984," notes Mr. 
LonskL “What are you really comparing 

»hk jo?" 

There is more than one way to calculate 
default rales, but Mr. Lonslri reckons that 
in 1982, the last year of deep recession, 
about 4 percent of issues of “straight" junk 
bonds — those not convertible into equity 
— ran aground. But in those days the total 
junk bond market was only about $18.5 
billion. Forecast of default rates in the 


next recession range from 5 percent to 10 
percent. 

Even those high rates would not neces- 
sarily spell grave problems for portfolios 
of high-yield securities, says Mr. LonskL 
“If the fund is really well diversified, you 
could withstand a 5 to 10 percent default 
rate and still come out quite nicely, " he 
says, assuming the recession was not much 
more severe than 1982's version. 

The key word is diversification, says 
Phillip Maffei, a founder ot McCarthy, 
Crisanti and Maffei who was recently 
crowned the “King of Junk Research" by 
Institutional Investor magazine. That is 
why individuals should stick to funds, he 
cautions. 

“The reasons are obvious: diversifica- 
tion, the professional management, and 
the research," he says. “If you play just 
one bond and you're wrong, yon lose a 
substantial amount" 


Mr. Urbaszrwski has spread his hold- 
ings among about 20 issues and says he 
puts issues through a “stress test" to judge 
how they would do in the event of a 
recession. 

“Almost every bond we buy, we are 
buying even if we thought a recession 
would happen tomorrow," be says. “We 
wouldn't panic and sell it" 

One example of the junk securities re- 
garded favorably by fund managers is the 
recent issue by Kroger, the supermarket 
chain that decided to recapitalize after 
fending off a takeover bid. 

“Kroger looks very strong," says Kevin 
Matthews, manag er of the Van Kampen 
Merritt High Yield Fund. 

“We like the management of Kroger, 
and we think they’re going to be able to do 
the asset sales they need to do to improve 
the company and to get the cash flow they 
need," he says. □ 
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At UNIGESTION we have always 
placed the highest value on our exacting standards 


The pro fe ss ionalism 
of our asset management 

A sophisticated and highly critical 
approach to risk assessment 

A thorough understanding and 
privileged access to all financial 
markets 

A monitoring and management of 
markets with the most up-to-date 
of modem technology . 


H With our own 

particular characteristics 

• An independent shareholder 
group 

• A strong financial base 

« Research studies built around our 
own assessment of risk 

• Objective advice for asset 
management 


And an investment 
strategy abning to 

Take into account the overall 
economic environment 

Anticipate major market trends 

Achieve mutually agreed 
client objectives 


Our achievements: • A controlled, consistent and solid business growth 

• A success built around the performance of our clients 

• The confirmation, following the stock market events 
of 1907, of our underlying principle: acceptance 
of only the most exacting standards 


UNIGESTION S.A. 


Member d the Swiss Banters Association l/ilivwxxvii Member of ibe Geneva Stock Exchange 

r 3 , RUE BEL.LOT - P.O. BOX 244 - T211 GENEVA 12 - SWITZERLAND - TEL 022/46 64 64 - TELEX 427381 - FAX 022/461425 


THE CAPITAL GUARANTEED 
INVESTMENT FUND 

A dual purpose Fund providing both Profit 
Potential and Capital Security 


Balfour, Maclaine 


/m.-nunoikJ l UK i Umm-J 

Manjjjt-T c 1 * Ofiermn Agent 


lAfestpac Banking Corporation 

Ban k Promisor 


Capital Security 


Part of the Fund’s assets will be used to purchase Promissory Notes. These Notes, issued 
to each Investor direct from Westpac Banking Corporation, assure the Investor 100% return 
of capital contribution if held to maturity. 

Profit Potential 

Part of the Fund’s assets will be invested in a diversified Futures & Options Portfolio 
managed by one of the leading US Portfolio Managers. Audited performance history shows 
an annual compound return in excess of 40%. 


Investors may redeem annually from the Futures 
Portfolio with no penalty. 

Ongoing advisory fees charged only on the Futures 
Portfolio. 

A United Kingdom Investment maturing 1994- 
Introductory Fees payable to Introducing Agents. 

An offer to participate may only be made through a 
formal Prospectus. 

Past performance does not guarantee future success. 


To request a prospectus, including historical performance records, 
risk disclosure statements, and costs associated with this investment 
contact our Investment Services Division or complete and return the 
form opposite. 

To: Balfour Maclaine International (UK) Limited. 

Investment Services. Europe House. 

NMbrid Trade Centre. London El 9AA 
Tel: 01-488 9592 or 01*782 0090/5 
Fax:01-480 7315 
Tlx: 889031 6ALMACG 


I Please send me details of the I 

CAPITOL GUARANTEED INVESTMENT FUND 


NAME 


ADDRESS 


L 


TEL NO. 


.J 






Page 16 


GUINNE& 

FLIGHT# 


TWO BOND FUNDS WITH *sgBs^ 
PERFORMANCE AND POTENTIAL 

With real returns on international bonds historically high, and with 
leading industrial nations committed to using interest rates as a 
weapon to damp down inflation, the outlook for international bond 
funds remains excellent - whether you are bullish or bearish on 
equities. Two of our funds that merit your particular consideration, 
combining excellent recent performance with continuing good 
potential, are: 
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GLOBAL BOND FUND 


+ 16*7 


0 / One Year 

7o *> 

30.9.88* 


2nd out of 72 comparable funds* 

Total return since launch 27.12.85: + 62 . 6ft t 
The fund invests in a range of high-quality Government 
and corporate bonds with the object of maximising the 
real return over time. Bonds are selected and monitored 
on the basis of yield, potential for appreciation and 
currency outlook. 


YEN BOND FUND 


+ 24*8 


Q/ One year 

7o l - 




1st out of 9 comparable funds* 

Total return since launch 27.12.85: +94. 6ft * 
The fund invests in a spread of top quality Japanese bond 
issues and offers the protection of the undoubted 
strength of the Japanese economy together with 
exposure to the Yen for non-Japanese investors. 


Both funds are share classes of the Guinness Flight Global Strategy 
Fund and are quoted on the International Stock Exchange, London. 
Management charges are below average and the minimum investment 
in each fund is £2,000 (or equivalent). 

Guinness Flight is a leading offshore fund management company with 
total funds under management of US $1.5 billion at 30.9.88. 


GENERAL INFORMATION 


Investors are reminded that as a consequence 
of the general nature of the investments held 
and of possible exchange and interest rate 
fluctuations, the value of their shares and the 
yield from them may go down as well as up and 
that past performance is no guide to the 
future. Also deduction of the Fund’s initial 
charge (where applicable) means that if an 
investor withdraws from the investment in the 
short term he may not get back the amount he 
has invested. 

•Source: Upper Overseas Fund Table. 30.9.88. 
tOffer to bid basis in US Dollars, gross dividends 
reinvested - source: Guinness Flight Fund 
Managers (Guernsey) Limited. 


GUINNESS FLIGHT 

1 FUND MANAGERS (GUERNSEY) LIMITED 

I 


PO Box 188, La VieOle Cour. St Peter Port. Guernsey. Channel Islands 
Telephone (0481) 712176 or Telex 4191284 GFFUND 
Please send me a prospectus for the Guinness Flight Global Strategy Fund 
Limited, on the sole basis of which an investment may be made. 


Name 


Address. 


II 


Tel. 


2 Country 

1= This advertise meat has been placed by Guinness Flight Global Asset Management Limited. 
1 ' a member of IMRO and the investment adviser to the 

Guinness Flight Global Strategy Fund Limited - an offehare Amd. 



UICC CARES ABOUT CHILDREN 


As late as in the nineteen fifties the vast 
majority of children with cancer were doo- 
med. Today about half of them are cured of 
their disease thanks to cancer research. 
This is very encouraging, - but it means that 
we are only halfway there. 

You can help us to go the rest of the way by 
supporting UICC, The International Union 
Against Cancer, as it leads the world-wide 


fight against cancer. 

UICC, The International Union Against 
Cancer, is a global, non-profit, non- 
governmental organisation, supported by 
donations, legacies and bequests. 

Its members are more than 250 cancer lea- 
gues and societies, cancer hospitals and 
research institutes in more than 80 countries. 


INTERNATIONAL UNION AGAINST CANCER 

3 RUE DU-CONSEIl-GENERAL, 1205 GENEVA, SWITZERLAND. 




New Highs: 
A False 
Signal 


By Brace Hager 


New York 

S HORTLY after last 
month’s observance of 
Blade Monday’s first an- 
niversary, there was a 
sudden. jump in the number of 
stocks making new highs. The phe- 
nomenon pooled many investors; 
some thought a powerful market 
rally was in the making. 

In reality, two important forces 
collided at the a nniv ersary. Fust, 
the market was moving up, having 
recently hit a post-crash peak. At 
the same time, Oct 19 marked the 
beginning of a new chapter in the 
stock market No larger would 
stocks have to face an almost im- 
possible struggle to surpass their 
pre-crash values to make the new 
highs list 

"Using the 52-week highs, you'd 
say, *Gee, more stocks are moving 
op,”' says Robert Farrell, chief 
market analyst at M errill Lynch in 
New York. ^But it's more a func- 
tion of the drop Off of the prices 
that existed before the crash now 
that the 52 weds have gotten post 
their October date.” 

As a technical indicator, ana- 
lysts and investors scan the new 
highs; list to find out which indus- 
trial g roups are the mar- 
ket, as wdl as which individual 
stocks are attracting interest Fur- 
thermore, the net difference be- 
tween the number of daily new 
highs and new lows can tdl a mar- 
ket forecaster something about 
market breadth, or whether 6 k 
overall trend is up, down, or just 
wobbling sideways. 

“If the market is mairmg new 
fri ght but we don’t have any 
stocks malting new highs an the 
list, then we don’t have any 
strength in the market,” explains 
Gene Jay SeagLe, director of tech- 
nical research for Gruntal A Co. in 
Stamford, Connecticut. 

Why would one buy a stock on 
(he new high list? Sane techni- 
cians say the list reflects those 
companies with good earnings 
mo mentum and relative strength, 
two factors that could lead them 
even higher in the coming months. 

On a recent day, die list fea- 
tured a dozen food and beverage 
stocks like Borden, General Mills, 
Pepsi Co. and Ralston Purina. 

To Eugene Peroni, director of 
technical research with Janney 
Montgomery Scott in Philadel- 
phia, thi* meant that investors Had 
targeted stocks associated with 
Kraft Inc. and RJR Nabisco, com- 
panies that had become the focus 
of takeovers, with the hopes that 
other food stocks would become 
targets as wdL 

Two stocks lost in the shuffle 
were Reynolds Metals, an alumi- 
num manufact urer, and Melville 
a shoe manufacturer and 
r. Shares in both companies 
initially had been locked in a trad- 


October Market Scoreboard 


Percent Price 
Change Oct-31 


Percent 

Change 


New York'Stock Exchange: 

Compiled by Media General Financial Sendees. Prices in doBars 

Capital Holding Corp. 

Kraft Inc. 

Pillsbury Co. 

RJR Nabisco Inc. 

BestProducts Inc!^ 

Holly Farms Corp. 

Consomme. 

Fabri-Centers of Amar. 

RymerCa 


+168 

87.50 

Interpublic Group 

-71 

+76 

103.50 

Rollins Environmental 

—28 

+58 

60.00 

Mai Basic Four Inc. 

-25 

+52 

83.75 

Lomas & NetUeton 

-24 

+50 

58.13 

Fjnevest Foods Inc. 

-23 

+36 

26.88 

Pinnacle West Capital 

-21 

+30 

52J25 

Esterline Corp. 

-19 

+27 

13.50 

HareourtJovanovich 

-18 

+24 

10.25 

Green Tree Accept 

-18 

+23 

1125 

RaychemCorp. 

-17 


Price 
Oct 31 


10.13 

11J25 

13.88 

14.00 

10.13 

17.50 

11.50 

10.00 
11.25 

36.13 


American Stock Exchange: 

Maxxam Inc. 

Ransburg Corp. 

TRCCosJnc. 

O’okiep Copper Co. 

Frederick’s of Hollywood 


+54 

23.88 

Health Care ROT 

-23 

+33 

15.00 

SP1 Pharmaceuticals 

-22 

+28 

10.88 

Laifeza industries 

. -18 

+28 

11.50 

LorimarTefepicts 

-13 

+26 

10.38 

Galaxy Carpet Mins 

-13 


11.88 

1025 

13.50 

11.00 

10.25 


Over the Counter: 

Budget Rent A Car 
First Federal Savings 
Banktec Inc. 

Sound Warehouse Inc. 
C-Cor Electronics Inc. 


+140 

+45 


.27.25 
18.13 
+44 11.50 

+39 17.88 

+38 13.75 


Reuter Inc. -27 12.63 

Stgma Designs Inc. -26 12.75 

Burr-Brown Corp. -25 31-25 

Beautioontrof Cosmetic -24 14.13 

Flight Int’l Group -24 10.25 


London Stock Exchange: 

Compted by Morgan Stanley Capital International. Prices in pence 

Assoc. Newspapers 
Northern Engineering 
Scottish andNewcestte 
Mount Charlotte 
Greenall Whitley 
WdseJey 
Tootai 
Pilkington 
Rugby Group 
Mariey 


+49 

754 

Enterprise CM 

-15 

+21 

123 

Lasmo 

-15 

+19 

402 

Abbey Life 

-10 

+18 

164 

Ultramar 

-10 

+17 

283 

McAl pine (Alfred) 

-10 

+17 

+15 

275 

115 

Grand Metropolitan 
Ward White Group 

-10 

-9 

+13 

237 

Amec 

-7 

+13 

144 

Sun Life Assurance 

-6 

+12 

174 

Amstrad 

-6 


581 

502 

283 

242 

328 

447 

280 

350 

1.023 

204 


Tokyo Stock Exchange: 

Compiled by Morgan Stanley Capital International. Prices in yen 

Nippon Yakin Kogyo 
Osaka Gas 
Isuzu Motor 
Penta Ocean Constr. 

Kansai Electric Power 
Shimizu Construction 
TohoGas 
Keihin Electric 
Mitsui Mining 
Chubu Electric Power 


+61 

1.500 

Konica 

-38 

+39 

870 

Advantest 

-23 

+33 

959 

intec 

-23 

+27 

1.090 

Hirose Electric 

-20 

+27 

3.750 

Itoham Foods 

-19 

+24 

1.340 

Yamaha Motor 

-19 

+21 

675 

Mori Send 

-18 

+20 

1.790 

Nippon Television 

-18 

+19 

700 

Ono Pharmaceutical 

-18 

+18 

3.570 

Tetkoku Serv-1 

-18 


854 

4.050 

3.350 

3.630 

1.130 

1.100 

1.880 

18,600 

4,580 

755 


C 


rag range, but now were being 
ouddv scoooed ud. 

Reynolds, a stock that Mr. Per- 
oni recommends, first made a new 
high last June at $53 a share. It 
th«i gradually moved up to $58 
last month, before falling back to 
$53. Melville reached a new high 
last month at about $74 a share, 
and Mr. Peroni believes it could 
continue on to $90 over the next 
12 to 18 months. 

Tm not concerned about how 
many stocks are malting that list 
every day,** Mr. Peroni says. 
“Stocks that are emerging towards 
making new'KjjJis are the ideaL”* 

To most investors, the idea of 
buying a stock near or at its high 
for the year is just plain dumb. 
Convmtxmal wisdom would indi- 
cate that such a stock is just as 
likely to fall the next day because 
(hose who bold it are going to take 
profits. 

But Robert Nurock, publisher 


of the Astute Investor, a Paoti, 
Pennsylvania, newsletter, dis- 
agrees. He says investors focus too 
ranch on the purchase price of 
rtock when buying. When they see 


rally,' be argues that investors of- 
ten end up selling the stock rough- 
ly at die same levd they bought it 

"When there’s a substantial 
amount of trading in stocks at a 
particular price, that level be- 
comes very significant,” he ex- 
plains. hi theory, Mr. Nurock con- 
tends. as a stock’s price rises, die 
number of sellers decline so that 
there is more of a chance for vola^ 
tility on the upside. 

Indeed, studies have shown that 
some stocks selling near their 
highs are often ripe for farther 
upward moves. This is particularly 
tine at the beginning of bull mar- 
ket cycles, when the new highs list 
becomes a shopping list for inves- 
tors seeking stocks with price mo- 


4 

mentum. But the data can apply to 
flat markets as wefl. 

Mare Remganum, professor of 
finance at the University of Iowa, 
studied the greatest stoat market 
winners from 1970 to 1983 to de- 
termine what they had in com- 
mon. From this be formulated 
nine screens for picking future 
stock market winners, including 
buying dares selling within .15 
percent of their highs within the 
past two yean “It looks lilce one 
way to summarize is to buy high, 
sdl higher, "he says. 

age since Oct 19, 1987, many lech- 
nirJanK have found that tire new 
highs list does not portend a near- 
term rally. During a normal boll 
market, about 25 percent of the 
New York Stock Exchange shares 
will be peaking each week. That 
number has Lately been around 
150 and falling. □ 
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Increase your yield through Private Banking 


In vest- Loan 


Through an Invest-Loan you can borrow from the Bank up 
to four times your own capital. By way of example, if 
you deposit a sura of USD 25,000, the Bank 
will lend you a further USD 100,000 by rais- 
ing a loan on your behalf, in a low-interest 
currency (i.c. DEM or CHF). The total 
amount of USD 125,000 would then 
be invested in one or more high-yielding 
forms of investment. Your gross profit is 
the difference between the interest earned 
on your investments, and the interest payable 
on your loan. 

Your net profit might be higher or lower, depend- 
ing on market movements; in extreme conditions, 
the yield might even be negative. With a currem five- - 
year term, Jyske Bank's Invest-Loan is a form of invest- 
ment which offers considerable long-term potential. 



^JYSKE 
a* BANK 

Bank of Jutland 


Jyske Bank, 
Private Banking 
(International) 


Zrncn 

HarrtMTj 

lantoi 
Ftonpci) 
(MW 

of Jutland 

Viesterbrogade 9, 

DK-1501 Copenhagen V, 
Denmark. 

TeL: +45 l 21 22 22 


Private Banking 


Jyske Bank offers various types of investment through its 
Private Banking (international) Department, including 
~ high-yielding accounts in all major currencies, 
Euro-bonds, shares and Dan-Certificates. The 
additional benefits are: 

• No Danish taxes 

• No charges for maintaining an account 

• A fast and efficient service 

• A wealth of experience in 
dealing with international customers from 

more than 150 countries throughout the 
world. 


Please send further information about: 

C Invest-Loan C Private Banking 
Name . " 

Sn 


Etatal Code 


City 


Country 


Telephone 
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French Fund 


By Jacques Neher 


Paris 

E RIC EDELFELT sees himself as a k?w- 
key, conservative fond manag er, con- 
tent to be serving the long-term seeds 
of the insurance company that employs 
him. AH he seeks, he says, is “to do a Ettie bit 
better than .the market.” 

-So far this year, lie has done considerably more 
■_ than that; Mr. Eddfelt*s two funds —both spon- 
sored by. the big French insurance company, 
Groope des Asstoances Narionales — have be- 
. come the best-perf craning stock funds in France. 

. France-GAN, a 150 mtOion-franc fund "»»<** 
up of mostly French stocks, has & 

return of 53.1 percent ance the start of the year. 

. Enro-GAN, with, a max of European stocks, ls up 
43 percent. 

The closest nmner-up among SICA Vs — So- 
att6s dlnvestissement k Capital Variable — 
climbed only 37 percent in die ramc period, 
according to die investment bank Paribas, which 
keeps a taDy oh all the French funds. 7heCAC 
general index of French stocks, meanwhile, rose 
36 percent. • 

Luck is not all there is to Mr. Eddf eft's success. 
Tuning, a long-term view and a sometimes per- 
verse nature loom larger in explaining the steato- 
. gy of this 42-year-old former Tnathemutiritm 
Indeed, a good part of the appreciation in both 
funds this year is due to Ids nonconformist out- 
look for the Second Marchfc, France’s secondary 
market; last December. That month, when the 
Bourse was still in diode, Mr. Eddfdx made his 
move on several Second Maichfc stocks that oth- 
ers were anxious to unload. 

“I like to go where nobody else goes,” he 
explains. "People were thing out of the Second 
Marchfe as they were facing bag end-of-the-year 
tosses. They were all concerned about the lack of 
liquidity they had seen in some of these stocks 
earlier, but I couldn't care less about liquidity. 
Fm a long-term investor and these stocks could 
be bought cheap. It was a good opportunity." 

At the time of 1987s crash, only 5 percent of 
FrancoGAhTs assets were in the Second Mardhfc. 
By the end of 1987, Mr. Edelfelt had boosted the 
exposure to 25 percent While the Second Marcb6 
has recovered at about the same rate as the main 
Bourse tins year, one stock Mr. Edelfelt selected 
last December, Sedri, has provided a good mea- 
sure of the gains recorded by his funds. 

S edri, a microelectronics company that wmlr^e 
point-of-sale teletext terminals and a thxee-di- 
mena onal camera system, first issued stock on 
the Second Marchh last November, with shares 
offered at 1 15 francs. The stock hovered around 
that level until the end of January, then began to 
move up. By October; Sedri, adjusted for a split, 
was valued at over 1^00 francs a share, almost a 
12rfdd increase: 

Mr. Eddf dt wiQ not say how mnch Sedri stock 
he bought, though he acknowledges Hut he pur- 
chased shares oftbe company an behalf of two 
other GAN funds that focus on Japan and the 
United Staley as well as for same penshm funds 



Eric Edelfelt , of Groupe des 
Assurances Nationales. 


that are man, aged, by GAN and the insurance 
company’s own account 
But even without die investment in Sedri, Mr. 
Eddfdt argues, the France and Europe funds 
would still be in the top 10. 

This year, Mr. Eddldt has pulled back a bit 
from the Second Marchh for France-GAN and is 
considering a new strategy, one that anticipates 
an economic slowdown in the United States. 

To not betting on industrial manufactur- 
ing stocks, but rather on stocks that are more 
independent from economic growth," he says. 
Examples, according to Mr. Eddfdt, are FNAC, 
a records and books, cameras and electrical goods 
retailer, and Gd 2000, a specialty retail chain that 
deals only in frozen foods. 

S TILL, HE has not totally abandoned 
certain cyclical inHnctn'al stocks that he 
rays are still undervalued in France. 
These i nNiwfc Saint Gobain, the maker, 
of gl»« and material^ and Compagnie 

Gtafcrak cfElectricitA, the aii-ot^nat engineering 
and publishing group. 

In evaluating blue-drip stocks, Mr. Eddfelt 
uses the osual fundamental yardsticks. However, 
in looking at performance; he prefers to take a 7- 
year or 8-year historical view of a company. 

Long-term performance is important fm 
picking smaller stocks, he says, except that the 
view is to the future instead of the past *Tm 
looking for 30 percent annual growth over a 5- 
year period,” be says. 

For the 97.5-nriIlion-fiaiK: Euro-GAN fund, 
Mr. Eddfdt is redeploying assets. After focusing 
this year on France, Spain, Britain and tfceNeth- 
eriands , he is tn™ng bis a ttentio n to nwHcm that 
have nm experienced as high growth rates, such as 
West Germany, Switzerland and Italy. “I had 12 
percent (of the assets) in Spain, bat I reduced that 
to 4 percent in August, and now it’s down to 
between 1 and 3 percent, as Tm buying more in 
Italy,” he said. “It’s a relative thing." 

For die long-term, Mr. Eddfdt says he win be 
happy to attain a “good to average” performance 
for hlS funds. “I don’t nrag mn J can nmirh this 
record again, bat I don’t care," he rays. “This year 
was abnormal.” □ 


Scandal Undercuts Japan’s OTC 


By David Russell 


Tokyo 

A FEW YEARS ago, Re- 
cruit Cosmos was 
counted among the 
most promising issues 
on Japan's rough-and-tumble 
over-the-counter market. But in 
recent months, its name has be- 
come synonymous with scandal 
alter revelations that shares were 
sold to aides of influential politi- 
cians at bargain prices before the 
property company went public in 
1987. 

One of the side effects of the 
scandal has been a jolt to the OTC 
market's confidence. It hit just 
when a series of efforts by the 
Ministry of Finance seemed to be 
invigorating the OTC, where 
smaller companies first trade be- 
fore graduating to the main ex- 
changes’ second and Erst sections. 

Earlier this year, medium-sized 
companies in particular seemed to 
be responding at last to the 
streamlining of OTC registration. 
About 30 companies have joined 
(he OTC since the first of the year, 
and the market appeared to be 
beaded for a record-setting 50 new 
entries. 

The latest Finance Ministry reg- 
ulations had made it “somewhat 
easier to register.” notes Robert 
Jameson of Sanyo Securities, “and 
a lot of smaller businesses — espe- 
cially high-tech and software firms 
— are interested. We’re seeing a 
number of spin-offs from bigger 
companies appearing on the 
OTC" 

But negative publicity sur- 
rounding Recruit and other insid- 
er trading cases has made Japa- 
nese institutions shy about 
investing in OTC shares. Trading 
vdumehas often fallen below a 
million shares a day after peaking 
at 1.2 milli on in February. As 
many as nine of the OTCs 175 
companies are in danger of being 
delisted because turnover in their 
stock may faQ bdow the required 
24,000 shares annually. 

The scandal also prodded the 
regulators bade into action. The 
Ministry of Finance is considering 
granting tougher regulatory pow- 
ers to the Japanese Securities 
Dealers Association, which over- 
sees the OTC. 

Authorities may also tighten 
rules governing the transfer of 
ownership of shares of companies 
heading for a listing. Shares sold 
within a certain period of years of 
the OTC listing may incur an extra 
tax, and the period before listing 
in which equity may not be trans? 
f erred at all may be doubled to 
two years. 

But not all the OTCs problems 
can be laid to the Recruit affair. 


Cloud Hovers Over U.S. Small Stocks 


By David Landmer 


a 



A 


New York 

FTER AMAZING ana- 
lysts and investors earli- 
er this year with an im- 
pressive advance that 
outdistanced bluo^hip shares, the 
small stock rally in the United 
. States has . ground to a hah. And 
.investment strategists see even 
worse times ahead. 

In fact, the outlook is so thor- 
oughly bleak that same analysts 
are predicting T ba * the “January 
effect," the start of the year buying 
'spree that tr aditionally benefits 
-small company stocks, might not 
occur. 

In the first half of the year the 
"I Nasdaq Industrials index ad- 
vanced 21 percent, showing the 
_best performance after five years 
of lackluster rearms and double 
gains recorded by the Standard & 
Poor’s 500 index. But the rally, 
triggered by abnormally low valu- 
ations in the secondary market fol- 
lowing the October 1987 crash, 
began to falter last «nmmw as 
Tears of recession grew. 

The usual value indicators, such 
as price/ earnings multiples, indi- 
cate that smaller stocks remain 
; cheap relative to larger issues. Yet, 
over-the-counter snares continue 


to lag Big Board issues. At the end 
of October, the Nasdaq Industrial 
index had advanced 11 5 percent 
since the start of the year, trading 
the SAP by roughly a percentage 
point. 

“That sort of underperf ormance 
will continue as far as the eye can 
see,” rays Michael Metz, market 
strategist at Oppenhezmer A Ca, 
in New York. 

The bottom line, according to 
Mr. Metz and others is that reces- 
sion fears are strong. Small com- 
panies are usually the first to be 
hurt by economic hard times since 
they tend to operate in narrow 
niche markets and do not have the 
cash reserves of more established 
companies. “That is driving inves- 
tors away, towards the larger. 


more recession resistant blue 
chips,” says Mr. Metz. 

The takeover frenzy has also 
hurt. The traditional lure of small 
3 any shares has been the big 
it associated with their high- 
growth potential. "Investors 
searching for fat payoffs figure 
they can get them with less risk by 
baying the big companies — the 
Krafts and RJR-NaUscos — that 
are the subject of takeover specu- 
lation,” says John Ho ffmann, a 
small stock analyst at Smith Bar- 
ney in New York. 

Moreover, Mr. Hoffmann says 
investors are fearful that tax rates 
will rise in 1989 and are holding 
off selling poorly performing 
stocks in hopes of more attractive 
tax writeoffs. This, he says, “may 


scotch the January effect altogeth- 

Some students of the January 
effect, one of the most intriguing 
market anomalies, aigne that in- 
vestors tend to sell their worst-hit 
stocks in December to record capi- 
tal losses and reap tax benefits. 
Then, as investors re-enter the 
market in January, small capital- 
ization stocks tend to advance at a 
faster pace. 

Mr. Metz is more hopeful that 
some kind of January effect will 
endure, but he has scaled back his 
expectations. Small stocks may 
advance by about 5 percent in Jan- 
uary, he says. After that, Mr. Metz 
rays investors should be prepa re d 
“for a very dead secondary mar- 
ket" □ 
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learn how you might get 
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If you want to make a sound investment today you should 
seriously consider Greece. 

Greece is offering some of the best oppor- 
tunities for profit minded people under the specs 
Laws 1262, 2687 and 170/86, which provide stre 
incentives such as. • Investment grants up to 5C 
• Own capital as little as 15% • Tax free profits 
up to 90% • Capital and profit repatriation. 

And of course, people dedicated to quality 
and productivity. So if you want 
to discuss profitable 


i investments in Greece 
talk with us. 

We can help you 
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The publicity adds to the 
problems of smaller stocks. 


Smaller companies in general, in- 
cluding those on the second sec- 
tion, have underperformed the 
larger companies as Japanese eco- 
nomic growth has slowed a bit 
from the frenzied 8 to 9 percent 

annual pace of the early part of the 

year. 

Dealers also blame the lack of 
electronic transaction system for 
some of the sluggishness. The Se- 
curities Dealers Association has 
tried to improve the situation by 
increasing the number of dealers 
and boosting investor confidence 
through tighter reporting proce- 
dures. 

But information on the compa- 
nies is always in short supply, dis- 
couraging all but the most dedicat- 
ed small-company players. “Most 
brokers aren't interested in the 
OTC," noted Ed Merner, the di- 
rector of Schroder Investment 
Management in Tokyo, who has 
been /allowing the small -company 
scene for nearly 20 years. 


“There’s not enough volume in 
the OTC market, so nobody wants 
to spend time researching it," he 
says. “Very few people in Tokyo 
know anything about more than a 
handful of OTC stocks.” 

The Tokyo market’s fascination 
with “story stocks” is well-estab- 
lished. and the OTC takes the ten- 
dency to an extreme. “The big 
story, of course, is a possible list- 
ing on (he second section.” said 
Mr. Jameson. Chiyoda Shoe 
Shops and MOS Food Services are 
two former OTC issues that went 
on to become popular second sec- 
tion listings. 

In a special category are issues 
that have been booted down from 
the first and second sections be- 
cause they failed to meet the list- 
ing requirements. These “fallen 
angels" have attracted much in- 
vestor interest over the years. 

Stories abound of companies 
such as Sanyo Special Steel which 
in 1965 became one of the biggest 


bankruptcies on record. After slip- 
ping to the OTC and undergoing 
restructuring, it relisted on the 
first section in 1980 and has be- 
come an important force in the 
steel industry. 

Sun Wave Industrial is another 
example of c omp any that under- 
went bankruptcy restructuring 
and has attracted a following who 
believes that the kitchen equip- 
ment maker has a bright future. 
Tokyo brokerages say analysts 
from some large foreign invest- 
ment firms have begun to visit the 
company, which recently devel- 
oped a ceramic board for integrat- 
ed circuits. Net profit is forecast to 
increase 16 percent in the year 
ending next March. □ 


DIAMONDS 



YOUR BEST BUY 

Single diamonds at wholesale 
prices by ordering direct from Ant- 
werp, the world’s most important 
cut-diamond market. Give dia- 
monds to Use ones you love, buy for 
investment, for your enjoyment. 
Write airmail for fire price list 
or call us: 

Joachim Goldenstein 
diamante sport BVBA 
EkuMnlied 1928 

P c U| LH u M tmt62, B-20I8 Antwerp, 
Bdsbun ■ TeL: (S2J) 234.07.51 
Telex: 71779 *yi b. 

Tdcbs S2L3/23U&87 
at the Diamond Qob Bldg. 





f The Value Line brings you 

HARD FACTS ON 
1700 AMERICAN STOCKS 

The Value Line Investment Survey covers more than 1700 
American stocks, which account for over 90% ol all dollar 
trading volume in U.S. equity markets. With The Value Line 
Survey, you have objective evaluations — updated every 
week— of just about any American stock that's likely to 
come to your attention. 

Every three months, on a regular schedule. Value Line 
presents a new full-page report on each stock, packed with 
vital data, including 22 series of key operating and financial 
statistics going back 15 years and estimated 3 to 5 years 
ahead. Then, for each stock — every single week — Value 
Line updates the Prioe, future Performance and Safety 
ranks, Appreciation Potential, Yield, and estimated Earn- 
ings ana Dividends. 

This information will enable you to assess a stock's pros- 
pects based on hard financial facts. As a special introduc- 
tory offer, you can receive 1 2 weeks of Value Line for only 
$95, providing you have not had a subscription in the past 
two years. As a BONUS, you will also receive the Value 
Line's 2000-page Investors Reference Sen/ice with the 
latest full-page reports on over 1700 stocks, together with 
the 72-page booklet, "A Subscriber’s Guide”. Send pay- 
ment (no cash please) along with name and address 
together with this ad to dm- 213 gu 

The Value Line Investment Service 

711 Third Avenue. New York. N.Y. 10017. U.SA 

Paymeni in local cunenoes (Bnfch C60. Fiend lr575. Sw.ss fr^-S. DM 1751 and 
lecuesS lor information should be drteted lo : Value Line. Ait Ale*arv*e de Sami- 
Pnaue. 2 Ave. de VHIars. 75007 Pans (TeL « 5! 53.59) 

D- si rib tiled by KLM Royal Duidi Airlines PubScaiion t>str4>uiion Service Holland. 
Aiu* 4 weefcs tor delivery. > 


Have ail the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 

Luxembourg is a stable, prosperous financial centre in 
the heart of the European Economic Community. 

To discover the advantages of banking in Luxembourg 
with BCC. all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you our folder 
containing detailed information about banking in 
Luxembourg. 

The BCC Group has offices in 73 countries, its Capital 
Fund exceed USS1.500 million and total assets US$20,000 
million. Both the Head Office & the Branch of Bank of 
Credit & Commerce International SA are in Luxembourg. 
It all tiie more enables us to fully extend the unique 
advantages available there. The emphasis is on service, 
better service in Luxembourg, in Europe, around the world. 


Mail this coupon foryour FREE copy of 
"International and Personal Banking in Luxembourg" to 

Bank of Credit and Commerce 

INTERNATIONAL Si A. MnSSlawSSP iu 



Name 

AddressL 


Phone. 
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French Company 

Handbook 1968 


Now in the 1988 completely revised and 
updated edition, almost 200 pages of indispensable 
information in English on a selection of 85 of the 
most important French companies, as well as basic 
facts on other major firms. Indudes information on 
the French economy and major sectors of activity, an 
introduction to the Paris Bourse, and a bilingual 
dictionary of French financial terms. 

Each profile indudes detailed information 
on-, head office, management, major activities, number 
of employees, sales breakdown, company 
background, shareholders, prinapd French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research and innovation, 1982-1986 financial 
performance, 1987 financial highlights, and 
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1987/1988 important developments, strategies and trends. 

Incispensable for corporate, government 
and banking executives, institutional investors, industrial 
purchasers card other dedsiorwTidcers who should 
be more fully informed on major French companies. 
French Company Handbook 1988 is being sent to 
8,000 selected business and financial leaders in the 
United States, Japan, Southeast Asia, China, the 
Middle East and Western Europe. 

Other interested parties may purchase the 
Handbook at $59.50 per copy, inducing postage in 
Europe. Three or more copies, 20% reduction. 

Outside Europe, please add postal charges for each 
copy: Middle East, $4; Asia, Africa, North and 
South America, $7. 

Hcral!£fe>'fcribunc. 

Fbh«h Company Handbook 1988 

Published by 

International Business Development 
wvfll the 

International Herald Tribune 



Intemationd Herdd Tribune, Book Division 
181 Avenue CharlesdeOaulle, 92521 Neuilly Cedex, France. 
Please send me copies of French Company Haxfcook 1988. 


CH Enclosed is my payment. Payment may be made in csry 
convertible European currency at current exchange rates. 
EH Please chtxge fo Dvisa □ Diners DAmex 

my credit card: Ubrocard □accos □ivtatferCati 


CARD NUMBER . 


-EXP. DAT!. 
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ADDRESS- 


CFTY/COUNTRY/CODE. 
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Top-Earner Alysheba Is Set to Retire 

LOUISVILLE, Kentucky (AP) — One week after becoming horse 
racing's all-timemoneY winner, Alysbeba will retire as a stud on a farm 
near here, his owners nave announced. 

“Of course, weTl cer tainl y miss him, " t rainer JaA Van Berg said in a 
statement Saturday. “But wtfre doing what we fed is best for the horce." 

The 1987 Kentucky Derby winner won the J3 million Breeders’ Cup 
Classic on Nov. 5, passing John Henry’s 56,597,947 in earnings with 
56,679,242. The honefc owners, Dorothy and Pamela Scharbaner, said 
Alysheba would retire at Wffiiani S. Fansh’s Lane’s Pnd Farm. 

Kansas Case Is Closed, NCAA Says 

MISSION, Kansas (AP) —The NCAA has said that it will not reopen 
its investigation of Kansas’s basketball program. Last week, the Jay- 
hawks were put on probation for three years for recruiting violations, and 
were barred from defending their title as pnHnmni c hampio n. 

Sports Illustrated magazine said last week that other violations may 
have occurred regarding Iran* to players from Mike Marshall, a farmer 


Prost Beats Senna 
In Last Turbo Race 


David Berst, head of NCAA enforcement, said Friday, “The recently 
completed infractions case involving Kansas will not be reopened on the 
basis of information currently available concerning reports of alleged 
improprieties published in the Nov. 14 issue of Sports Illustrated.” 

French Assail Soccer Player’s Status 

PARIS (Reuters) — Yugoslav midfielder Safa Susie, who is to play 
against Fiance in the World Cup even though he became a naturalized 
Frenchman last month, has become the center of a soccer storm. 

The president of the French Football Federation, Jean Fournct- 
Fayard, criticized the authorities in a radio interview Saturday for giving 
Susie what he called a naturalization of convenience. Susie, 33,- who 
joined the Paris Saint-Germain team in 1982, obtained dual nationality in 
October, enabling his dub to sign another foreign player. Under league 
rules, only two foreigners can play on the same team. 

Last week, Susie was named to the Yugoslav squad that will play 
France in Belgrade on Saturday. Under international rules, soccer players 
can represent only one country during their careers. 

Kim and Sanabria Win Tide Bouts 

SEOUL (Combined Dispatches) — - Kim Yong Gang of South Kara 
has easily won the first challenge to his World Boxing Cotmril flywejght 
title, battering FjmTi Matsushima of Japan to a unanimous decision. Toe 
victory cm Saturday boosted Kim’s career record to 18-0, while Matsushi- 
ma fell to 19-5-1. 

On Friday in Gravdmes, France, Josfc Sanabria of Venezuela success- 
fully defended his International Beating Federation junior featherweight 
title with a technical knockout of Thierry Jacob of France in the sixth 
round. Sanabria is now 17-2r2, while Jacob fell to 18-3. (AP, UPI) 

For die Record 

Danny Manning the former Hmm basketing star, has signed a five- 
year, $10.5 rmHion contract with the Los Angeles Clippers of the National 
Basketball Association. (AP) 

Despite suffering jet lag after 20 hours of flying, it was the Soviet 
National Team that made the University of Noth Carolina basketball 
team look tired on Saturday. Arvidas Sabonis scored II of his 23 paints in 
the final seven minutes to lift the Soviets to a 104-93 exhibition basketball 
victory over the Tar Heels. (AP) 


Compiled by Our Staff From Dlspatha 

ADELAIDE, Australia — End- 
ing an on of turbocharged Formu- 
la One racing, Alain Prost of 
France won the Australian Grand 
Prix an Sunday as his McLaren- 
Honda teammate, Ayrton Senna, 
who already has been crowned 
world champion, finished second. 

It was Frost’s second triumph on 
the Australian street circuit after 
bis 1986 victory in Adelaide, and it 
boosted his already record career 
total to 35 victories. 

Prost completed the 82-lap, 
309.9 kilometer (1 93-mile) race — 
the last of the 1988 season — in 1 
hour, 53 minutes, 14.67 seconds, 
with Senna, a Brazilian, trailing by 
more than 36 seconds. 

“I really wanted to win,” Prost 
said afterward. “Ayrton was the 
only problem for me today.” 

Senna already h ad ejiryhfd his 
first world championship by win- 
ning the Japanese Grand Prix on 
Oct 30. 

Prost also clocked the fastest lap 
of tbe race, 1:21.216, an average 


speed of 167.553 kph (104.11 mph) 
on the 59th lap. 

Nelson Piquet of Brazil, the de- 
parting Wodd Champion, brought 
bis Lotus-Honda into third place, 
with Rkcardo Patrese of Italy fin- 
ishing fourth in Ins Judd-powered 
W illiams Only seven cats finrfowt 
the race. 

ItwasPatresc’s 176th grand prix, 
which equalled the record for most 
grand prix races driven. 

The' one-two result topped off a 
st unningly successful year for the 
McLaren team, which won 15 of 
tbeyearis 16 grand prix races. The 
team claimed tbe constructors’ 
champ ionship with a total of 199 
points, with its nearest rival Fer- 
rari, notching 65. 

For Prost, the victory Sunday 
was his seventh of the year, while 
Senna had eight victories. Only 
Gerhard Berger of Austria man- 
aged to grab a victory from the 
McLarens this season, when he 
drove his Ferrari to victory at the 
Italian Grand Prix at Monza. Both 
McLarens failed to finish that race. 

The Australian Grand Prix 



* S’ 


' Agcnot FmofrPrae 

Senna wrapped a congratulatory arm around Prost on Sunday. 


marked the end of an era in Formu- 
la One — it was the last ap pear an ce 
of turbocharged engines m the for- 
mula. Next season, all cars will be 
restricted to normally aspirated en- 
gines. 

Senna warmly congratulated 
Frost with a hug after the race. 

It was nm in hot, overcast condi- 
tions, and the race provided a air- 
prise right at the start when Phut, 


Senna, swept past the BraziHaa to 
take the lead. 

Prost led for tbe fust 13 laps, lost 


tbe lead to Better, in a Ferrari, and 
then regained it when Berger was 
forced out after a collision with the 
Ligier of Rene Amoux of France. 

Lotus, the only other team bo- 
rides McLaren to have Honda tur- 
bo engines this season, ended tbe 
year on a high note with Piquet’s 
third-place finish. Piquet’s team- 
mate, Satoru Nakajima of Japan, 
who has just been signed for next 
year by Lotus, was involved in an 
incident with three other cars that 
forced him out of the race. 

(UPI, AFP, AP) 


U.S. and Soviets Near a Steroids Accord 


Robin Givens, have discussed di 
a quick Dominican Republic dn 


their mne-manth marriage with 
ism’s lawyer said. (AP) 


Quotable 


Orel Hershiser of the Los Angeles Dodgera on receiving the National 
League Cy Young Award: “I wicked hard with the talent I was given and 
everythingjust waked out perfectly —my career mil go dow nhill from 
here." 


Thr Associated Pros 

MINNEAPOLIS — Hie Olym- 
pic committees from the United 
States and the Soviet Union are 
nearing completion of an anti-dop- 
ing e xchange program in winch 
athletes from both countries would 
be uniformly tested for steroids 
year-round and with little notice, 
according to the president of tbe 
U.S. Olympic Committee, Robert 
Hemlick. 

Hemlick told the U.S. Olympic 
Committee's executive board on 
Saturday that be and three other 
USOC delegates, inclu ding Edwin 
Moses, the Olympic hurdler, would 
travel to the Soviet Union next 
week to discuss the prmosaL 

“We hope to actually have die 
major points of protocol estab- 


meal information and year-round, 
short-notice testing," H emlick said 
of the objectives for the trip. 

He said he hoped to present a 
firm proposal to the USOC dele- 
gates in February. 

Steroids probably would be (he 
only drags tested for, he said. 

Currently, UJ3. athletes are test- 





Room 

Ben Johnson resumed workouts 

I. »_ T J— n- 


various bans on Iris competing. 

ed at certain athletic events, includ- 
ing the Olympics, but they are gen- 
erally not tested during tbe off- 
season or on short notice. Short- 
notice, year-round testing would 
eliminate the possibility of atWet** 


taking steroids dining the off sea- 
son but not taking them before 
events in which there wiD be test- 
ing, Hemlick said. 

Moses said the USOC and the 
Olympic committees of other na- 
tions hurried into action on a stan- 
dardized, anti-dnu prog ram after 
Ben Johnson, the Canadian sprint- 
er, tested positive for steroids after 
winning the 100-meter dash at the 
Seoul Olympics. 

“I tirink they have to standardize 
the whole testing procedure,” Mo- 
ses said. “We have to come to one 
general conclusion — one set of 
rules that all people can go by.” 

Hemlick said Marat Gromov, 
president of die national Olympic 
committee in the Soviet Union, in- 
formed him that the Soviets woe 


late the constitutional rights of 
UJL athletes, said Hemlick, adding 
that this was not a problem for tbe 
Soviets. 

He said athletes would know 
that they could be tested at any 
time, and they probably would be 
given some notice, such as 48 
hours. 

“We’re not talking about people 
in white coats knocking on doors in 
the middle of the night," Hemlick 


-- i i 


■ Challenge to Lewis 
Johnson says he would welcome 
the chance to race his American 
rival Carl Lewis, anywhere, any- 
time, Reuters reported from To- 
ronto. 

Lewis's agent, Joe Douglas, said 


Soviet athletes want a guarantee 
that American athletes will not use 
steroids if the Soviets stop using the 
drug. 

“1 said. That’s interesting, be- 
cause that’s exactly what our ath- 
letes ask us,’ " Hemlick said. 

The biggest hurdle appears to be 
finding a system that will not vio- 




recently by a member of the John- 
son camp about the possibility erf a 
lucrative match race. But he said 
the chance of a match race was 
remote. 

“Fll race Cad anywhere, any- 
time,” Johnson said in an interview 
Friday. Td like to race him. But 
it's going to be hard.” 


Now a Final Score: 
Japan 0 9 Majors 0 


By Fred Hiatt 

Washington Pott Service 

TOKYO — Ask Fred 
McGriff if they play serious 
ball in die Japanese big leagues. 

McGriff, player of the year 
for the Toronto Blue Jays this 
season. Hied to center Grid and 
struck out three times against 
four different Japanese pitchers 
on Sunday in the final game of a 
seven-game matchup between 

major league all-stars from 
North America and Japan 
league all-stars. McGriff aided 
the series a humble Wot- 16, 
with six strikeouts. 

And he wasn’t alone in his 
futility Sunday, as the Japanese 
aces shot down the major lea- 
guers on five hits. Fortunately 
for the North Americans, the 
Japanese couldn’t score either, 
and the game ended in a 0-0 tie, 
leaving the Americans with a 3- 
2 edge in the series, with two 
ties.. 

Yes, ties. Japanese rules al- 
low games to end even once a 
time Emit is reached, and it had 
been decided not to play extra 

innfngK firing this exhibition 

series. Sunday’s game, in any 
case, had to be finished before 
(he lU-starf trans-Padfic flight 
home. 

But Sunday’s matching shut- 
outs gave Japan something of a 
moral victory in the weefclong 
goodwill series. 1 

The U.S. squad, (his year 
mumming the unrlrfwtwt re- 
cord of visiting UJL squads, but 
no Japanese team has ever cone 
closer to winning- In 1986, the 
most recent previous tour, the 
Japanese finished with one win 
aim six losses. 

This time, they had the satis- 
faction of scaring against “Mr. 
Zero,” Old Hershiser, the Cy 
.Young award-winner who re- 
turned home with an lwifamiKat 
earned-run-average of 7.34. 
Hershiser, before leaving early 
to help care for an ill infant son 
at home, was the center of at- 
tention for tbe Japanese press, 
both because of bis string of 
shntoot inning s for the Los An- 
geles Dodgers and becanse he 
dangled the possibility — al- 
ways helpful for contract nego- 
tiations — of craning to Japan 
to pitch far a season. 


The Japanese had the s atis- 
faction of winning the first 
game with a“sayoaarahit," as a 
nin th- innmg game- winner is 
known here. Kazuhiko Irin- 
□riue of the Hankyn Braves sin- 
gled hrmv- the winning run 
against San Diego’s relief ace, 
Mart Davis. 

And Sunday, the home team- 
had tbe satisfaction of seeing 
speedster Vince Cotanan of the 
SL Louis Cantinris picked Off 
at first base, as the impressive 
ri gh t-hander of the Yonunri Gi- 
ants, Masnmi Knwala, whirled 

on tire mound and hung Cole- 
man out to dry. 

The U.S, squad, led by tbe 
Detroit Tigers manager, Sparky 
Anderson, agreed that thcJapa- 
nese pitchers were the stars of 
the local squad. 

“Their pitching has been real 
strong," Hershiser told report- 
ers eady in tbe week. 

iwAwH the Americans man- 
aged only seven home runs in 
the seven games, two erf them by 
outfielder Burks of the 
Boston Red Sox, and they 
struck out 42 times, mrindmg 
nine strikeouts in Sunday’s 
shutout 

After losing the first game 2- 
1 and watching the Japanese 
come back with two runs in the 
ninth miring to tie the second 
game 6-6, the major leaguers 
shook off their jet lag and won 
tire next three games, 16-8, 8-2 
and 3-1. 

In game six, the Japanese ral- 
lied from a 3-0 deficit to score 
five runs in the sixth and sev- 
enth innings and hold cm for a 
5-4 win. 

The U.S. squad seemed to 
have a good time in Japan. But 
they also seemed, for the most 
part, to be playing to win. And 
at times they showed the best erf 
American baseball — Dave 
Henderson nailing a runner at 
third with a perfect peg, on tbe 
fly, from right field; Paul Moh- 
tor laying a bunt down tire 
timd-base tine and hustling to 
first far a base bit; Barry Lar- 
kin, tire series MVP, batting 
nearly .500. 

Still, when Ellis Burks struck 
out swinging to end die US. 
ninth on Sunday, it was the Jap- 
anese who had won. 
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May Spread 


MONDAY SPORTS 



eaten 


fttn/aWl r OirSuflFnm Dapmkcs 

| EAST RUTHERFORD, New 
Jersey — Rutgers* a team that has 
etttoed mom tows than highs this 


Peetc threw for a career-high 361 
yards and three first-half touch- 
downs as No. 2 Southern Cal vent- 
-r - «i a decade of frustration against 
sca^brieflyreadiedaplausanai Arizona State. The Trojans (9-0,7- 
. Saturday agWJSl West-VirgLiiia. . ■ 0} head into next week's showdown 


PUr 


an undefeated team 
a 4, Rntgers bdd a 30*7 
It«L for 56 seconds tn the second 
'{Quarter.' But then the predictable 
happened and the Mountaineers of 
.West Virginia rbUed.to a 35*25 vk> 
A ^ay, thdr IQttiof the season with- 
^ouiiiws. T \ 

* The Scaikt Knights, losing for 
ijic sixth time in 10 games, gave the 
Momuameers a workout on an af- 


1 - COLLEGE ROUNDUP 


teraooa. 
femove player, guarterback 


of- 


with No. 6 UCLA for the Pacific- 
10 Conference title and Rose Bowl 
berth. 

Florida State 41, Virginia Tech 
14; In Tallahassee, Florida, No. 5 
Florida State (9-1) broke open a 
dose game with 20 points m the 
third quarter, as Chip Ferguson 
and Peter Willis threw touchdown 
passes and Marion Buns scored on 
a one-yard run. 

UCLA 27, Stanford 17: In Pasa- 
dena, California, defensive tackle 
Mike Lodish stole the ball from 
Stanford quarterback Brian John- 
son and ran 17 yards for a touch- 


Emey, was off his game, *“* •/ 

T Enacy compleleaoaW sx of 19 ^mihe^tpanertoDuiihe 

Brunts ahead for good. No. 6 


passes and had three intercepted c 0 

BSotc being replaced by Tom UCL * ^ M) ** ***& for 

inthe fot^Jwrt a. “ Saturday's showdown game 


dug tow. 



aes of m percent to S* 
>mng at 28 percent oSSg 

UN Post Siege 

minrnan mV. .. O 


Tarver ted his team to two touebr 
downs after West Virginia, had 
gone ahead, 35-13. 

' Meanwhile, Major Harris, West 
Vngima*s quarterback, tallied 71 
yards rushing and passed for 130 
yards and 1 one touchdown. 

. Emey's Erst mss was intercept- 
ed .by safety Damfl Whitmore, 
Arose 34-yard return earned a 


ahead* 7-0, after 64 seconds erf play. 
Bat Ron Allen returned the kickoff 
92 yards for a Rutgers touchdown 
pud the score was trod, 7-7. 


with Southern CaL The winner will 
play Michigan in the Rose BowL 

Nebraska 7, Colorado 0: In Lin- 
coln, Nebraska, Ken Clark rushed 
for 165 yards and scored the game’s 
only score m the third quarter to 
lead No. 7 Nebraska (10-1) past 
No. 19 Colorado. 

Oklahoma 16, Missouri 7: In Co- 
lumbia, Missouri, Charles Thomp- 
son directed three first-half setting 
drives and No. 8 Oklahoma held on 



Bears Hold Down 
Redskins 9 34-14 


ThC A Mi* ltlh.il P> Via 

WASHINGTON —Touchdown 
runs by Mike Tomczak and Matt 
Suhey helped Chicago take a 20-0 
halftime lead as the Bears gave coa- 
ch Mike Diika a welcome-back gift 
with a 34-14 National Football 
League victory Sunday over the 
Washington Redskins. 

The Bears limited the defending 
Super Bowl champions to 49 yards 
in the first half and forced starting 


Bemstine caught the pass from 
Mark Vlaric at the San Dies 


NFL ROUNDUP 


Ux Auooocd PWl 

Michigan's Leroy Hoard had to carry the ball and Chris Green of Illinois on the way to 137 yards total rushing and two touchdowns. 


quarterback Doug Williams out or 
the game early in the third quarter. 

Williams completed only six of 
19 passes for 69 yards. His replace- 
ment. Mark Rypien, threw touch- 
down passes to Ricky Sanders and 
Gary Clark, bui had four intercep- 
tions. 

While Bears defensive coordina- 
tor Vince Tobin handled most of 
the coaching duties. Ditka was on 
the sideline for the first time since a 
heart attack Nov. 2. 

The Bears scored on their first 
possession, with Tomczak account- 


ing for all 76 yards in the six-play 
Den- 


for its 30th straight Big Eight vic- 


gjmman who wasbeliwL, 
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uthern Lebanon beforetz 
treat the man ended a 


1 and a woman, had oven* 
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n said. They were arn^Z 
» spokesman, Timor Go£ 
: tost and had demanded ^ 


re intruders surrendered W 
members of the Fatah fact 
l The Moslem Voice d fc 
security sources as saying fa 
attack Israeli targets oarfa 
l two miles (three kHomete 


for a showdown in the Fiesta ; 
with No. j NotreJDame, finish their 
regular season at home against Syr- 
acuse next Saturday. Notre Dame 
(9-0) was idle on Saturday. 

• Elsewhere, No. 3 Miami was idle, 
Anny beat Vanderbilt 24-19, and 
Pfennsylvazua downed Harvard 52- 
13 to dinch a share of the Ivy 
League tide. 

• Sootfaera Cd SB, Arizona State 
0: Tn Tempe,' Arizona; Rodney 


lory. Oklahoma (9-1, 6-0) took a 
16-0 lead early in the second quar- 
ter as Missouri had four turnovers 
and had a punt blocked. 

Atdmn 20, Georgia l(k In Au- 
burn, Alabama, Reggie Sack threw 
two touchdown passes as No. 9 
Anbma knocked No. 17 Georgia 
cut of the Southeastern Conference 
race and kept hs title hopes alive. 
The Tigers (9-1, 5-1) can gain a 
share of the SEC championship 
with No. 12 Louisiana state by 
beating Alabama in Birmingham 
on Nov. 25. 


Houston 34, Wyoming 10: In 
Houston, quarterbacks for No. 10 
Wyoming were sacked 16 tidies, 
including six by tackle Glenn 
Montgomery, as the Cougars 
brought the nation’s No. 1 offense 
to a halt. Reggie Burnette added 
three sacks, intercepted a pass and 
recovered a fumble as the Cougars 
(7-2) handed the Western Athletic 
Conference champion Cowboys 
(10-1) their first loss. 

Arkansas 25, Texas A&M 20: In 
Fayetteville, Arkansas. Kendall 
Trainor kicked five field goals and 
the defense added two scores as the 
No. II Razorbacks (10-0, 7-0} 
edged past the Aggies. Trainor’ s 
fifth field goal, an 18-yarder with 


In die Bauds, Color Michigan Rose 


jftjLst Truce Cal 


1 Rent Emilio Ponce, cM j 
xi a call by leftist rebels fa; 
an States assembly here k 


i operations,” Colonel Ha 
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• a “war zone” when a (Wds 


3 Marti National Liberals 
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iB for a negotiated sofuthmE 
the oast decade. 


agan and Bush 


- The A xuxlated Press 

While hratatkns to the bowl games do not offi- 
cially go out until Saturday, several universities 
already know where thqr are heading. 

- Michigan will play in the Rose Bawl for the 
fourth time this decade, while West Vir ginia ap- 
pears to be beading for the Fiesta Bowl » p»nct 
Notre Dame: 

Michigan rifnrhrri its berth by defeating IUmnfc 
an Saturday. The Wolverines will play the winner of 
tiro Pacific- 10 championship game Saturday be- 
-twoea UCLA and USC 

Qemson goes to the Florida Gtrus BowL It will 
play the loser, of tins week’s Nebraska-Oldahoma 
game; the winner wiD go to tire Orange .Bowl 
againg'MiiunL: ' * ", ~ .j l - ” 

''’^Shansas will play ritBerUCLA or.Florida State 


l Kohl of West German) a 
and greet the future pram 
States that begins Monday. 
Dst, said Mr. Kohl wxiH* 
Icing him the first foreign te 


in the Cotton BowL 
Beating Georgia, Auburn can still gain at least a 
. share of the Southeastern Conference title if it 
' beais Alabaroa, and keep alive itslaopcs erf! playing ' 
'in the the Sugar BowL 


LSU clinched a share of the SEC title by beating 
Mississippi State. 

If the two tie for the SEC title, the Sugar Bowl 
committee will choose the league's representative 
for the Sugar BowL in New Orleans. Southern Cal 
or Florida State will be the opponent. 

Georgia will probably go to the Gator Bowl and 
play either Michigan State, Pittsburgh, or Colora- 
do. 

Elsewhere, Syracuse appeared to be bound for 
the Hall of Fame Bowl against either LSU or 
Auburn. 

Iowa appears a good bet to play in tire Peach 
BowL 

South Carolina is probably assured of a spot in 
the liberty Bowl against Indiana. __ 

After defeating Vanderbilt, Arm^ appears to be 
headed for the Sun Bowl against Alabama. 

Florida should get a berth in the AH American 
Bowl against either Michigan State or Illinois. 

Oklahoma State, after downing Kansas, will 
probably play Wyoming in the Holiday BowL 


4:30 left, made it 25-14. Robert 
Wilson of ihe Aggies scored from 
the three with 53 seconds left 
LSU 20, Mississippi Sl 3: In 
Storkville. Mississippi Greg Jack- 
son returned an interception 100 
yards as No. 12 Louisiana State 
clinched a share of ihe Southeast- 
ern Conference title. LSU (7-Z 6-1) 
is battling with No. 9 Auburn for a 
berth in the Sugar Bow], 

Michigan 38, Illinois 9: In Ann 
Arbor, Michigan, the No. 13 Wol- 
verines clinched their fourth Rose 
Bowl berth in the 1980s as Leroy 
Hoard rushed for 137 yards and 
two touchdowns. Michigan (7-2-1, 
6-0-1), which concludes the regular 
season next week at Ohio State, 
clinched the Big Ten title. 

Oklahoma State 63, Kansas 24: 
In Stillwater. Oklahoma, Barry 
Sanders rushed for 312 yards ana 
five touchdowns to set NCAA sin- 
gle-season records for TDs and 
points. Sanders, who carried 37 


times, also became only the third 
player in NCAA history to top 
2.000 yards in a season.' Sanders 
has averaged 222 yards a game, and 
has 31 touchdowns and 188 points. 
No. 14 Oklahoma State is now 7-2. 

Syracuse 45, Boston College 20: 
In Chestnut Hill, Massachusetts, 
Todd Philcox bounced back from a 
shaky start to throw three touch- 
down passes and lead Syracuse, 
bowl-bound for the third time in 
Tour years, to its seventh straight 
victory. No. 15 Syracuse (8-1) net- 
ted just 61 yards in the first period 
and fell behind 10-0. but the Or- 
angemen regained their touch in 
the second quarter. 

Qemson 49, Maryland 25: In 
College Park. Maryland, Terry Al- 
len and Gary Cooper scored’ two 
touchdowns each as No. 16 Gem- 
son ( 8-2, 5- 1 ) clinched its third con- 
secutive Atlantic Coast Conference 
championship and earned a berth 
in the Citrus BowL 


Alabama 17, Southwestern Loui- 
siana 0: In Birmingham. Alabama, 
Kermit Kendrick intercepted two 
passes and No. 18 Alabama (7-2) 
marked its second shutout of the 
season. 

Washington Slate 36, Oregon 
State 27: In Pullman. Washington. 
Steve Broussard and Rich Swimon 
each rushed for more than 100 
yards as Washington State kept its 
bowl hopes alive. No. 20 Washing- 
ton State (7-3. 4-3) will likely face 
Houston in the Aloha BowL' 

Pittsburgh 14, Penn State 7: In 
Slate College, Pennsylvania, fresh- 
man Curvin Richards ran for 159 
yards and a touchdown and be- 
came the sixth runner in Pittsburgh 
history to gain more than 1,000 
yards in a season as the Panthers 
beat their arch-rival. It was the 
fourth straight victory for Pitts- 
burgh (6-3), and kept alive its hopes 
to plav in tire Sun BowL 

(AP, NYT) 
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• ZURICH — The directors of 
many of Europe's tennis touroa- 
meats have decided to side with _the 
professional tennis players and join 
the breakaway Association of Ten- 
nis Professionals Toot in 1990. 

-Franco Bartoni of Italy, chair- 
man of the newly formed Pro Ten- 
ms Europe — an association of 
tournament directors — 
stud Saturday after a meeting here 
that the decision was unanimous. 


“The present Grand Prix tourna- 
ments in Europe wiD remain on the 
1990 schedule," he said. “The fu- 
ture of the Grand Slam events in 
Wimbledon and Paris will no 
doubt be the subject of further dis- 
cussion." 

Bartoni said that the 34-member 
meeting named him to represent 
European interests in future talks 
with the recognized tennis bodies. 

“Our first meeting with ATP will 
be in New York before the Masters 


tournament at the 
month," he said. 


end of the 


An ATP official, Ray Moore, 
who was in Zurich for the meeting, 
said that be had outlined the asso- 
ciation's plans for 1990 and that 
these were well received. 



drive. He threw two passes to . 
nis Gentry for 63 yards and ended 
the march with a quarterback 
sneak. 

Chicago made it 14-0 in the sec- 
ond quarter when Suhey capped an 
80-yard drive with a" three-yard 
run. 

Kevin Butler added two field 
goals later In the quarter to give the 
Bears a 20-0 cushion. 

Rypien got the Redskins to with- 
in 20-7 by throwing for 87 yards in 
his first series. The highlight of the 
drive was a 40-yard completion to 
An Monk, who made a diving 
catch behind Chicago corner back 
Mike Richardson. 

Three plays later, Rypien [lipped 
a four-yard pass to Sanders in the 
[eft comer of the end zone. 

But the Bears wrapped things up 
early in the fourth quarter. 

Patriots, 14, Jets 13: In East 
Rutherford, New Jersey, New En- 
gland’s big-play defense forced 
three turnovers kid John Stephens 
scored the winning touchdown 
with 6:48 remaining as New En- 
gland defeated the New York Jets. 

Trailing 3-0, the Patriots turned 
the game around on the first play of 
the second half. Larry McGrew 
picked off Ken O'Brien’s pass and, 
on the next play. Doug Fhitie hit 
Stanley Morgan for a 19-yard 
touchdown. 

Stephens’ scoring sweep came 
from Lhe three at the end of a 58- 
yand, 10-play drive. 

Bucs 23, Bears 20: In Pontiac, 
Michigan, Tampa Bay crawled out 
of the NFC Central basement when 
Donald Igwebuike kicked a 52- 
yard field goal with 10 seconds re- 
maining to beat Detroit. 

The teams were tied going into 
the fourth quarter, and a 38-yard 
field goal by Eddie Murray put 
Detroit ahead 13-10. Lars Tate 


iego 35. 

broke two tackles near midfield 
and raced to the Atlanta 14 before 
Robert Moore made the tackle. 

Tim Spencer then ran for five 
yards and Gary Anderson for four 
before Redden scored with 4:32 
left in the game. 

Cohs 20, Packets 13: In Green 
Bay. Wisconsin. Chris Chandler 
passed for two touchdowns and In- 
dianapolis stopped a last-second 
drive at the two to beat Green Bay. 

The Colts’ Harvey Armstrong 
batted down a Don Majkowsb 
pace on the final play as the Packers 
drove from the Indianapolis 49- 
yard line after recovering an onside 
kick with 37 seconds left. 

Eagles 27, Steders 26: In Pitts- 
burgh, Luis Zendejas kicked an 18- 
yord field goal with 1:15 left as 
Philadelphia, helped by two Pitts- 
burgh penalties that led to Randall 
Cunningham scoring runs, rallied 
from behind four limes to beat the 
Steel ers. 

Cunningham ran for touch- 
downs of 12 and 7 yards and set up 
Zendejas’ game-winning field goal 
with a 41-yard completion to Cris 
Caner. 


Chiefs 31, Bengsds 28: In Kansas 
Gty. Missouri, Albert Lewis began 
a Kansas City comeback by block- 
ing a punt, then recovered a fumble 
to set the stage for Nick Lowery’s 
fifth field goal a 39-yarder with 
two seconds left that boosted Kan- 
sas over Cincinnati. 


80th Match: 
Navratilova 
Defeats Evert 


The Associated Press 

CHICAGO — Martina Navrati- 
lova. serving effectively and co- 
mandeering the net, needed less 
than an hour to score a 6 - 2 , 6-2 
victory Sunday over Chris Evert 
and claim top honors at the 
5250,000 Virigina Slims of Chicago 
tennis tournament for the ninth 
time. 

The final marked the 80th meet- 
ing between the friendly rivals and 
the43rd victory in the series for the 
left-handed Navratilova, top-seed- 
ed here to Evert's No. 2. 

Navratilova, who took the 


550,000 first prize, notched only 
hand- 


scored on a five-yard run and Igwe- 
1 22-yarder to put the 


■XM 

Kenbrr POors RoflccrUPt 


Gentlemen! Gentlemen! Please! 


buike kicked a ! 

Bucs ahead 20-13 with 2:10 re- 
maining. 

With Rusty Hilger completing 
four of five passes for 46 yards, the 
Lions went 70 yards in seven plays, 
tying the game on a 19-yard touch- 
down pass from Hilger to Garry 
James with 45 seconds left 


“Our schedule for 1990env 
19 tournaments at the top level' 1 : 
said. “While there is room for com- 
promise on other things, we will 
slide to that." 


The Detroit Pistons and Boston Celtics feuded Friday night in Boston in a brawl-interrupted game, 
but the Pistons won, 1 16-107. The two monster centers. Bill I -aim beer erf Detroit. 6 feet. 10 inches, 
right, and Robert Parish of the Celtics, 7 feet, were ejected when they threw wild punches after 
Parish was hit cm the head during rebounding action. “It was just a shoving match," Laimbeer said. 


Chargers 10, Falcons 7: In Atlan- 
ta, Rod Bemstine raced 57 yards 
with a short pass to set up Barry 
Redden's five-yard touchdown run 
as Son Diego snapped a six-game 
losing streak by beating Atlanta. 


three aces to go along with a I 
ful of service winners in the match. 
But varying the speed and spin on 
hex serve and working the comers, 
she managed to keep Evert pinned 
to the baseline, then mixed crisp 
volleys with an array of drop shots 
to gain her ninth angles tide and 
fifth Virgina S lims championship 
this year. 

Evert managed just four points 
against Navratilova’s serve in the 
opening set and failed to gain a 
breakpoint 

Navratilova, meanwhile, regis- 
tered the first break of the match in 
the sixth game of the opening set to 
go up 4-2, then repealed the feat in 
the eighth game, running off four 
straight points lor the 6-2 win. 

Indeed, the closest Evert came to 
mounting a threat was in the first 
game of the second set She came to 
net three times in the game, taking 
the ad point after Navratilova's de- 
fensive lob was long. 
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TfedOl* 13-73 13-17 ». PnrsWl 7.17 7-t 22. Ra- 
boands: New York S> (Ooklev Ul. Indio no 54 
I Penan 12J. Aalsft: —New York 21 1 jodesan 
SI, Indiana 25 (Ski lex 7). 

San ad ton hi 2S 27 23 24—112 

Dallas 21 31 31 21—115 

Harder 4-1 3 M 23, Perkins 5-1 lft-10 IB: Cook 
v-U 1-1 19. W .Anderson He M 16. RenouMs: 
San Antonia 61 (Greenwood. GAnderson. 
Robertson IM.Dat la*40 (Perkins 10). Aiifafs: 
San Antonia 2B (Dawkins 111, Dodos 29 
(Aguirre 121. 

Golden State 36 23 29 21— Id 

Phoenix 44 M 36 25—141 

Chamber* 9-16 4-5 22, E Johnson 7-10 M 20 ; 
Mullln 6-10 04 It Richmond 6-14 5-5 17. Re- 
baunac; Go wen state 54 (Somoson 7), Phoe- 
nix 51 iMahnfe 91. AUlm: Golden Slate 23 
(Mullln 71. Pnoenlx 35 (KJohnson 131. 
Seattle 24 24 31 24-113 

1_A_ Laker* 36 24 » 23-114 

Scott 9-169-9 29, Worthy 11-165-527; McDan- 
iel 6-18 4-6 2a Cage 7-14 2-2 16. Rebounds: 
Seattle oO (Cose T7i, Los Angeles 57 (Ejotui- 
son9). Assists: S*aftle22 (Locasol, Lot Ange- 
les 33 (E-Muuon 161. 


(Cummings 131. Assists: Boston 18 (Shaw 61. 
Milwaukee 24 (Moncrlef 71. 

Scuttle 25 38 35 31—129 

Denver 37 36 U 38—141 

English 13-21 2-3 28. Lever 14-12 6-8 34: Ellis 
ll-W 7-6 29. McKev 6-11 3-3 15. Rebounds: 
Seotllefi (Cogel 11. Denver 44 (Schoves Ul. 
Assists: Seattle 22 I Lucas 61. Denver 30 I Le- 
ver 71. 

Portland 29 14 36 31—100 

Golden Slate 23 34 21 38—187 

Mullln 14-25 14-14 42, Garland 5-13 6-B la; 
Duck worth 6-18 8-13 20, Drexlar B-22 4-7 20. 
Rabounds: Portland as (Duckworth 91, Gold- 
en Slate 61 (Bot 101. Assists: Portland 17 
(Drexlar, Porter 5). Golden Side 21 (Garland 
7). 
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National Hockey League Standings 


Selected College Results 

ENGLISH FIRST DIVISION 
Charlton 1. Everton 2 


WALES CONFERENCE 
Patrick Division 


iii.inrnaimi; imxnraoi ion weensi S-IU- 
10—25: Vancouver (on Hayward) 11-7-11—29. 
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Quebec 
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12 
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PlMWItlx 24 20 31 37 13-127 

LA. Clippers 32 22 31 3« 23—138 

Smith 1M9 10-1 2 30. Dailey 13-174-5 28: John- 
son IB- 32 8-10 45, Chambers 12-23 4-5 28. Rn- 
bouitds: Phoenix 47 (Chambers 121. Los Ange- 
la 49 (Beniamin 191. Assists: Phoenix 37 
(KJohnson 17). Los Angeles 29 (Nixon 13). 


CAMPBELL CONFERENCE 
Norris Division 


SATURDAY'S RESULTS 
Detroit 4 I 0-5 

Philadelphia 2 1 1 — 1 

MacLean (■), Oates (4). Yterman 3(15); 
Kerr 3(13). Mel tanbvIIO). Shots on goal: De- 
Irolt (on Hex tall) 19-8-5—32; Phllodelohlo (on 
Hanlon) 11-11-0—31. 

Bufloia 0 2 V— 3 

14- Y. iikmden 9 6 o-e 

Porker (3), Creighton (S). Housiev (6). 
Shots on goal: Buffalo (an Hrudev) 1M0-4— 
28; New York Ion Pupoo) 9-8-17—34. 
Calgary 1 1 0-3 

Boston I 0 0—1 


EA5T 

Armv 24. Vanderbilt 19 

Bentley 41. MIT 35 

Bnslcm U. 20. Connecncuf 15 

Brod'Porl SI. 18. Oberlin 15 

Catholic U. 42. SI. John's, NY 20 

Colby 74. Bowdoin 0 

Cornell 42, Columbia 14 

Dartmouth 37. Brown 24 

Ford ham £1. C.W. Post 23 

Franklin A Morsnoil 31. Gettysburg IS 

Holstro 44 . Kings Point 14 

Holy Cross 38. Buctnell 7 

Johns Hook ins 14. KV. Maryland 7 

Maine 44. Tcwson SI 7 

Massachusetts I 7 . VlllonovO 6 

New Hampshire 17. Rhode island 9 
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FRIDAY'S RESULTS 

. . . 2f 30 29 J8-10S 

•JtWodtlpMo .. V 28 2S H-WI 

- Howk (ns 7-13 7-121 Cnoefca 6-12 7-1019; Carr 
-hH4 2-2 22, Them 8- 164-4 21. Rebounds: Allan- 

44 (Wilkins \n, Ph&odefphtti <0 ICmiuskl 
•*>4), Asitsts: At Ionia 29 IThevs 9], Phltadel- 

■ ahta 27 [Cheeks 14). 

• Houston " 21 31 23 36—121 

■ JUani| 19 32 20 29-100 

*. Grievous 9.13 4-j 22. Okilinwn M 9-9 19; 

• Serially e-13 6-7 18. Bt-Thomoson M0 14 H 
'VetKMiuU: Houston 52 (Otoiuwan 13). Miami 
•%( (SHkoly 9). Aisfsts: Hoosfcn 24 (Floyd, 

■ f Johnson 71i Miami 2S (Edwards II. 

-Charlotte 38 13 25 19-07 

•ttashlettoa 23 21 U 28-96 

- Moton*7-17 MD21;WI Ham* 0-1 1 3-3 19; Reid 
9-18 5-S 2% Trtaucka 6-ID 4-4 Ia Rebounds; 

- Charlotte 53 (Rambls 9), Washington 51 

• lGront7).Astists:awiiotre22(8oouoi.Hol‘ 

• tan 6). Washington jr (Worker 8). 

• Detroit 15 25 >1 15-111 

• Boston 21 28 32 25—107 

■ . Dantlev S-15 15-16 31, Dvmorl 10-14 4-5 24; 
UmcMcle 11-14 8-11 3a Bins 8-14 1-9 24, R*- 
Fhawtds: Detroit 39 (Maham 61, Boston 47 
t (Bird ID). Assists; Detroit 28 (Thomas 10). 

• Etesloo-31 (D Johnson, Show f>. 

( New Jorscy 25 28 19 21—85 

► CMcoao • • • 24 19 25 29-97 

i * Jordan 14-24 8-11 36, GartwrHriil 8-13 5-7 21; ' 
i Berry 7-12 7-10 21, McGee 7-15 H 16, Re- 
s' bends: New Jersey SO (B-Wlitiom 10), CM- 
‘ cogg 53 (Grant Cortwr tent HH. Assists: New 

• Jersey 18 (Bagiev 6l,Oilcoao36 (Vlncen) T). 

• New Yarn ‘ 37 27.22 25 18—121 

• Inahma * 29 54 27 31 9—190 

- Ewfng 11-23 - 5-5-37, Newman M7 WMP 26; 


SATURDAY'S RESULTS 
Charlotte » » » 2S-1I1 

AttantO 39 38 II <6-132 

Theos 9-15 B-S 27. Malone 8*12 54 21; Trl- 
pveko 7-14 3-4 10, Holton 7-103-3 17. Rtboonds: 
Cheriotto64 (Trleucfca Rgwsom 7). Atlanta 51 
(Malone 10). Assists: dwrlotie 30 (Bowes 7). 

Attonto 35 (We» 8). 

Chicago * 16 23 27-91 

New Jersey 24 34 25 24—97 

McGag H2M18. Hinson 9-12 S-B 17; Jordon 
■n-31 Ml ffi Cartwright 5- IIN K Rebounds: 
Ottawa 47 (Jordon 7), Now Jersey 53 (Carrol I 
HI). Assists: Chlcooa 17 (Jordan 6}. New Jer- 
soy 19 (Conner 4). 

iMUdW 20 II 38 28— 96 

Ctevefond 42 24 31 7*— m 

Dougherty M3 M 22. Nonce 9-M 3-3 21; 
Frederick 8-15 W 19, Tisdale 7*16 M 10. Ro- 
bounds: Indiana 52 IRWJMom. Groy 71. 
C (overland 59 (Harper 9). Assists: Indiana 19 
(Skllas 7), Cleveland 33 (Price 12). 
Washington 25 31 24 28—101 

N*« York 34 31 19 30-111 

Ewing 5-13 1M2 21, Jackson 9-10 M 21; 
Malone 18-20 4-a 24. Williams 4-11 4J 12, Re- 
bounds: Washington 48 tKlno 8), Now York 5e 
(Ewing 11). Asststa: Washington 22 (wilrioim 
5), New York 22 (Jackson M>. 

Sacramento 14 14 35 14— 71 

Dodas 27 28 32 24-111 

Aguirre 8-W W 22, Tyier 7-1 1 2-3 14; Pinck- 
ney 5-14 5-5 1& McCray 5-104-0 1<- Reboot**: 
Sacramento 55 (Thompson M)» Dodos 73 
(Donaldson 14). Assists: Sacra menio IS 
. (KjSinlth 6), Dalles 24 (block man 7). 

Utah 29 37 21 28-105 

San Antonio 15 34 21 24— 94 

Malone 10-20 15-10 31 Sailer 7-18 M 22: 
Dawkins n-17 8-io 30,GJVtdersqn W3-lt 11 
Rebounds; Utah *2 (Malone 231- San Anianto 
54 (GAndersen 17). Assists! Utah 34 (LM 8). 
Son Anlgnio If (RofeertftOn 41. 

Boston 25 21 25 39-188 

Milwaukee 11 21 42 S4— 101 

Cummings 11-35 5-9 27, Kmtowlo* 4>i) 3-5 
IS! Parish 9-17 S-S 23. MCHalO 7*14 1.2 15. R»- 
bounds : Boston 58 (Parish 13). Milwaukee 52 


AUTO RACING 


AUSTRALIAN GRAND PRIX 
{At Adelaide, Australia) 

1 . Alain ProiMFrance) McLaren one hour 53 
nririules 14474 seconds (ayeroae speed 164225 
kph) 

2. Ayrton Senna (Brasil) MeLoren 36.787 sec 
ands behind 

3. Netson Ptauet (.Brasil 1 LMus 47J546 

4. Rlccardo Patrese (llofy) WMIlams one 
minute 20888 seeonas Behind 

i Thierry Bovtsen (Belgium) Benetton one 
lap behind 

6. Ivon CaoeiK (Italy) Marcn one 

7- Piertutel Marital (Italy) Minardi two laos 
behind 

PINAL 1981 DRIVER STANDINGS 
1. Ayrton Senna, Brazil, W Mints 
l Alain ProflL France, 07 
3. Gertiora Beraer, Austria. 41 
A Tlrierrv Boutsen, Beiglum, 31 

5. Michele Alboreio, llolv. 24 

6. Nelson Plauet, Broil r. 20 

7. Ivan Capeiii. n a i v , 

8- Alessandro Nonninl, Italy, 15 

9. Derek Warwick. Britain. 15 

10. Ntaei Mansell, Britain. 12 
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L 

T 

Pis 

QF 

QA 

Suter (5). Hrdlna 111); Milter (1). Snell on 

Norm to st ere 31 Lehign 26 

Detroit 

7 

5 

A 

IB 

61 

59 

goal: Calgary (an Lemelln) 6-9-11—36; Bos- 

Penn 52, Harvard 13 

Toronto 

8 

B 

1 

17 

59 

61 

ton (on Vernon) U-9-14— 37. 

Pirlsourgh 14. Penn St 7 

51. Louis 

7 

5 

3 

17 

57 

60 

New Jersey 0 4 3-6 

Pnncetan H. vote 7 

Chicago 

5 

ID 

3 

13 

76 

B7 

Washington 8 3 1—3 

Syracuse 45, Boston College 20 

Minnesota 

2 

11 

3 

7 

45 

69 

Verbeek (5). MacLean (71, Korn 2(41, Pa- 

Trinity. Conn. 3& Wwlevon IS 


Smvthe Dtristae 




•Sundeirom 3(6); Courtnall (8). Gould (3), 

Tulls 38. Bales 14 

Catedry 

11 

4 

3 

25 

79 

48 

Gustateson (41. Shots on goal: New Jersey Ion 

Wmt Virginia 35. Rutgers 25 

Los Angeles 

Tl 

6 

0 

32 

91 

73 

Maiarchukl 3-1 1-0— 30: Washlnglon (on 

Williams 21. Amtiersr 0 

Edmanlon 

10 

S 

3 

23 

73 

M 

BurVe) 16-12-13-41. 

SOUTH 

Vancouver 

7 

8 

3 

17 

55 

49 

Edmonton 3 3 1 — 4 

Alabama 17, SW Louisiana 0 

Winnipeg 

i 

6 

3 

13 

57 

63 

Toronto 0 0 2—2 

Auburn 70. Georaio 10 


lono 24, Ohio SI. 24. tie 

lowa st. 16. Kansas St. 7 

Kent St. 17. Miami. Ohio 11 

Michigan 38. Illinois 9 

Michigan SI. 38. Indiana 13 

N. Dakota 5t. 3A North Dakota ?r 

N. Illinois 15. W. Michigan 7 

North western 28. Purdue 7 

Ohio U. 27. Boll 5t. 25 

Ohio Wosivn 22. Wooster 20 

Oklahoma 16. Missouri 7 

5. Dakoia SI. 42. Mankato SI. IS 

SW Missouri St. 21. Illinois St. 10 

Tamale 37. Akron 17 

Toledo 20. Cent. Michigan 13 

Washington & Lee 17. WaslUnglon. Mo. 13 

Wisconsin 1A Minnesota 7 

Youngstown St. 31, S. Illinois 14 


SOUTHWEST 
Arkansas 25, Texas A8.M 20 
Ariionios Tech 9, S. Arkansas 7 
Bawlor 70. Rice 10 
Houslon 34. Wyoming 10 
Norm Texas 3a sw Texas St. 10 
Oklahoma St. 41 Kansas 24 
Texas 3a Texas Christian 21 
Texas Tech 59, Lamar 28 
Texas-EI Poso 58. Son Diego St. 7 


Saturday's Games 
FRIDAY'S RESULTS 

CMeoaa 12 3 1—6 

Winnipeg 3 1 l 0-5 

Presley (31, Brown (1), Eagles (3). Thomas 
2(10). Mattson (31; Diutcan 2(11, Gllhen (I). 
Howerehuk (9), Ashton (4), Shots on goal; 
Chicago (on Reddick) 5*13-12-3-32, Winnipeg 
(on Belfour) 19-12-13*0—44. 

Boston 3 8 1 8—4 

N.Y. Rangers 7 2 8 0—4 

Burridge 151. BSweeney (4), Galley <3|, 
Brick lev (7); Leetcfi (i). Sands) ram (4),Deh- 
len I«i, Gnmaio (9). Shots on goal : Boston (an 
Vanbleshrauck) 134-7-7—30; New York (on 
Moog) 14-12-7-2—37. 

N.Y. isiandors 3 ■ e a-a 

New Jersey til 0—3 

Jonsson 14), Lo Fontaine 19), Mokelo (4); 
Johnson 17), Driver nt,Sundstrom (4). Shots 
on goal: N.Y. Islanders tan Sauve) 10-6-5-1— 
33; New Jersey (on Hrudev) 19-16-9-1—45. 

Montreal ] I ) j 

Vancouver g \ 

Lemlovx 2(10). Gilchrist (I); Nordmark 


Tikkanen 3(121. Kurrl (10), Adams (3). 
Simmon (9) ; Laughlln (3). Reid (51. Shots on 
goal: Edmonton (on Better) 14-10-10—34: To 
ran la (on Funr) 5-8-14—77. 

Hartford 8 2 1—3 

Minnesota 8 1 8—1 

Tiooen (6). Samuel5san ul.' Young \6): No- 
c Lallan (3). Shots an goat: Hartford (on 
Takka) 13-11-13—37; Minnesota (on LuH) 9-10- 
7-26. 

Quebec 0 2 1-3 

St. LaaK < l 2-4 

Brawn (4), PodOvony (it), PStastny (8): 
Hull (4),G.Cavallinl (7).Hrkoc (4) G.Cavai- 
llnl (6). Shots on goal: Quebec (on R londeau) 
84-7—23: SI. Louis (on Mason) 11-12-8—31. 
Pittsburgh 0 0 3—2 

Los An** let 1 1 3—7 

Krusnelnvskl (8), RoBitollle (13). Toned) 
(4). Duchesne (61, Nlcholls (17). Toned! (5), 
Niehoiis (IS); Lem leu* (10). Errey (5). Shots 
66 goal: Pittsburgh IM H«lyl 10-15-8—33; 
Lss Angeles (on Guenette) 11-13-12—36. 


Ciiadoi 31. vmi 20 
Clemson rt. Marvland 25 
Dwl4) 43, N. Carolina St. 43. lie 
Florida 24. Kaniuckv 19 
Florida St. 41. Virginia Tech M 
Furman 31. E. Tennessee 51. i« 
Howard U. 35. Mown &1. 13 
James Madison 25. Richmond 13 
LSU 20. MISSiSSIbOl 5l. 3 
Loiavette 38. Davidson (3 
Louisville 35, w. Kentucky 17 
Memphis St. 26. Tulsa a 
S. Mississippi 2ft, Lcuteiono Tech 19 
Souih Corolino 19, Navy 8 
Tennessee 20. M/sstuippi 12 
Virginia 27, Norm Carolina 14 
Wake Forest 28. Georgic Tech 34 
William & Morv 28. Colgate 3 
MIDWEST 

Case Western 32. Carnegie- Me 1 1 on 22 
Cincinnati 4a Indiana 51 21 
DePouw 24. Wabash 14 
E. Michigan 28. Bowling Green 3 


FAR WEST 
Arizona 41. Oregon 27 
Boise St. \Z E. Illinois 7 
Brigham Young 49, Air Force 31 
Co I -Davis 36. Chico St. 13 
Fresno Si. 31, Nev.-Las Vegas 14 
Fullonan Si. 58. San Jose SI. 13 
Humboldt St. 14, Hovward St. 13 
Idaho 41. Idaho St. 7 
Lena Beach 51. 21, Now Mexico St. )4 
NevDdo-Rena 70. E- Washlnglon 11 
New Mexico 24, Colorado St. 23 
Narttirldge 5t. 35, S. Utah 33 
Portland 51. 21. Montana 0 
5. Oregon 24, E. Oregon 3 
Sacramento St. 40, Col Lutheran 0 
Santa Clara (4# Cal Pp(y-SLO 13 
Southern Cal 50. Arizona St. 0 
UCLA 27. Stanford !7 
Utah 42. Utah $<- 21 
Washington 28. Calttarnio 27 
Washington St. 3ft Oregon si. 27 
Weber St. 59. Montana SI. 15 


Derby 2. Manchester united 3 
Liverpool 1. Mil two II 1 
VUddlesbraugn l. Queens Park Ranoen D 
Newcastle 0. Arsenal 1 
Norwich 1. Sheffield Wednesday 1 
Southampton X Aston Villa 1 
Spurs 1 Wimbledon 2 
West Ham 3. Nottingham Forest 3 
Points: Norwich 27; Arsenal 23; Southern p- 
lon 31; Mil 1 well 20; Liverpool 19; Coventry. 
Middlesbrough II; Derby County, Nottlng- 
■tam Forest 16; Everton, Manchester United. 
Aston villa. Sheffield Wednesday IS; Queens 
Park Rangers M; Charlton 13; Luton 10; Wett 
Ham 9; Tottenham Hotspur, Wimbledon. 
Newcastle & 

GERMANY FIRST DIVISION 
Bayern Munich 2. FC Cologne 0 
I. FC Kaiserslautern ft VtB Stuttgart I 
Hanover 9» Q. Bayer Uerdlngen 5 
Bayer Leverkusen ). Karlsruher 5C 0 
Stuttoarter Kickers 2. FC St. Pauli 2 
Bar. Moenchenalodbach 2, Emtracht Frank- 
furt I 

Borwssla Dortmund 4, FC Nuremberg 0 
Werder Bremen 2. VfL Bochum 0 
Hamburger sv 5. SV WaldAaf Mannheim I 
Points: Bavem AAunlch 20; VfB Stuttgart, 
Hamburg SV, Borusslo Moenchenglodbadi 
17; Baver Leverkusen, Karlsruhe 16: Werder 
Bremen, uerdineen. 5t. Pauli 15; Cologne, 
VfL Bochum 14; FC Kaiserslautern U; Bar- 
us«a Dortmund 12; Womri Mannheim. 
Srultgart Ktckers. Nuremberg I; Hanover 7; 
Etntrachi Frankfurt 6 

FRENCH FIRST QtVlSlGK 
Auxerre I, Marseille 0 
Caen 3, Bordeaux 0 
Cannes 1. Nantes 2 
Line 1 Metre Racing 0 
Monaco l. Metz 1 
Monipeiiier 2. Saint-Etteme 0 
Parts Salnl-Germoln l Lens 2 
Soehaux 1, Nice 0 
Toulon 0. Laval 0 
Toulouse c, Strasbourg 0 
Points: Para Saint-Germain 40; Auxerre 
39; MarsellleM, Nantes 32; Monaco. Sochaux 
31; Lille, Nice 30; Bordeau*,Manlpe(IJfr,Tou- 
louse28.Met3J7;Can«tes24;Touton23; Motra 
R act no, Caen 20; Laval 18; Strasboura 12; 
Saim-Elienne 11; Lens 10 


TENNIS 


MEN'S TOURNAMENTS 
(ol Stuttgart, weft Germany) 
Semifinals 

MiltKiav Meclr, GuctMOWvahta, cW. John 
McEnroe. Ui, N.Y.S-7.7-* (7-1). 4-3; Andres 
Gamez. Ecuador, def. Corl>Uwe Stccb. West 
Germany. S-7, 6-j, 6.3. 

Float 

Meclr def. Gomez t-3 4-2 
(At LftMtan) 

Senriflaob 

Jakob Hteseh (Switzerland) del. Henri La- 


conic (France! 6-4 7-5; Jonas Svensson (Swe- 
den) del. John Fhzaerald (Australia) 7-5 6-4. 

Final 

HKuefc def. Svensson (Sweden) 6-7 (4.7) 3-4 
4-4 4-0 7.5 

WOMEN'S TOURNAMENTS 
(at Chicami 
semHlnaif 

Chris E vert (2). u^, del. Monuela Maleeva 
(4), Bulgaria. 6-4. 2-4. 4-2; Martina Navrall- 
tava (UJ.) def. Helena Bukova (Czechoslova- 
kia) 4-4 6-3 


BASEBALL 
American League 

CALIFORNIA— signed Mike Ramsev. Out- 
fielder, >0 0 contract with Edmonton of 11 m 
P osllic Coast Leogue. 

National League 

CHICAGO— Waived Jerry Mumahrey, aul- 
f (elder, tar the eurMHe of glvlna him his un- 
eondlrianoi retacne. 

CINCINNATI— Purchased lh* contracts of 

Chris Hammond and Scott Scudder, Pilchers, 
(ram Chat tan ooga of (he Southern League; 
Kelih Kaiser, pitcher, and Eddie Taubensee. 
catcher, (ram Greensboro at me 5outh Atlan- 
tic League; Mike Moscrer. pitcher, ana Reo- 


oid jetfcrson.iirsi baseman, from Cedar Roa- 
lds ot me Midwest League. Mike Roesler, 
Pilcher, and Joe Oliver, catcher, from Nash- 
ville oi the American Astoelaiian. 

LOS ANGELES — Agrees to terms with 
Mike Marshall, outfielder, an a ihree-V6ar 
contract. 

PHILADELPHIA— Named Denis (Wettke 
batting coach. 

FOOTBALL 

National Football League 

CH itAGG— Placed Breni Novoselskv, tlghl 
end. on tnlured reserve. Activated Cop Bass, 
ligm end. Irom Iniurad reserve. 

CINCINNATI— Placed EIHS Dlllanunt. 


safatv. on Iniurad reserve. Activated Daryl 
Smith, cernerbock, Irom Iniurad reserve. 

Minnesota— R eleased Massy Cade, de- 
fensive bock. 

NEW ENGLAND— Placed Lin Dawson, 
light end. on injured reserve. 

NEW ORLEANS— Ad (voted Mark Pqttu 
son. wine receiver, (ram Iniured reserve. 
Placed Jell Walker, tackle, an Iniured re- 
serve. 

N.Y.G ian T5— Placed Odessa Turner, wide 
receiver, on Iniured reserve. Activated 
Warne Haadii. to me mock. 

PHILADELPHIA— Placed Ron Salt, guard, 
on iniured reserve. 


PITTSBURGH— Activated John Rtem 
ward, (ram Iniured reserve, waived 
Bovle, offensive lineman. 

SAN FRANCISCO— Activated Pete Km 
•tefensive end, and Tory Nikon, comerb 
tram Iniured reserve. Waived Kevin Lily 
tensive end. Placed Chet Brook, safety 
Iniured reserve. 


COLLEGE 

navy— N amed Lt. < JG) Ran Uevw 
lerlm men's gymnattka coach. 

SOUTHERN METHODIST— 
Louise Ritter part-time women's at 
Irack and field coach. 


» 
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Touring Battlegrounds: 
A Prosperous Business 


tnurautunut HeraM Tribune 

C ANDWICH, England — Ma- 
jor Tonie Holt and bis wife, 
Vafinai, might be any prosperous 
south of England couple, with a 
pretty print dress far Valmai (a 
Welsh oame), a brand new blue 
Jagnar for Tonie, and salmon 

MARYBLUME 

mousse al the pub. But if they are 
models of modern entrepreneur- 
ial England, their enterprise is 
unique: They are the creators of 
Major and Mis. Holt's Battlefield 

Trqy to Fortress RdSandi 

Major and Mrs. Holt began 12 
years ago with a tour across the 
channel to the battlefields and 
beaches of World Wan I and H 
“If we had been professional travel 

people we would never have been 
successful,” Major Tonie says. 
“But we happen to have a personal 
interest in the period so we pul it 
together as a theatrical experience. 
What we want people to do is fori 
rather than think too much— fed 
the emotions of the soldiers, think 
of what they would have done had 
they been the commanders." 

“People say when you come so 
often don’t you get a little hard- 
ened hearing the Last Post played 
so many tuneST Valmai says. “ I 
think as you get more and more 
tuned in, it becomes even more 
unbearable. 

“At the Somme, you know we 
had 60,000 casualties there in one 
day. I always have this ridiculous 
feeling that one day m go there 
and find it was all a bad dream 
because surely it could not have 
been that terrible. How did peo- 
ple bear it and bear to go back in 
battle the next day and die next? 
How did they endure it?" 

This summer the Holts led their 
new tour, “Oh What a literary 
War," to the World War battle- 
fields and cemeteries connected 

th an If* tO Major and 

Mrs. Holt's Battlefields Toots, 14 
World War veterans, the oldest 
9714 years old, returned to the 
Gelds they had not seen since the 
war's end. 

Last week, to commemorate the 
70th anniversary of the armistice 


of Nov. 11. 1918, the Holts led a 
convoy of five buses bolting 200 
people to the Ypres salient in Bd- 
gium, where they heard the Last 
Post played al the Merten Gate 
and attended services at St. 
George's Memorial Church, built 
after 1 the war for the use of the 

S ex-servicemen who had been 
to disinter their faQm com- 
rades and bmy them in proper 
graves. 

The Hobs pads up their kit bags 
and smil e smile smile across the 
world: There are tours to China, 
Gibraltar. North Africa, Waterloo, 
Singapore, and to the rite of the 
Italian World War I disaster al 
Caporettn, famous in Hem- 
ingway’s “Farewell to Arms.” 

A planned trip to Burma and 
the River Kwai may have to be 
put off, but Major and Mrs. 
Holt’s travelers (they never call 
them tourists or customers) can 
study the zealots at Masada, the 
United Nations troops at the 
Yalu River in Korea, and the 
Blues and Grays on Sherman's 
march to the sea. If there is suffi- 
cient demand , and they think 
there will be, the Holts will area- 


there will be, the Holts will orga- 
nize a trip to Vietnam. 

IT he bad stayed in the army, in 
which he saved as an engineer. 


retiring as a general “It would 
have been dreadful,” he says. Both 
Holts have always been interested 
in writing and in theatri- 

cals and they bring to their tours 
minute-by-minute awiptmg and 
visuals in which every meet is 


so is the fact mat the tours axe run 
by couples (there are now four ex- 
officers and wives helping the 
Holts out). 

Men often come alone the first 
time, Valmai says, then when they 
see there are women along they 
bring their wives next time. The 
hotri is nice and there is a chance 
for a dress-up if you want to put 
an a dress,” Major Tome says. 

“It takes a lot of courage for 
some people to come with os be- 
cause first of all the subject is 
military, so it tends in people’s 
minds to be rather rectangular 
and dark,” he y»d 

“Some people study military 
history without considering that 


MOST EXCITING RANGE OF WORLDWIDE TOURS 
SOME NEVER OFFERED BEFORE BY ANYONE 

THERE IS STILL A PLAGE IN 
THE LINE FOR 


young men wen at the sharp 
end,” Valmai said. “Some people 
can read military history without 
thinking it involves people being 
hurt, and they love battle plans 
and blue and red arrows on maps. 
B at that is not our way of present- 
ing war, you can sit at home and 
do that, we want you to go home 
knowing what Tommy Atkins felt 
like sitting in a muddy trench." 

Poems are read, songs sung, 
pictures flashed on the Ws vid- 
eo, and dried food packets and 
trench periscopes passed around. 
In the evenings there is talk, and, 
with luck, a spot of argument over 
the meat and two veg (the Holts 
have found it best to slide to En- 
glish-styia dinners). 

“We really do provoke people 
to react, we may swing the pendu- 
lum one day arid swing it back the 
next day in order to get people to 
take part,” Major Tonie said. 
“We wouldn’t quite be doing like 
this but to illustrate my point, we 
might start off a World War II 
tour by emphasizing the thing s 
that Adolf Hitler did for Germa- 
ny in the 1930s that were benefi- 
cial, like the unemployment situa- 
tion and discipline on the streets. 
The following day you redress the 
balance by emphasizing all those 
things he did which woe bad.” 

The Holts still take out 20 tours 
a year themselves, the most ex- 
hausting of which was a group of 
American former war correspon- 
dents at the invasion beaches of 
Normandy who brought bottles 
and kept aenwnding telephones to 
call in their stories. Sometimes 
they just go off on a tour on their 
own. “A year without going to 
Normandy die lasting beadl- 
es, a year without going to the 
Somme, a year without going to 
Ypres is unthinkable," Valmai 
said. “The day we go to a battle- 
field and don't actually fed any- 
thing, well stop,” said Major 
Tome, 

Their offices in a disused hi .'cl 
on the mam street of Sandwich in 
Kent are filled with floppy disks 
and staff members who are 
trained to mrile into the tele- 
phone and remember people’s 
names. The Holts reckon that 
they have a nucleus of four or five 
thousand travelers who take an 
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1988 STOP PRESS BROCHURE 

L:^; chnrcu :o book o- rerna-ni-?, :'9SS 1 

1989/90 ADVANCE REGISTRATIONS 

First ccccrtumtv to reciter :o- teev. 1 en i'9S9 90 Tour- 


annual tour and about 300 who 
make two or three tours a year. 

To encourage the dub spirit, 
travelers are given service bulges 
that indicate how many Hats 
Battlefield Tours they have been 
on. One man is a veteran of 40 
trips. Some trips have waiting 
lists: “Six Days on the Somme,” 
which is done twice a year, has no 
space until 1990. 

The Holts write guidebooks 
and sell maps and souvenirs 
their own regimental tie and trav- 
eling kit decorated with their per- 
sonal logo. They also offer a ser- 
vice for those who want to locate 
and visit war graves outride the 
United Kingdom. 

One area that they have avoided 
is naval battles. “I think there must 
be something on the ground," Vat 
rod said, “a w nMnm or a dugout 
or a trench line or a memorial” 

“When you come down to die 
bottom line the tours are about 
mnfKrt and ultimate death in 
many cases and it’s right and prop- 
er that at some stage we stop and 
remember that fonnally in some 
way,” said Major ^ Tonie, “placing * 


wreath or standing rikndy at 
someone’s headstone. And if s very 
important that we do that. Yes <tf 
coarse we enjoy ourselves, we 
laugh and we have fun just as they 
did in wartime Al some time there 
has to be tVinr remembrance and 
we do it quite formally” 

At last Friday’s Armistice com- 
memoration at Ypres, the major 
gave a toast at the final hmcheon. 

“People come on the tours for 
various reasons,” he said. “Some 
have cone because they know 
nothing about it and want to 
know, sane know a bit about it 
and want to know mare. Soane 
had parents or grandparents in 
the war. Some come because 
they’re peacemongers, some be- 
cause they’re warmongers, sane 
collect badges, some nave seen a 
film. Lots of reasons and it's very 
difficult to find a toast that en- 
compasses all so we propose a 
toast that we think is likely to 
bring everybody together. And it 
is simply. To absent friends. 

“Absent friends does seem to 
sum it up.” 
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Sound Bite , Define Yourself! 

By William Safire ^ to 




news edi- 










competence, not ideology are 
memory drain; among pundits, tint polling bounce or 
post-convention hump faded fast, while tired Spin doc- 

The jo5w£rs of dkhi StheeSSa 1 year are 

soundbite and the reflexive use of define. 

A sound bite, as every news junkie and couch potato 

knows, is a sninoet at film that ealehec the rhetorical 


highlight of a speech, a quotation that is bright, 
snappy and memorable, ana never mind the boring 


Senator Dan Qnayle with his “you’re no Jack Kenne- 
dy” riposte, ABCs Jeff Greenfield used the wrm with : 
a neutral connotation: “the biggest sound bhe of the _ 


Who coined the phrase and when? I am distressed to 
report that my fellow etymologists are at a loss for 
words (good title for a book on uncertain etymology). 

The first citation is dated June 22, 1980, in a piece 
by Sandy Kyle Bain in The Washington Post repen tin g 


by William F. Rhatkan: “Remember that any editor 
watching,” said Rhatican to a pin-striped political 
hopeful, “needs a concise, 30-second sound bite. Any- 
thing more than that, you’re losing them.” 

That was not the sound of a phrase being coined; it 
was the sound of a locution known to insiders and 
experts bong spoken to outsiders. 

For an earner citation, I readied to London, to the 
newly computerized Oxford EngHnh Dictionary. Sure- 
ly, that venerable but vital institution, on the verge of 
publishing an updated amalgamation of its master- 
piece and its supplements, would have a trade-press 
use. 

No luck; the best their editors could (filer was 
Rhatican in 1980. 1 called Bill Rhatican, now senior 
vice president fa public affairs of the Advertising 
Coundl 

“I doubt that I coined it,” said Rhatican, obviously 
a believer in trath-in-advenising. “The phrase was in 
the air. I used it in a lecture 1 rave in the mid-TOs 
advising political candidates on the use of television: 
If yon wander all over the place in your statements, 
you won’t provide pithy sound bites fa TV.” 

Thai kput5 us in the rad-TOs; to reach back further, I 
called Dan Schorr, now senior news analyst fa Na- 
tional Public Radio, who remembered its use in the 
earty 1960s when he was with CBS News. “It came out 
of the editing room, in the days before videotape. 
When tin producer saw the excerpt he wanted, he'd 
tell the film editor. Take that bite*; out of longer 
interviews, the late would be 30 to 43 seconds.” 

But why round bite? If it was film, wby not rig/u late, 
which was also a rhyme? Would it not, as some have 
guessed, have come out of radio? 

Sid Davis, a veteran NBC radio newsman who is 
now with the Voice of America, waves me off that fine 
of folk etymology. “In radio, we called the short five 
takes adualhiesA think sound bites came in during the 
early 70s, in the transition ban film to tape. A piece 
of film was a clip, but a piece of tape was a bite." 

Avoid orthographic confusion: spdlitW/e, the sort 


quotes themselves, like to sneer at tdevisoo coverage ^ 
as a collection of inanseqneatiab sensanonansne. 


Now to the co-winner, the reflexive use of define 
A reflexive verb takes both a subject and 
the same referents, as wfam a winning debater ifels mM 
handlers, T defined myself,” and the loser admits m 
private, T clobbered myself." . . 

‘The new president ably and attractively denned 


Carter’s Inaugural Address in 1977. The New York 
Times, exactly four years later, wrote of Ronald Rea- 
“But in drfming him«W to the world, the 40th . 
president of the United States chose the role of moder- 
ate in a script of gradualism." 

“This convention,” wrote John Balzar of the Los 
Angeles Times bom Atlanta in July, “has had the 
Dirroose of introducing Dukakis to the public.” Then 


came in defining oneseuaguinjf or relative to someone p-- 
dse: “Michael Dukakis has been allowed to defy *• 
fitmsrif relative to Jesse Jackson,” complained No* i 

IT t* »_ 1% Li: TaIm* U CnrtM I H I 


Hampshire’s Republican Governor John FL Sraumu 
to the newsman Jim Lehrer in June. 

The vogue define is not always used refl«ivdy. The 
Democratic pollster Peter D. Hart used its greso it 
participle, defining to modify emit, thusdesenfainga 
major rtmngn that produces political results. 

And George Bum, in debate, held that “what I’ve 
hari to do is to itafi tw» not just my position, but to 
Hi-fiiii! his.” 

What does die word mean? (“OK, kricographer, 
define define.") One seise is “to state the meaning of”; 
another is “to characterize, to describe the essen ti a l 
quality”; a third is “to delimit, specify, fix the bound- 
aries, make dear the edges.” 

In its reflexive political use, to define yourself means 
“to set forth year goals and values vividly ” a in less 
idealistic n™, “to sharpen the impresrion of your 
personality and approach in a waytnat is memondiiy 
appealing to most votes.” 

Nobody ever said such setf-p oiiai t nre was easy. 
While Dukakis faflwt to define himself until the- last 
stages of his campaign, Bush redefined himself f • 
bom wimp to tiger — in what most have been~d 
wrenching psychological effort 

Alan Watts, the Americanphitosapher and writer 

on Zen, was qooted in 1961 : “Trying to define yourself 
is like trying to bite your own teeth.” 

New York Times Service 
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